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103. An entity shall apply this Standard for annual | (Jlc jusoll |32 GubJ (JT agall Gle vy 103

financial statements covering periods beginning TJ_U C'IJ-T-b (_vb-‘l’u-dl agi Jl audlall ,O.ﬂgﬁﬂ
on or after January 1, 2025. Earlier application is N .
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Standard. If an entity applies this Standard earlier, b 0 41 pl:s_ll glball duulbaall oo
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permitted for entities that apply IPSAS 41, at or

before the date of initial application of this

103A Paragraph 78 was amended by IPSAS 44 issued | jalnll 44 plell glhall duwlaall juso Jac 103 | 44 olall clhal @uolaall jheo jlan] syl Jag
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103B. Paragraphs 5, 31, 32, 36, 60, 84, 94, and AG45
were amended by IPSAS 45 issued in May 2023. An
entity shall apply these amendments for annual
financial statements covering periods beginning
on or after January 1, 2025. Earlier application is
encouraged. If an entity applies these amendments
for a period beginning before January 1, 2025, it
shall disclose that fact and apply IPSAS 45 at the

same time.
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103C.Paragraphs 35 and 113 were amended by IPSAS
46, Measurement, issued in May 2023. An entity
shall apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged.
If an entity applies the amendment for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 46 at the same time.
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103D. Paragraphs 102A-102C and 126A-126B were
added by /mprovements to IPSAS, 2023, issued in
April  2024. An shall apply
amendments for annual financial statements

entity these
covering periods beginning on or after January 1,
2025. Earlier application is permitted. If an entity
applies these amendments for an earlier period, it
shall disclose that fact.
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124, A lessee shall apply paragraphs 48, 49, and
64 retrospectively, recognizing the cumulative
effect of initially applying that amendment as an
adjustment to the opening balance of accumulated
surpluses/(deficits) (or other component of net
assets/ equity, as appropriate) at the beginning of
the annual reporting period in which the lessee

first applies the amendment.

49q 48 cilsall dubi pliwall e Ly 124
Gubill Goshil g bl e iU 649
Gle dinei al Gle ailsall el gl
gl) pslyiall (jasll)/(ilal) (Aliis Ll suoyl
asloll @gan/Jgndl olo) Al ggho
ailgall 6o @l 6 (Luwlio 9o lo Ly
clly poliwall lgao @by Gl dgiull allall

B0 Jodl culjaall

odl (el elli) 6y (Jya=il ells) 8jlic cayiul
Jueall Gle Juasill QI il (=il ells) 8jle
6p_ﬂ| loweal; @leiall 16 (P,H.O_” il (PJg:dl
dnulaoall jueo of o o 19-20g5 anilal dayis
s Al Jasill 1ol jao 43 plall clbhsll (__JJgaJI

16 Qlall pyaill Jgall jheall e
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127. This Standard supersedes IPSAS 13 issued in | clbal) duulaall Jueo Jao Jusall I3m Jay 127
2006. IPSAS 13 remains applicable until this ololl clbsll aunlall jueo Jbu .13 olell
Standard is applied or becomes effective, Spuy gTJ y s (@1 QUT qu =..' 513

whichever is earlier. c c
Sl logyl \algeoo

Juoo I i gill (2006 (6 janall) 8jlue Cioan
13 olall glball Jgall dnslaoll
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Objective Loagll
1. This Standard sets out the principles for the | iUl aséleiall golall jueoll 123 229y .1 il
recognition, measurement, presentation | jlyll agéc e olnollg Byellg yulidllg
and disclosure of leases. The objective is to ugpﬁ'.m.o]l 028y uf gl g wagllg
ensure that lessees and lessors provide | poj ddby dofllo wloglen  (gpogollg
relevant information in a manner that | oa® jogig .ololeoll ¢lli e dubgiqoy
faithfully represents those transactions. | alall allgall o023kl Twluf Uilogl=oll
This information gives a basis for users of | clalllg Sl j5pall Gle jlg i agée }J"T ©0ugdil
financial statements to assess the effect Agall 4asill lssaillg Jlall
that leases have on the financial position,
financial performance and cash flows of an
entity.
2. An entity shall consider the terms and | bguig ol gluwnll 0 dgall ol w2 il
conditions of contracts and all relevant | lgy déleiall wogihllg (@ilenll gu0ng agésll
facts and circumstances when applying | @Gubi dgall e winig Jleoll 12e Gubi aic
this Standard. An entity shall apply this | cild aqéell e @wio JAdu ju=all 12
Standard consistently to contracts with | .dlilaioll Logihll Jb (69 dilaiall piloall
similar characteristics and in similar
circumstances.
Scope A&l
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An entity shall apply this Standard to all
leases, including leases of right-of-use
assets in a sublease, except for:

Leases to explore for or use minerals, oil,
natural gas and similar non-regenerative
resources;

Leases of biological assets within the scope
of IPSAS 27, Agriculture held by a lessee;
Service concession arrangements within
the scope of IPSAS 32, Service Concession
Arrangements. Grantor, and

Rights held by a lessee under licensing
agreements within the scope of IPSAS 31,
Intangible Assets for such items as motion
picture films, video recordings, plays,

manuscripts, patents and copyrights.

2100 Gle jueall 13s Gubi dgall Gle vy 3

@> Jood jlydlagac els o Loy yloylll agac
relifiwl . gblWl go jloull agac (6 olaaiwll

oaleoll oladiwl ol wlidiwl jloyll sgsc ()
Be ojlgall go Lglilay log eubll jlellg baillg
g ‘6520ioll

Juso @lbi gan gl Jeodll jlay] sgéc ()
lgy Brainall dcfill 27 ololl clhall duwlooll
q f}D.CU_LLLO“ dbuulgy

Juzo @Glbi goo Wloadll easi jliol vy (o)
267 jliiol Ciluiy 32 ole)l clhall duwlaoll
q ‘' la)l iloas)

Lingas polwall dhulg lgy Bainall @gsnll (o)
dpuball jueo @Glbi go 287 pudp Llblejl
Jio aqid dwagalall jic Jao .31 plall clball
guell  olipwig  @flaipll  odedl
@98oq wlelplly wilbghaally cilopuallg
il gubll

A lessee may, but is not required to, apply
this Standard to leases of intangible assets
other than those described in paragraph
3(d).

2o Gubi aio Whio guy g4lg poliwall jgoy 4
dwgalall pe Joodll jloyl agéc Lo jholl
(2)3 8sall 6 lgang sjlgll clli Loilay
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Definitions

Ciloyyeill

5. The following terms are used in this
Standard with the meanings specified:
The commencement date of the lease

(commencement date) is the date on which

a lessor makes an underlying asset
available for use by a lessee.
A contract, for the purpose of this Standard, is an

agreement between two or more parties
that creates enforceable rights and
obligations.

Economic life is either:

(@) The period over which an asset is expected
to be economically usable by one or more
users; or

(b) The number of production or similar units
expected to be obtained from an asset by
one or more USers.

The effective date of the modification is the date

when both parties agree to a lease
modification.

jugall 13 6 @l clalbnall easiwf .5
:Lgio J5 o 230ll L ivall

Joay sall aylill go (@ladl Aul) jlay il aée dla Ayl
olaaiwill Tolio asell Jao Jodl jpgall ws
Joliwoll dbuwlg

8T of gueib gy @lail ga Jueall las goyel assll
3laigll abls cilinlgg laill) aLls T6gé ¢y

Lo] ga (salnisll 1asll
o Wl Gle Jodl geds of 2sgi il sl ()
J go daploisll aoldl o plaaiwdl

gl 4341 gl 20lg pa3Two
ol 28qioll @lilaall Cilangll gl aliidll wilang 2ac (L)

Jodll go 141 of 20lg a3t lgde Joou

15 ao @Golg sall aylil g Ja=il gbpw 29l
Syl age Jyasd e guophll

aolall dawlhall cililbio Guhi oyl dbalell dausll
0o g5 sl pliall (& l=all |38 (6 }280ll
o olitll dgui of Jof @alo 4 i of g4oal
Gl (spaf dloleo 6 @l dslho wolibi
o)l Lol gubuwl

53



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

Fair value, for the purpose of applying the lessor
accounting requirements in this Standard,
is the amount for which an asset could be
exchanged, or a liability settled, between
knowledgeable, willing parties in an arm'’s
length transaction.

Finance lease is a lease that transfers

substantially all the risks and rewards
incidental to ownership of an underlying
asset.

Fixed payments are payments made by a lessee
to a lessor for the right to use an underlying
asset during the lease term, excluding
variable lease payments.

Gross investment in the lease is the sum of:

(@) The lease payments receivable by a lessor
under a finance lease; and

(b)  Any unguaranteed residual value accruing
to the lessor.

The inception date of the lease (inception date) is

the earlier of the date of a lease agreement
and the date of commitment by the parties

2100 Lyldy Lo Jaoy jlay] 26 9o Jigaill jlaylll aée

Joo Jodll aalay dsleiall goliallg blaall
280ll

18a) pliwo g Gill wilesall e dulill cilesall
JU a8l Jao Jol pladiwl Lo Gl Jilso
Bpeiall jlaydl wiless wollay glaydl ase Jol

:£9020 ga JloyJl ade (6 jlodiwdl Jlag)

Lingay podall Junaill @8atuo jlagdl ciless (1)
9 ‘hgod jlayl ade

8¢ dyslail Ayl g (BLill Ayl) lou il asc 8liy Al
plaodllg bapiuly wlibl bl 2y of jloy)
S5l Logyl jloyll 28e) dpuluw

Jooall dwsls gl LaylBil Lo dulgdll spbliall Ladl4ill
o) o) uaT pipw glb Lo illg jloy a6e e
Syl ase Gle Jgoall any

saflall Jaeo ga lall ase o iarl 6aflall Jaso
M J aylall dogall qluwii of 6wy (sall
digoroll pe dsiioll dogsll (L)g jloylll cilesa
agsll Joo Joll dalell dasll (1) LJlos] 2o
18all algl opdlio Layllds s (2)g
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plall glball Jgall duulaall Jyeo (o6

to the principal terms and conditions of the
lease.
Initial direct costs are incremental costs of

obtaining a lease that would not have been
incurred if the lease had not been obtained.
The interest rate implicit in the lease is the rate

of interest that causes the present value of
(a) the (b) the
unguaranteed residual value to equal the

lease payments and

sum of (i) the fair value of the underlying
asset and (ii) any initial direct costs of the
lessor.

A lease is a contract, or part of a contract, that
conveys the right to use an asset (the
underlying asset) for a period of time in
exchange for consideration.

Lease incentives are payments made by a lessor

to a lessee associated with a lease, or the
reimbursement or assumption by a lessor
of costs of a lessee.

Lease modification is a change in the scope of a

lease, or the consideration for a lease, that

0 @l Jgay a8 4o o gl ade ga jlayl asc

aojll go 8pia) (a8ell Jao Jodil) Jof elaaiwl
Pgc Jildo 0

pliwall L] Péall go wilegoao o oyl jslgo
Jaai of gugeis jogall ol of jloy] 28%) dhyipo
Joliwall Laglss

of yloulll ase @lbi o sl ga jloul asc Jiasi
bapill go Tejo o4 @l Jloudl 28e gdge
:Jliall Juw o) jlaudll ase) adn il plasllig
o H4l of 2olg plasiwl 0 G2l clgi of aolo]
Jodll unai gl ayani gl a8ell Jao Jooldi
(jloylll 28] (saBleill

180 G pliwall lgoad) ciless o jloul ciless
JAU5 289l Jao Jodil plasriwl @y @lei lows
1ol Loo cileoall el ggaiig ylaudl ade Jof

0 alill cilesall Uiy Lo loy) &l wileoall (1)
9 ylay jdlga 5T nsli (lmpmgo

of pigo le aaier LIl spsiall jloydll Ciless  (w)
9 !Ja=o
Taslio poliwall ¢l8 13] elpdidl s éwjloo jow (o)

g 4l ell3 dwjloo o dlgéeo dojay
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was not part of the original terms and
conditions of the lease (for example, adding
or terminating the right to use one or more
underlying assets, or extending or
shortening the contractual lease term).

Lease payments are payments made by a lessee
to a lessor relating to the right to use an
underlying asset during the lease term,
comprising the following:

(@) Fixed payments (including in-substance
fixed payments), less any lease incentives;

(b) Variable lease payments that depend on an
index or a rate;

(c) The exercise price of a purchase option if
the lessee is reasonably certain to exercise
that option; and

(d) Payments of penalties for terminating the
lease, if the lease term reflects the lessee
exercising an option to terminate the lease.

For the lessee, lease payments also include
amounts expected to be payable by the
lessee under residual value guarantees.

15] yloulll 26c elgil Ly 2637 Ul cilolyll
sl paliwall &wjlao gudsy jlaglll ase Jaf ols
Jlaudll 2éc clgily

2llall elas jlaylll viless gani goliwall pay Lo

dbuwlg 203l d8aiwo gg&i of 26qioll
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Jaulll 280l

sl elas jlaull Gless oAl yogall sy
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Gle alloll 8j28)l @l 8ol o @sle o Culf
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Lease payments do not include payments
allocated to non-lease components of a
contract, unless the lessee elects to
combine non-lease components with a
lease component and to account for them
as a single lease component.

For the lessor, lease payments also include any
residual value guarantees provided to the
lessor by the lessee, a party related to the
lessee or a third party unrelated to the
lessor that is financially capable of
discharging the obligations under the
guarantee. Lease payments do not include
payments allocated to non-lease
components.

The lease term is the non-cancellable period for
which a lessee has the right to use an
underlying asset, together with both:

(@) Periods covered by an option to extend the
lease if the lessee is reasonably certain to

exercise that option; and

o8 131 jlayl ase 2307 sy dgadall cilgall ()

i3 awjloo ¢o @lgéeo daj Taslio poliwall
g 4uall

ol 13] jlaylll 2de elgill uay @gadioll ciljiall ()
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Jiloo glaryg Jilao Jol 520 le dojl
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(b) Periods covered by an option to terminate | lgj28, OT péall go Kiless o dylidll oyl vileoss
the lease if the lessee is reasonably certain | Joll olasiwl @ hléo pall Ll }:_::LIanI
not to exercise that option. a0l jUs lgihsy Gill wiljiell JUs asell Jao

A lessee is an entity that obtains the right to use | wiljioll oa» g4 dg jlyll 2de clgil gT

an underlying asset for a period of time in Joudl a6e d3|u-° dJgauiio
exchange for consideration. clogl Jodll plaaiwl 64io Soo] o2 pladiwdl 66

The lessee’s incremental borrowing rate is the | duioj culjis &f 3 Jaudy) cllasll 30f 20 189

rate of interest that a lessee would have to (ayliio pe
pay to borrow over a similar term, and with | jp§all 038 sl glandl 9o adiioll dooll glan
a similar security, the funds necessary to | of glard j28ally @s1le a iy Loyb dhuwlgy
obtain an asset of a similar value to the | 0 2@ell Jao Joll (@aw o cjs gl) daw

right-of-use asset in a similar economic .2320 2l ge J&i o Jloulll ade d)lgi
environment. pliwall @ Jioy sl Joil ga oladiwll @5 Jol
A lessor is an entity that provides the right to use | jlaylll aée Jodl 28l Jao Jodl oladiwl 9
an underlying asset for a period of time in | jgu 12 alof 2ly jloyl 26c ga Jodll wns Jlydl 28c
exchange for consideration. Jloulll a6eq logdll age aly Ayl o Jol of
Net investment in the lease is the gross | uné jloyl 28éc a9) U clpb b gani sall
investment in the lease discounted at the Jodil
interest rate implicit in the lease. Jodl yoli 6alcl dloleo ga gblll o jlaylll a6c

Operating lease is a lease that does not transfer | ("buwgll ;ogall’) pTLu.nJI dbulgy 289l Joo
substantially all the risks and rewards | jloydl 28c) jloydl 28e Jbug Gb wopbl
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incidental to ownership of an underlying
asset.
Optional lease payments are payments to be

made by a lessee to a lessor for the right to
use an underlying asset during periods
covered by an option to extend or terminate
a lease that are not included in the lease
term.

Period of use is the total period of time that an
asset is used to fulfill a contract with a
customer (including any non-consecutive
periods of time).

The residual value guarantee is a guarantee

made to a lessor by a party unrelated to the
lessor that the value (or part of the value) of
an underlying asset at the end of a lease
will be at least a specified amount.

A right-of-use asset is an asset that represents a

lessee’s right to use an underlying asset for
the lease term.
A short-term lease is a lease that, at the

commencement date, has a lease term of

S pliwallg Gugill pall gy (Guuill
Ja=oall
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12 months or less. A lease that contains a
purchase option is not a short-term lease.
A sublease is a transaction for which an
underlying asset is re-leased by a lessee
(‘intermediate lessor’) to a third party, and
the lease (‘head lease’) between the head
lessor and lessee remains in effect.
Underlying asset is an asset that is the subject of

a lease, for which the right to use that asset
has been provided by a lessor to a lessee.

Unearned finance revenue is the difference

between:

(@) The gross investment in the lease; and

(b) The net investment in the lease.

Unguaranteed residual value is that portion of
the residual value of the underlying asset,
the realization of which by a lessor is not
assured or is guaranteed solely by a party
related to the lessor.

Variable lease payments are the portion of

payments made by a lessee to a lessor for
the right to use an underlying asset during

0 JJlgll izall yuoiy Jheall 13m 6 "ol Yl
el 45 plell clbholl duwlaall jlheo
il2eallg il Tlg
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the lease term that varies because of

changes in facts or circumstances
occurring after the commencement date,
other than the passage of time.

Terms defined in other IPSASs are used in this
Standard with the same meaning as in
those Standards and are re- produced in
the Glossary of Defined Terms published
separately. The defined term useful life is
used in this Standard with the same
meaning as in IPSAS 45, Property, Plant,
and Equipment.

Recognition Exemptions (see paragraphs AG4-

~4 @ubil il cilas il Sl go Cildlac

AG9) (9
6. A lessee may elect not to apply the | é3jlg)l culilbioll @,}.bj'plcjl.;,lﬂpwjgy .6 il
requirements in paragraphs 23-52 to: ‘e 52-23 wilisall (6
(a) Short-term leases; and g ol s jloydl agdc (0
(b)  Leases for which the underlying asset is of | Jao JoIl g g4y Gl jlull agéc (L)
low value (as described in paragraphs AG4— | wiljgs (6 g0 9o lab) drnesio doyd |5 269l
AG9). (9-4 @ubil cilbliy]
7. If a lessee elects not to apply the | 6ajlg)l wllbioll Gubi oac }D_T_l"_u.l.ﬂ.” Jlv] ] E— il

requirements in paragraphs 23-52 to

o0 Loyl agac e 2lguw 52-23 ciljaall Lo

61



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

either short-term leases or leases for
which the underlying asset is of low value,
the lessee shall recognize the lease
payments associated with those leases as
an expense on either a straight-line basis
over the lease term or another systematic
basis. The lessee shall apply another
systematic basis if that basis is more
representative of the pattern of the lessee’s
benefit.

dao Jo i lgio ¢esy Gl agae gl Jo I

pliwall Lo L dmeiio dad 15 289l
el jloyll 2g8e) dbuipall jlaydl viless calyl
Gle culill hawall asyby o] lgyno lajlicl
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15] 51 @hriio gwbul @ubi pliwall Gle Liayg
deaio boi ge uei fél gulwdl el glb
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made by class of underlying asset to which

the right of use relates. A class of

8.  If a lessee accounts for short-term leases | jloydl 2géc ye duwlboll p_cL'LanI ol 15 .8 il
applying paragraph 7, the lessee shall | e waw 7 swall lbubi Jodl éuns
consider the lease to be a new lease for the | jloyl 26c ail oo oyl 26e pis) (-JT pTluLQ“
purposes of this Standard if: 15] Ju=all 132 (Pl D 330
(a) Thereis a lease modification; or ql ylydllase 6 Jiasicllis glb (0
(b)  There is any change in the lease term (for | Juw (e jloydll lo_cdjlb_opm_l gT@IL‘@ ols (W)
example, the lessee exercises an option not | dixari aiy o s pﬂm:dl wujlo 1] . Jladl
previously included in its determination of (lydl 2sc Jol O:l._J.:lQ_'I'(._r,.f)T_é_JLuJ
the lease term).
9. The election for short-term leases shall be | 606 jloydl 2gée) P JudYl Gubi w9 il

) @leiy sall 282l Jao ol @6 cws JodI
oo 269l Jao (ol dlog .olaaiwll @o
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underlying asset is a grouping of underlying
assets of a similar nature and use in an
entity's operations. The election for leases
for which the underlying asset is of low
value can be made on a lease-by-lease

basis.

&lilaioll deubll vil3 289l Jao Joodl srani
gaoug agall tllac o Jilaiall plasiwllg
098y GUI oyl agaey (pLl LU Gubi
Gl dnadio dous 15 289l Joo Jodil Lgw

835 e jlay ase 5 gulwl

Identifying a Lease (see paragraphs AG10-AG34)

(34-10 Gubill cilaly] cilpas yhil) jloydl ase 2yaa5

10. At inception of a contract, an entity shall
assess whether the contract is, or contains,
a lease. A contract is, or contains, a lease if
the contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.
Paragraphs AG10-AG32 set out guidance
on the assessment of whether a contract is,
or contains, a lease.

ol 13] Lo yqai aasll 8l aic dgall Lle wiay .10
Jlay] a8e Gle sobiy gf jloy] 28c as] sl
byl 28e (e sghiy of jlay] 26e 28ell 9419
olaaiwl Gle sphuull @ Jaiy 28l gls 13]
padig . oge ilso dioj oyl 2130 Jol
oliy ilalin) 32-10 @ubill cilaldy] cilas
sohly gl jlay] 28 %) adell yls 13] Lo ayqds

Jlu] ase Gle

11. A period of time may be described in terms
of the amount of use of an identified asset
(for example, the number of production
units that an item of equipment will be used

to produce).

Jaso Gulwl Ll aopll 8jall Leng ghoy 11

sac :Jlndl Juw Gle) 2300 ol elasiwl

a9l o 2l eadiluw Gl ol Wilang
(lgaliil cilasoll
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12.  An entity shall reassess whether a contract | a2 28l gls 15 lo g6y 65le| dgall (e viay 12 il
is, or contains, a lease only if the terms and | Jb 06 bao jloy] 26c (e (sgbiy gTJlg;i 26¢
conditions of the contract are changed. atebo1 pbng bqui pei
Separating Components of a Contract asell viligao Jnbd
13.  For a contract that is, or contains, a lease, | )] géﬁn Jd5 oc wulad OT agall (Je vy 13 il
an entity shall account for each lease | ¢¢ LJ.L';_QJ.D JAuw jloyl a6e ail uc 26l (6
component within the contract as a lease | aac (51 ¢lag 289l 0 dyloydl pe wligholl
separately from non-lease components of | o) lo jlyl 26c le sgbdy gT oyl 26c 19)
the contract, unless the entity applies the | 6j8all (6 63jlg)l dilaell dluwugll dgall Gihi
practical expedient in paragraph 16.| 34-33 @gubil wblyl Ugo pasig .16
Paragraphs AG33-AG34 set out guidance 269l wiligho Jno uLu.U Calabayy]
on separating components of a contract.
Lessee J.:.):U.uln“
14. For a contract that contains a lease | oyl ygdo e sgbiy sl 26l pay Lo 14 il
component and one or more additional | winy 4isl g 20lg Syl pe ql )yl ygho 20
lease or non-lease components, a lessee | 28=ll 0 Jjlg)l Pl pupAj pTJ‘.m.oJI le
shall allocate the consideration in the | Guuldl jeull uuhuT oo @il ggho JA
contract to each lease component on the | Jaiwall (ouwllg «sjludl ygboll Jélwall
basis of the relative stand-alone price of the Ayl dl pe Wlighol) Jloo I
lease component and the aggregate stand-
alone price of the non-lease components.
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by class of underlying asset, not to separate

non-lease  components  from lease
components, and instead account for each
lease component and any associated non-
lease components as a single lease
component. A lessee shall not apply this
embedded

criteria in

practical expedient to

derivatives that meet the
paragraph 49 of IPSAS 41,

Instruments.

Financial

e clighall Joo pac a8sll Jao Jodil
oo 13y 0gdyg Wdylou )l wlighall ge dyloyJl
iligho sl syl gg9o U5 g duwlaoll el
Tanlg [yloy] ligho lajliicl @y dbipo dylay] pe
ddosll dpugll 03m Gubi poliwall jgay Ug
bulgndl ogiuwi il dianall wilatdinll Lle
clball duuball jueo go 49 peall o 8a)lgll

.ddlall Cilgsdl 41 olsll

15. The relative stand-alone price of lease and | wligaall Jélwoll bl ppuwll 3ya0i iy .15 il
non-lease components shall be determined | saJl joull bl e dyludl peg dyylaydll
on the basis of the price the lessor, or a | Jiléo dgall o «Jilow 3jg0 gT J240ll oo 8w
similar supplier, would charge an entity for | Islg .dnaio 6jgny . Jilao yg40 gT.Ugﬁ.oJI el
that component, or a similar component, | .dgguy aol) ahls aldiuwo JLS?_uJT 1ogii ol
separately. If an observable stand-alone | Jotwoll ol pagj phulﬂ.” sle wne
price is not readily available, the lessee nuan I o) dblell logleall olaaiwl
shall estimate the stand-alone price, .(A00
maximizing the use of observable
information.
16. Asapractical expedient, a lessee may elect, | dlo o jlizy OT pw jgoy duloc dpwgs 16 il
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the non-cancellable period of a lease,
together with both:

(a) Periods covered by an option to extend the
lease if the lessee is reasonably certain to
exercise that option; and

(b)  Periods covered by an option to terminate
the lease if the lessee is reasonably certain

not to exercise that option.

17. Unless the practical expedient in paragraph | 0 63jlg)l dylaell dpwgll dubi oy o) Lo 17 il
16 is applied, a lessee shall account for | e duwlaoll }D_T.'LU.LO“ sle vy 16 a8l
non-lease components applying other | pdl pleoll @Gubi dajbudl pe ligholl
applicable Standards. Lgulc aaihioll
Lessor paall
18. For a contract that contains a lease | )] gg4o Gle sgbiy 3l 282l (pay lowo .18 il
component and one or more additional | vy J.Lﬁl gT olg )byl pe gT )yl ggho 20
lease or non-lease components, a lessor | @Gubly 2éell o gell PpunAT Pall Ll
shall allocate the consideration in the | sgée// o sy /.15 ol pyoill Jgall ju=all
contract applying IFRS 15 Revenue from cllaoll 2o
Contracts with Customers.
Lease Term (see paragraphs AG35-AG42) (42-35 @Gubill vilaldy] cilgas yhil) jlydl 28e Jol
19.  An entity shall determine the lease term as | lpjlicl jloydl 26c LJ;.T a0 dgall Gle vy 19 il

d5 Gl aslo] el W ablsll pe jloydl aéce 64io
ol 13] oyl a6 3yaail sy dgadiall cilgiall
cl3 auwjloo go @géeo dnja 12%lio pliwall
g 4Ll
o5 15] oyl ade clgill Jusy dgadall wijiall (L)
duwjloo pac o dgbéeo dojay T24lio p_T_I_umJI
Juall ells
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20. In assessing whether a lessee is | doj T25lio }D.T.'LLLLO“ o 15l lo oygsi aic .20 il
reasonably certain to exercise an option to gT Joydl 26e aya0d jud dwjlao o dgbeo
extend a lease, or not to exercise an option | (Jec winy glyll 26c clgill jJud dwjloo oac
to terminate a lease, an entity shall | @ilen)l gu00 gluwall 6 35l UT agall
consider all relevant facts and gaLnLﬁl}bbLg.LcLhL;.gﬂlaJnJI il Logihllg
circumstances that create an economic | jlayll 26c 2207 Jud duwjloo) deoay pT.IumU
incentive for the lessee to exercise the | g» a5 jlydl 26c clgil 5 duwjloo pac gT
option to extend the lease, or not to exercise 41-38 Gubill Wbl wlhiéo o guo
the option to terminate the lease, as
described in paragraphs AG38-AG41.

21. A lessee shall reassess whether it is | [a5lio gl8 5] Lo ouqéi éalc] poliwall Gle aay .21 il
reasonably certain to exercise an extension | pac gT 2yoadl s dwjloo (o dgéeo dojay
option, or not to exercise a termination | psj ng.Q.O Yo £g6q aic welgill jud duwjlao
option, upon the occurrence of either a wogihll (6 ago
significant event or a significant change in q ypoliwall b oo 281 ()
circumstances that: dlgaeo doj2u 12500 pliwall olb 15 lo e g (w)

(@) Is within the control of the lessee; and 02325 (0 &lw dirani oi ol jud dwjloo (o

(b) Affects whether the lessee is reasonably | dirani aijus dwjloo oac gf Joydl 28e ol
certain to exercise an option not previously | guo ga o) jloyul 26c Jodl 0ayani 0 &lw
included in its determination of the lease (42 Gubill cilbliy] 880 &0
term, or not to exercise an option previously
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included in its determination of the lease

term (as described in paragraph AG42).

22. Anentity shall revise the lease term if there | ylb 13 jloyll 26c LJ;)T Ja=i dgall Je winy 22 il
is a change in the non-cancellable period of | .clo)il) dlylall pe jloyJl 26 6)i6 0 i vllia
a lease. For example, the non- cancellable | p¢ jloyll 26c 8jio poiiw Jlodl Juw (leo
period of a lease will change if: :aydl adbll o el ) ablsll

(@) The lessee exercises an option not | 6 llw duani ai ol T pliwall gylo 13] ()
previously included in the entity's gT oyl 2se Jodl dgall ayani
determination of the lease term; 0 [l dizanyy 05 s pliwall gulas @l 13] (L)

(b) The lessee does not exercise an option ql oyl 28e Jodl dgall 2yani
previously included in the entity's | i éwjlooy Uaslei plivall pib Gao 269 5] (9)
determination of the lease term; 26c Jod dgall 3yans 0 1&3lw dizori aiy ol

(c) An event occurs that contractually obliges ql Loyl
the lessee to exercise an option not | dwjlao o baslei pliuall 2ioy i 26q 5l (9)
previously included in the entity's | aéc Jol dgall ayani 0 &lw diran oi juo
determination of the lease term; or Jlau i

(d)  Aneventoccursthat contractually prohibits
the lessee from exercising an option
previously included in the entity's
determination of the lease term.

Lessee pT.‘Lm.nJI

Recognition Glidl
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23. At the commencement date, a lessee shall | jloyll a6c qlay i o pliwall Gle iy .23 4
recognize a right-of-use asset and a lease Jlyl 26e] oljillg plaaiwdl Gal d.DTCJlJ_jl
liability.

Measurement oulsll

Initial Measurement Sladll gulsll

Initial Measurement of the Right-of-Use Asset oladiwdl (G5 Jod Jgdl yulisl

24, At the commencement date, a lessee shall pTJ‘.mo.II ole vy gl ase dylay b o 24 il
measure the right-of-use asset at cost. aalailly plaaiwdl (go JDT lud

25. The cost of the right-of-use asset shall :plmﬂl@@ﬁdﬁjw'ﬁ% 25 il

comprise:

(a)  The amount of the initial measurement of
the lease liability, as described in
paragraph 27,

(b)  Any lease payments made at or before the
commencement date, less any lease
incentives received;

(c) Any initial direct costs incurred by the
lessee; and

(d)  An estimate of costs to be incurred by the
lessee in dismantling and removing the
underlying asset, restoring the site on

which it is located or restoring the

9o L5 loudl ase pliy) Lol quball glo ()
q:27 6460l 0 guo

aly anli 16 of 6 Cioi Jloy) 26c Wileod T (L)
9 anliwo jloy] jolgo (sl losli Jloyll 26e

g yoliuall laa145 aol opblio caylsi T (o)

o0 plwall busiw Gl wedbill pasi (o)
28gall 63lclg 89l Jao Jolll dljlg chie
8ale] ol alodl &l ] Jo Il ais a0g) sall
ool laog dglboll @)l ] awai Jodl
cadlaill elli 47 @l Lo oy dl ase bgpig
Jooiyg Byl elli Jub ggjdo ol 63440
0 Elguw cadlail elliy clogll wlinlg poliwall
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underlying asset to the condition required
by the terms and conditions of the lease,
unless those costs are incurred to produce
inventories. The lessee incurs the
obligation for those costs either at the
commencement date or as a consequence
of having used the underlying asset during

a particular period.

oo 6pio JUs a8ell Joo

Jo Il olaaiwdl dayii gf jloylll aée dylay Ayl

26. A lessee shall recognize the costs | 6 duall coylail wldl phJJJ.O.” Gle vy 26 il
described in paragraph 25(d) as part of the | @G> Jol dalsi go <o lgil Lle (5)25 sall
cost of the right-of-use asset when itincurs | clliy clogll lolg Joniy loaic  olaaiwdl
an obligation for those costs. A lessee ngﬁ_U@mbﬂJ|Ju&opm|@+b,[g wolaill
applies IPSAS 12, /nventories to costs that | JU5 621410l cadldill e ggidal 12 plell
are incurred during a particular period as a | olaalwdl @o d.DT olaaiwll dnyii digeo 6o
consequence of having used the right-of- | clogll wlnlgg .opell clli JUs ygjao olil
use asset to produce inventories during | las @dubi lgic cuwlboll Lol oam Jiay
that period. The obligations for such costs | ol 12 plell clbal) duwboll oo gT Ju=all
accounted for applying this Standard or | clball d&uwboll jueo Gubi lgwlsg Lgildl
IPSAS 12 are recognized and measured | dlainal/ loliifilg ilonial 19  plell
applying IPSAS 19, Provisions, Contingent Jdlairall JapLlg
Liabilities, and Contingent Assets.

Initial Measurement of the [ ease Liability Jloudll 2sc ol Jg Bl qwlis)]
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27.

At the commencement date, a lessee shall
measure the lease liability at the present
value of the lease payments that are not
paid at that date. The lease payments shall
be discounted using the interest rate
implicit in the lease, if that rate can be
readily determined. If that rate cannot be
readily determined, the lessee shall use the
lessee’s incremental borrowing rate.

Gilesal adbll dogslly jlyll 2ée oIl gulid
o0 Lig Ayl ells 0 degonall ye jloy Ul
oianll 6aflall Jaso olaaiwl jlaull cileos
Jagoll ells 3yaa7 ghoy glé 1] jlaudl 28e 0
els a7 glholl Lo od @l I3g Wgguy
poliwall o2ty of wow dlgguy Jasall

poliwall Lol gl plEsul Jago

27

ol ase aylay Ayl oo pliwall Gle iy

28.

At the commencement date, the lease
payments included in the measurement of
the lease liability comprise the following
payments for the right to use the underlying
asset during the lease term that are not
paid at the commencement date:

Fixed payments (including in-substance
fixed payments as described in paragraph
AG43), less any lease incentives receivable;
Variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement date

(as described in paragraph 29);

Joudl oo Jowwd gyl age dylay ayli 0
Joulll ase olfill qulis o lgioni aiy il
Joo JodI olaziwl o Jleo dasDl cileoeall
w3l oy @) Lilg Jloull ase (ol Juls adsell
Jogdl ase @yl b o

0 aulll cileoall els o loy) @nlill Cileoall
(43 @ubil wlbly] 6166 6 dinall laego
q :Jupaill @niwo jlay) jolgo (sl Insl

ol pigo e aaied Lill spsioll jlaydl tiless
Jazall gf pbgall plasiwl Wl gulaig .Jaso
&0 oo 9o s jloudl ase dly b o
q (29 680l

.28
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shall measure the right-of-use asset

aal4ill p3gai Gubi plariwlll @ Jol guls

(c) Amounts expected to be payable by the | yo 203l @8niwo gg4i ol 289l Sl 2luall (o)
lessee under residual value guarantees; g au6yiall dogsll Cililon cingoy piLuLoJI

(d) The exercise price of a purchase option if | 125l poliuwall g5 5] clpidl b dwjloo o (2)
the lessee is reasonably certain to exercise | aiig) jJuall Uy dwjloo (o dqdeo daja
that option (assessed considering the | 0 dinoll Jolgell gluwall o Y] d0yqbi
factors described in paragraphs AG38- g (41-38 @Gubill culsliyy] wiljsos
AG41); and 5] oyl 26 clgil cuwy 2035 Gill wbolell  (a)

(e) Payments of penalties for terminating the | jua) poliwoll éujlao ouie) jlydl asc ol gls
lease, if the lease term reflects the lessee Joull 2d6e clgil
exercising an option to terminate the lease.

29. Variable lease payments that depend on an | (le aaiei Ul spiall oyl Wilesd gonii .29 il
index or a rate described in paragraph 28(b) | (Jlc .(1)28 668l 6 dinollg Jamo ql pigo
include, for example, payments linked to a | jlewll pigoy dbguall wileoall Jliodl Juuw
consumer price index, payments linked to a | (joulll Jio) ;2210 8235l6 Jasoy gT lgiwall
benchmark interest rate (such as LIBOR) or | ;0 wlpill guieil peii il wilesall ql
payments that vary to reflect changes in abquill 6l Cullaso
market rental rates.

Subsequent Measurement &oadll Gulsll

Subsequent Measurement of the Right-of-Use ol22iwdl (G5 Jod (Gl ulisl]

Asset

30. After the commencement date, a lessee p:LI.mnll ole vy gyl a6e alay ayli 2=y .30 il
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applying a cost model, unless it applies
either of the measurement models
described in paragraphs 35 and 36.

oo aipall guball 23lai go U @by al bo

36q 35 gujaall

Historical Cost Model

agaylill aalsill 23gaj

31. To apply historical cost model, a lessee | aalaill 23gai Gubil }D_T_'[_LL.LO.” Gle vy 37 il
shall measure the right-of-use asset at :aalail plmﬂl@@fmj duy) Ll
cost: Plus alg aslio ¢ilgiul i lgio bado ()
(a) Lessanyaccumulated depreciation and any g tdoysll (6 baigll daslyio
accumulated impairment losses; and Lo jloy I 26e oy Gulis 6ole] (s 1 Loy daeo (L)
(b) Adjusted for any remeasurement of the (2)37 688l (6 1300 ga
lease liability specified in paragraph 37(c).
32. A lessee shall apply the depreciation | ¢Jlgiwdl wblbhio Gubi pij'_w.cdl sle vy .32 il
requirements in IPSAS 45 in depreciating | 0 45 ploll ¢lbsl) duwlbholl Jheo 0 63)lgll
the right-of-use asset, subject to the | élclo =20 .olaalwdl @5 JDT gl
requirements in paragraph 33. .33 6pa0ll (6 63)lg)l Llbiall
33. If the lease transfers ownership of the 1@9J|JMJDB|WJ§34JLQ{{J| a6e glb 15 .33 il

underlying asset to the lessee by the end of
the lease term or if the cost of the right- of-
use asset reflects that the lessee will
exercise a purchase option, the lessee shall
depreciate the right-of-use asset from the

commencement date to the end of the

cils 1] gl jloudl ase Jol algi o0 poluwall Ll
pluall gl qussi pladiwdl @ Jol asl4i
ilgiuwl pliwall Gle (1o elpd s gujlagw
sl 26c dlay 2yl go plhatwll @ Jol
269l Joo JolU ol peell algi idg
Jol elilgiwl plisedl Lo wing s 1ac lagog
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Otherwise, the lessee shall depreciate the
right-of-use asset from the
commencement date to the earlier of the
end of the useful life of the right-of-use

asset or the end of the lease term.

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

alai Gl aée dylay 2yl go plariwdl @o
Jol algi gl plasiwll @ Jod ool jasll
15l logyl oyl ase
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34,

A lessee shall apply IPSAS 21, /mpairment
of Non-Cash-Generating Assets or IPSAS
26, Impairment of Cash-Generating Assets,
as appropriate, to determine whether the
right-of-use asset is impaired and to

account for any impairment loss identified.

clbsll duulaall oo Gubi pliwall Je w34
62gall pc Joo I dais 6 bggh 21 plsll
bagll 26 plall clball duuloll juso gl 26l
&by logll 281 62gall Jeo I dais (0
Cihue 38 plaaiwll @ Jol gls 13] b 234l
Qi bgm plus ¢ ge duwlally dios

®yani

Other Measurement Models

sl gulidll o5lai

35.

If a lessee applies the fair value
measurement basis in the current value
model in IPSAS 16, /nvestment Property to
its investment property, the lessee shall
also apply that fair value measurement
basis to right-of-use assets that meet the
definition of investment property in IPSAS
16.

aasll gwlball golwl @by pliwall glb 13 .35
2o 0 Jlgll dyloll doysll a3gos 6 dlalell
dylaiiwdl ciljlsel 16 pl2ll clball dauulhall
Tl poliwal! Lo oo Wéayladiwl ailjléc (e
LSle dalell aasll Wis guball gulwl Gubi
sl cayer ogiul il plaatull @ Jool
elball awball jueo o 3lgl sjlaiiwl

16 pololl
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36.

If right-of-use assets relate to a class of
property, plant, and equipment to which the
lessee applies the current value model in
IPSAS 45, a lessee may elect to apply that
current value model to all of the right-of-
use assets that relate to that class of

property, plant, and equipment.

lgule @by LUl Wilaally WDl wljlasll
Jumo 6 gl aylall dossll a3gai poliwal
JLisl poliwall jgous 45 plell clball duuloll
@ Jool 2105 e dylall dogsll p3g0i Gubi
ciljlell go aall el asilell culy plaaiwdl

ilasallg vl Tlg

oo diay @ dle cls olaniwlll @ Jool cils 3] .36

Subsequent Measurement of the Lease Liability

syl aée ol (Go Ul ywlisl]

(a)

(b)

37.

After the commencement date, a lessee
shall measure the lease liability by:
Increasing the carrying amount to reflect
interest on the lease liability;

Reducing the carrying amount to reflect the
lease payments made; and

Remeasuring the carrying amount to

reflect any reassessment or lease
modifications specified in paragraphs 40-
47, or to reflect revised in-substance fixed

lease payments (see paragraph AG43).

pliwall Gle woy gyl aac dlay 2yl as)
(ol Loy jlou il ade oljill gulid

olill le 8ailall yi‘TJLngcj dyioall dausll 8obj
g 4layll a6c

37

£,

)

Jandl cilesa i jlghyl ayisall dasall uesi (L)

g @Il o3 ill
oole] sl i Jlobyl ayivall angsll uls bale]
0 63330) jlaudl ade cidbaer gl ougal
ayldl oyl ciless i lgby of 47-40 Ciljaall
Guhill bl 6586 jhil) dlasall lapegr 0

(43

()

38.

Interest on the lease liability in each period
during the lease term shall be the amount

that produces a constant periodic rate of

JAs 646 J5 0 Jloudll ase pljill Gle 8aslall
aiiy 3l gliall ga4i ol iy oyl ase Jal
00 ol oyl Gle cuyli (559 6ailo Jaso

.38
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interest on the remaining balance of the
lease liability. The periodic rate of interest
is the discount rate described in paragraph
27, orif applicable the revised discount rate
described in paragraph 42, paragraph 44 or
paragraph 46(c).

9o sj9all 6ajlall Janog Jludl 26c oljill
Jazo o 27 8all Lo guall anall Jaso
44 880l gl 42 6j60)l Lo guall Jazall aoall

Tethio gl8 13] ()46 8psall gl

shall apply 41-44 1o

remeasure the lease liability to reflect

paragraphs

changes to the lease payments. A lessee

shall recognize the amount of the

a6c oljill guls éolel 44-41 cilgall Gubi
Log Joulll tiless o wipsill i gk jlay Ul
asc oljill guls 8slel slo byl poliwall (e
o3g 0laaiwdl @ Jol i al Gle jlay

39. After the commencement date, a lessee (-JT pﬁm.oJl ole vy gyl ade @)l oyl oy .39 il
shall recognize in surplus or deficit, unless | &yl cadlail o 15 jasll gT Jilall 6 Culy
the costs are included in the carrying | djioall dosll o0 dioso cadlail $4i o b
amount of another asset applying other :LgJ_,Lcaﬁ__Lbio(SpTMb_o Gubi pl ol
applicable Standards, both: g9 ybull ase pljdl Gle 8a5lall (0
(@) Interest on the lease liability; and ol (0 ool pe susioll oyl cileos (L)
(b)  Variable lease payments not included in the | lgwo 269 il 8jiall (6 claq jloy Il aéc oljill
measurement of the lease liability in the leoall elli JI sl sall Loyl ol cianll
period in which the event or condition that
triggers those payments occurs.
Reassessment of the Lease Liability Jull a6e oljdl a1gai 6ol
40. After the commencement date, a lessee pwl e vy gbydl 26e @l Ayl 2y 40 il
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remeasurement of the lease liability as an

adjustment to the right-of-use asset.
However, if the carrying amount of the
right-of-use asset is reduced to zero and
there is a further reduction in the
measurement of the lease liability, a lessee
shall recognize any remaining amount of

the remeasurement in surplus or deficit.

O] (Puess wllia glog jenll ] lgruasi aj
pliwall Gle wious gl ase el gulis 6
o uslall 6ole] go a0 glbo (T il

josll gl (il

26 plaaiwdl @ Jol dayisall dogsll cuils 13]

41,

A lessee shall remeasure the lease liability
by discounting the revised lease payments
using a revised discount rate, if either:
There is a change in the lease term, as
described in paragraphs 21-22. A lessee
shall determine the revised lease payments
on the basis of the revised lease term; or
There is a change in the assessment of an
option to purchase the underlying asset,
assessed considering the events and
circumstances described in paragraphs
21-22 in the context of a purchase option. A

lessee shall determine the revised lease

Jaudl aée oljill guls sl pliwall Gle winy
plaaiwl dasall oyl vileos ans @b e
Tl gl go sl ;6 120 a0 Jazo
9o L5 jloydll 26e Jol o pei wllia glb 13]
plisall Gle g 22-21 gjsall 6 guo
a6c Jal qulwl Gle @asolljlay il iless 3yani
gl :Jasall jlayll

doo Jo Il elpd jus 04987 (6 poi cllia glb 13|
olwundl o Ta5 paill 1an gdi alg 26l
22-21 guipsell o dwoll Logibllg Cilandl
2295 paliwall Gle Ling elpinl s Gl 9
2luall o poill i jlgb U dasall jloydl viless
clpidl s congay 263l ddaiwall

41
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payments to reflect the change in amounts

payable under the purchase option.

42.

In applying paragraph 41, a lessee shall
determine the revised discount rate as the
interest rate implicit in the lease for the
remainder of the lease term, if that rate can
be readily determined, or the lessee’s
incremental borrowing rate at the date of
reassessment, if the interest rate implicit in

the lease cannot be readily determined.

2,207 41 tysal) dsbi aie pliuall e Loy
Ja=o 9@ ggd ‘uay Jazoll apall Jaso
Joulll ase Jod jloyl ase (0 Glandl 8ajlall
ol gguy Jazall 1am 33305 4ol 13 . suiall
6alel Al 0 poliwal) Lol Ul plis Ul Jaso
a8e L6 el 6aflall Jago glb 13] . ougaill

agguu 025307 oy U jlaydl

42

43.

A lessee shall remeasure the lease liability
by discounting the revised lease payments,
if either:

There is a change in the amounts expected
to be payable under a residual value
guarantee. A lessee shall determine the
revised lease payments to reflect the
change in amounts expected to be payable
under the residual value guarantee.

There is a change in future lease payments
resulting from a change in an index or a

rate used to determine those payments,

Jaudl aée oljill uls sl pliwall Gle Liny
0 (T 56 dlazall jlaylll Cilesd ans Guib ge
i D ol

0987 of 259 Il $lhall (6 e llia o5 1)
aoinll doysll glao wingay 203l d8aiuo
dlasoll jlayll vileos aua.mpl.u.m.o.ll e Linug
097 of 289 1l $luall ;6 il il jlgh
Aol dagell glao wingay 202l d8aiuo
adwsluall jloylll Wleod 6 psi ellis gl 13]
220l 02310 Ja2o of piigo 6 i ge il
p7 Ul Juw e el (o Loy wlesall el
adqull 0l illaso o wilusil J jlgb

43
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including for example a change to reflect
changes in market rental rates following a
market rent review. The lessee shall
remeasure the lease liability to reflect
those revised lease payments only when
there is a change in the cash flows (i.e,,
when the adjustment to the lease payments
takes effect). A lessee shall determine the
revised lease payments for the remainder
of the lease term based on the revised

contractual payments.

@oull o 835wl 8poll) dolpo clpo| 29

Jaudl ase oljill Gulis ésle] poliuwall Lo Lingg
loaic béo clli dasall oyl ciless g jlgb 1l
Loaic sf) aaaill cilaoail Lo poi vllin gg4
ole g (gl wless e Jaeill @i
do B @asall jlay il ase ciless 3yaai pliwoll
cileoall gulwl Gle Gouall gl asc

&asoall &Ll

44, Inapplying paragraph 43, a lessee shalluse | 43 )l (dubhi aic p_imu:dl sle oy 44 il
an unchanged discount rate, unless the | poil 34 al lo qusi yg3 ond Jaso olasiwl
change in lease payments results from a | (laso 0 pi e it Jogll wleos o
change in floating interest rates. In that | Gle wy wallll elli 06 .6psicll 8ailall
case, the lessee shall use a revised p"‘T;gb,u. Jazo ans Jano olaaiwl pliwall
discount rate that reflects changes in the 625lall Jamo 6 Wilpsill
interest rate.
Lease Modifications Jloydl aéc uthaer
45, A lessee shall account for a lease | a6c wlyaei ge duwlaoll pﬁ".unJl e Loy 4D il

modification as a separate lease if both:

U5 a3 13] .Joeio oyl ae lgil Gle jouyl
LoDl bl
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The modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

The consideration for the lease increases
by an amount commensurate with the
stand-alone price for the increase in scope
and any appropriate adjustments to that
reflect the

stand-alone  price to

circumstances of the particular contract.

@2 @l judl 2se @lbi wujy Ja=ill gl
Jao Jgodl go 14l gl 2olg Jol plasiwl o
g ‘289l

el 20 Cwlily 2oy uj byl abe gdge glb
apwlio Wi slg Gl 6 630 Joiwall
5 28sll Logih guisl Jéiuall el Lle
aoll

46.

For a lease modification that is not
accounted for as a separate lease, at the
effective date of the lease modification a
lessee shall:

Allocate the consideration in the modified
contract applying paragraphs 14-17;
Determine the lease term of the modified
lease applying paragraphs 19-20; and
liability by

discounting the revised lease payments

Remeasure the lease
using a revised discount rate. The revised
discount rate is determined as the interest

rate implicit in the lease for the remainder

e 4 sl gyl ase Juaei pAy Lo
Loy Jmsio Jloyf asc all Lle aic @bl
gl ase diasd glpw 20 o pliuall Gl
Gubi Jagoll assll Lo 3)lgll dgell gpunai
q:17-14 cilpsall

Jagall jloyll assel jlydl ase Jol 2yaay
q20-19 cuisall Gubi

ond Gub ge byl ase plill Gulis 6le]
ans Jaso olasiwl dasall jlayll ciless
ail Lle Jazall anall Jaeo waai alig Jawo
aéc Jod jloyll a6e 6 Glonll 6adlall Jaso
Jazall el ani ghoy gls 13] ol jladl
pliwal ol phisll Jaso gl daguy

46

1)

(L)
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of the lease term, if that rate can be readily
determined, or the lessee’'s incremental
borrowing rate at the effective date of the
modification, if the interest rate implicit in

the lease cannot be readily determined.

dlgguy 03205 gaay U jloylll aée 6 ianl

835lall Jamo gls 13] Jasill glpw Ayl 0

47.

For a lease modification that is not
accounted for as a separate lease, the
shall

remeasurement of the lease liability by:

lessee account for the
Decreasing the carrying amount of the
right-of-use asset to reflect the partial or
full termination of the lease for lease
modifications that decrease the scope of
the lease. The lessee shall recognize in
surplus or deficit any gain or loss relating
to the partial or full termination of the lease.
Making a corresponding adjustment to the
lease

right-of-use asset for all other

modifications.

P U sl byl agc Jiaei (g Logo
L2y Jpaio Jlay aac afl Gle die auwlaall
ol gulis 8slel g dwwlaall pliuall Gl
(U Loy oyl ase

olaaiwll @ Joll auioall aawll puoesi
sl 2se) I8 gl il claigl 4l jlaby
deai Gl oyl ase ciilasi sy lags ¢llag
cuf) of pliwall Gle cioyg gyl e @Gl
asleio jlws gl Luwlbo sl jasll of il Lo
ol 2se) Al ol LSiall clgitll

plasiwll @ Jol Lo also wiihasy cjpol
Joul ade wilhaei gron pAy logo wllag
sl

47

48.

As a practical expedient, a lessee may elect
not to assess whether a rent concession

that meets the conditions in paragraph 49

1987 03¢ Jlidy of joliawall jgay dglac dlpwgs
bapil ogiuy sall 80l Aeai gls 13] b
Joudl 289) Iyasei a9y 49 88l (6 63)lgll

48
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is a lease modification. A lessee that makes
this election shall account for any change in
lease payments resulting from the rent
concession the same way it would account
for the change applying this Standard if the

change were not a lease modification.

ac il jlagdl wiless o e sl ge by
Ll gls Gl asybll gualy 811 (Aueii
o4y Al o) lawo ju=all 1 Gubi il e lg)

oyl 28s) Tyasi il

ol sl Iags pgay s3I pliwall e Ling

49.

The practical expedient in paragraph 48
applies only to rent concessions occurring
as a direct consequence of the COVID-19
pandemic and only if all of the following
conditions are met:

The change in lease payments results in
revised consideration for the lease that is
substantially the same as, or less than, the
consideration for the lease immediately
preceding the change;

Any reduction in lease payments affects
only payments originally due on or before
June 30, 2022 (for
concession would meet this condition if it

example, a rent

results in reduced lease payments on or

before June 30, 2022 and increased lease

48 8aall 0 62)lg)l dloell dlpwgll §ihii
éoyiis aaj Gl 800l wilpyeii e béo
cloyiwl Jb 6 béog 19-31095 dajla) 6pulio
4Dl bauill gu00

Pge Gl wless o wsill 28 of
a6e gdac b 15 Gl Jilay jloyll gl Jaso
g :aic Jay gl .opilio il Jis jloy

ole hao Joylll Ciless 6 gueai ol Jg o
gig 30 6 gl .0 Elawl adaiwall cilesall
03 ogiup Jlall Jyw o) 2022
ClR03 50 PuaaT G 5ol 13] byl s 6y
0 63bjg 2022 gug 30 i gl 6 Jlaull
q4(2022 quigs 30 b Gl oyl wileoo
bapidl 6 1992 el f s ooty U
Joudl 289 1l olandlg
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payments that extend beyond June 30,
2022); and
(c) There is no substantive change to other

terms and conditions of the lease.

Presentation ol
50. A lessee shall either present in the | @&dlls o0 b o Oy ol pliwall Lle Loy 50 il
statement of financial position, or disclose Wbloydl o lgic ondy gT Lodl j5p0ll
in the notes: Joodll ye Jpaio J4uu plasiwdl @ Jool ()
(a) Right-of-use assets separately from other | > Jool = polivall 081 ol l3lg sl
assets. If a lessee does not present right- | . Jlall jSpall 4ails 6 Joaio J4uy olaaiw Ul
of-use assets separately in the statement e Linud
of financial position, the lessee shall: Al e o oladiwdl @ Jool alppl (1)
Jaodl s pyei ol Loy glb 3l Jaiuol!
(i) Include right-of-use assets within the same | g :d%qlao cuil% o lawo lg) duldall 28l Joo
line item as that within which the | j$1ll @oils 0 @éiwall gl e oloodl  (2)
corresponding underlying assets would be i plaaiwdl §s Jgol gond Gill Glall
presented if they were owned; and Aol ge Joaio Jady jloydl a8e aiboljill (L)

(i) Disclose which line items in the statement
of financial position include those right-of-
use assets.

(b) Lease

liabilities. If the lessee does not present

liabilities separately from other

aae loljill ey pliwall sy al 13lg s
Sl Brall dofls o Josio J4dy jloydl
aléiall sqiull ge alool pliwall (e Lings
clli gant Gl ol jSpall dofls o

bl
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lease liabilities separately in the statement

of financial position, the lessee shall
disclose which line items in the statement

of financial position include those liabilities.

51.

The requirement in paragraph 50(a) does
not apply to right-of-use assets that meet
the definition of investment property, which
shall be presented in the statement of
financial position as investment property.

Sle (150 sjaall Lo 3ylgll Lilbhiall @iy U
sl Loyl ogiwd Ll plasiwdl §o Jgol
ol j5pall @oils (0 lgoye Linyg «s)lodiw 1l

ayyladiwl wiljléc lajlicl

51

52.

In the statement of financial performance,
a lessee shall present interest expense on
the lease liability separately from the
depreciation charge for the right-of-use
asset. Interest expense on the lease liability
is a component of finance costs, which
paragraph 102(b) of IPSAS 1, Presentation
of Financial Statements requires to be
presented separately in the statement of

financial performance.

e sadlall Loguno (Pye poliwall Lo Loy
Jady Gl bl aadls o jlaydl ase oljil
olaaiwll @ Jol eilgiul cie ge Jaiuo
o ligho Jloylll 26c (e 8aflall Logino a9)g
soall wlhi LUl dgodll caylal wiligho
o ool elbsll duslball jJueo o ()102
6 Jpalo Jaiu lgoye aly ol dulal ailgs]

Sl cla 0l dafls

52

53.

In the cash flow statement, a lessee shall

classify:

aoils 0 b Lo Lawiny pliwall Gle winy
dg261l ileoaill

.53
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Cash payments for the principal portion of
the lease liability within financing activities;
Cash payments for the interest portion of
liability applying the
IPSAS 2, Cash Flow
Statement for interest paid; and

the lease

requirements in

Short-term lease payments, payments for
leases of low-value assets and variable
lease payments not included in the
measurement of the lease liability within

operating activities.

g @shgoill dbuiudll gan jloyll ase oljl
ol o 835l el cjall @asll vileoall
Ju2o 0 63jlgll vldhioll Gubi jlyll ase
G260l 5620 dafls .2 olo)l glbhall duwlaall

g 1dcgoaoll 5aslall
Jan Il oyl tilesq Jodl 8uns jloyll Ciless
pe dpeiall gl cilesaq dogell dnasio
goo oyl 28 elill guls o diasall
Ayl abui Dl

0 GoIl elally plall cjall @asill cilesall

Disclosure

alns

54.

The objective of the disclosures is for
lessees to disclose information in the notes
that, together with the information provided
in the statement of financial position,
statement of financial performance and
cash flow statement, gives a basis for users
of financial statements to assess the effect
that leases have on the financial position,
financial performance and cash flows of

ogpliwall anéy ¢f go Cilblosll go woagll
Lo Gl o o7 cilogleo ge cilsley il pard
Lol 540l @oils 6 doadall wilogleall 20
dyasill tilseaill aollsg LJlall cladl doslag
agac 4l pygail dglall aflgall ,0aAiwal lulwl
Cilaoaillg Jlall cla g Jlall j4yall e jlagdl
64-55 ilsall oliwall  @asill

Loagll lam @Gueni aes oliv cililbio

J11iq
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the lessee. Paragraphs b55-64 specify

requirements on how to meet this objective.

accounted for applying paragraph 7. This
expense need not include the expense
relating to leases with a lease term of one

month or less;

lamg .7 8peell Gubi lgic duubhall ai
Gleioll Logoall Jouiy ol ejl U Loguooll
T lgso Jlau 3 Jol ggsy Ul oyl sgas)

gLLol gTTl:)Ig

55. A lessee shall disclose information about | cilogleall e ap@y o pliwall Lo oy .55 U
its leases for which it is a lessee in a single Tpch"_m.o lg16 gty Sl dyjloy Ul 0ogéey déleioll
note or separate section in its financial | aollgé 0 Jpoio Qb gT olg oldy] 0
statements. However, a lessee need not | jl}j43 pTiuLQJl oy U .y 20q .allall
duplicate information that is already | I glao 0 J=ally lgoye ai SUI wlogleoll
presented elsewhere in the financial | ¢li cponi ol (-JT dbypu dylall allgdll (6
statements, provided that the information | 0 lg) deopall Whlw gl Gub ge Wlogleall
is incorporated by cross-reference in the | agéey Gloiall Jnaiall ouusll ngIgJI ooy Ul
single note or separate section about Jogdl
leases.
56. A lessee shall disclose the following | @Dl 2ol ye oloodl p_L"_uu:dl sle winy 56 il
amounts for the reporting period: allall allgall 64id)
(a) Depreciation charge for right-of-use assets | Lo oladiwll G Jood cligiudl cce ()
by class of underlying asset; q 269l Jao Joll dio
(b) Interest expense on lease liabilities; g ylull agac wboljill (e daflall Logpo ()
()  The expense relating to short-term leases | (il Joll8pns jloyl agée) @leiall Loginall  (3)
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specified in paragraph 56 in a tabular
format, unless another format is more
appropriate. The amounts disclosed shall

include costs that a lessee has included in

vllis g4 @ o \Jgao J4ub 0 56 spsall 6
2llall Jouiy of Linug dwwlio J8T 15T Guwis
girarsiy pliwall pls il dalaill lgic anaall

(d)  The expense relating to leases of low-value | dtoaio Jgoll jloyl 2gésy @leiall Logmall  (2)
assets accounted for applying paragraph 7. | .7 8y6all Gubi laic duulbholl aiy Ul dogsll
This expense shall not include the expense | woquoall Loqoall 13 Jauiy QT oily g
relating to short-term leases of low-value | JgoIJ Joll 6pos jlyll dgée) (@leioll
assets included in paragraph 56(c); q (2)56 spsall 0 ool dausll dnesio
(e) The expense relating to variable lease | p¢ 8psioll jlydl wilesn @leioll Logmall (o)
payments not included in the measurement g oyl ngée Wilol il yulis o6 aiaroll
of lease liabilities; q 1abll 4o olasiwll @ Jaol woli go gl (g)
(f)  Revenue from subleasing right-of-use q 4yl ngael o)bll sa6il Goail Jlao]  (j)
assets; q volaaiwil @ Jaol sle cilsls i (o)
(g) Total cash outflow for leases; sl cidloleo o @il fluadl o Lwléall  (b)
(h)  Additions to right-of-use assets; g ybdiwll éolelg
() Gains or losses arising from sale and | &lgi 0 olaaiwll @ Jood ayisall aall ()
leaseback transactions; and 269l Jao Jodl ds s dadlall oflgall 6510
(j):  The carrying amount of right-of-use assets
at the end of the reporting period by class
of underlying asset.
57. A lessee shall provide the disclosures | 63200l Wbloodl o265 }Q_T.l"_u.l.o_” e vy b7 il
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the carrying amount of another asset

during the reporting period.

ullall

ailgall 8yis JUs T Jodl ayisall dousll 6

b8.

A lessee shall disclose the amount of its
lease commitments for short-term leases
accounted for applying paragraph 7 if the
portfolio of short-term leases to which it is
committed at the end of the reporting
period is dissimilar to the portfolio of short-
term leases to which the short-term lease
expense disclosed applying paragraph
56(c) relates.

bl 2o ge alnol oliuall le iy
Pl Gl Jodl 608 oyl agasl oyl agac
dbano il 13] 7 diaall Gubi lgic dwlaoll
algi o Loy byl LUl Jo bl 6pns jloyyl sgac
sgac dhano ge waliay aylall algall oo
2g4c L6900 Lgy @leiy il Jo Il oy jloy Ul
spaall Touhi lgic anaall Jodl uns jloudl

(2)56

.58

59.

If right-of-use assets meet the definition of
investment property, a lessee shall apply
the disclosure requirements in IPSAS 16.In
that case, a lesseeis not required to provide
the disclosures in paragraph 56(a), 56(f),
56(h) or 56(j) for those right- of-use assets.

sl Layei plhaiwil @ Jonl ciogiwl 13]
Wlidhio @ubi pliuwall Gle (1216 (s)loiiw ]
plall glbal) duwlholl Juso o 63)lgll oloo
3287 paliwall go wilbi) Uil el og.16
ol (9)56 gl (156 s8all o 63jlgl Cibblow Ul

clli olaaiwil @ Joodl (5)56 gl (2)56

59

60.

If a lessee measures right-of-use assets at
revalued amounts applying IPSAS 45, the
lessee shall disclose the information
required by paragraph 74 of IPSAS 45 for

those right-of-use assets.

olaaiwdl @ Jaol gulss pliuall ols 13]
ool ool yuhi lgoysi sleo $lloy
aloodl pliwall Lo wiaw 45 olsll clhsll
oo 74 8y6all Lingay dglhall vilogleall e
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@0 Jogpd 45 plall glball duwbholl jbeo
b5 planiw

61.

A lessee shall disclose a maturity analysis
of lease liabilities applying paragraphs 46
and AG12 of IPSAS 30,
Instruments: Disclosures separately from

Financial

the maturity analyses of other financial

liabilities.

@laniwl Julat ge oo gl pliwall Gle cioy
6)a0q 46 6yall laybi jloydl sgéc wiloljily
clball duulaoll Jheo ¢o 12 Gubill cilali)
Jaiy ciolosl ddlall cilgsdl 30 el
aulall Clolil ) @laniwll cilldai ge Jnaio

sl

61

62.

In addition to the disclosures required in
paragraphs 56-61, a lessee shall disclose
additional

gualitative and quantitative

information about its leasing activities
necessary to meet the disclosure objective
in paragraph 54 (as described in paragraph
AG49). This additional information may
include, but is not limited to, information
that helps users of financial statements to
assess:

The nature of the lessee’s leasing activities;
Future cash outflows to which the lessee is

potentially exposed that are not reflected in

61-56 wlgall 6 aglball ciblos W) dols)]
ducgi Cilogleo ge olos Ul pliwall le Liy
0955 Loaic dyjlaydl aibuiul Jgo d6lo] aasg
olooll woagy clogl dygpd wilogleall el
6)30 0 guo 9o %) 54 opeall 6 ajlgll
odm gonii 28q (49 @Gubil bl
Joall 1 Jliall Juw Gle aols ! clogleoll
alall aflgall (,0331u0 ackwi il wilogleall
Qg8 ;6

q oliually anlall dylayl dbuiudl deub
Joiny il ddisiuall dojlal aasill cilssaill
o Wyl jlebl el o Ul poliuoll lg) Byl of
Pl Jady 122g oyl agac Wloljill gulis
ae sl
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the measurement of lease liabilities. This
includes exposure arising from:

Variable lease payments (as described in
paragraph AG50);

Extension options and termination options
(as described in paragraph AG51);
Residual value guarantees (as described in
paragraph AG52); and

Leases not yet commenced to which the
lessee is committed.
Restrictions or covenants imposed by
leases; and

transactions (as

Sale and leaseback

described in paragraph AG53).

wilaliny] 666 (6 diall) dpsioll jloy Il viless
g (50 Gubill

Wlaldyy] 6360 (0 dipall) clgitllg 2yaaill Wiljus
g (51 Gubill

630 o dipoll) @sioll dawsll wllan
g (52 @ubil ciloliy]

lo bl Gillg a2y Taw @) GUI jloudll Sgac
.pTiuJJa.JI

g 4yl ngéc lgoyai il kilageillg 2gu8ll
6360 (0 dipall) Jlaliw il 65lelg gl vitloleo
(53 @ubill vl

63.

A lessee that accounts for short-term
leases or leases of low-value assets
applying paragraph 7 shall disclose that

fact.

oc awlball 098 Al pliwall Gle winy

Jan Il jlayl sgéc gl Jodl 8uns jlagdll sqéc
ac anay ol 7 dpall Guhi dogdll aneiio
asenll el

63

64.

If a lessee applies the practical expedient in
paragraph 48, the lessee shall disclose:
That it has applied the practical expedient

to all rent concessions that meet the

63)lg)l @ulasll dlpwgll @uhi poliwall ols 13]

1l e ool agde Lo 48 Bisall (6
2105 Gle dilasll &gl Gubi olb 25 al
0 89)lg)l bapil (6qiui il 800l uleuass
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conditions in paragraph 49 or, if not applied
to all such rent concessions, information
about the nature of the contracts to which it

has applied the practical expedient (see

Gl=ii Wlogleo e ang) dilo Bl Cilrnuess
dlooll dpwgll lgile @b Sl agéell deuby
g :(2 8y80ll il

200 Gle @ubill pac db og 49 680l

paragraph 2); and oSlgall 6jis joc gl B5lo oo cuiall slall (L)
(b)  The amount recognized in surplus or deficit | jloyl wless o wlnsil il Jlebd allall

for the reporting period to reflect changes | lgde Gib I opdl wilnuess ge atbll

in lease payments that arise from rent | .48 6}_6_OJ|(9D63J|QJ|EITI,LD.9_J|EU_},LUQJ|};)CLILLLDJ|

concessions to which the lessee has

applied the practical expedient in

paragraph 48.
Lessor paall

Classification of Leases (see paragraphs AG54-

-54 @ubill ilaliy] cilieo phil) jlaglll agéc aying

transfers substantially all the risks and
rewards incidental to ownership of an
underlying asset. A lease is classified as an
operating lease if it does not transfer
substantially all the risks and rewards

2oliollg jblaall gran wylsy b Jgoy gl
8¢ Lainig .a8ell Jao Jodll a4la) dsleiall
Jaay U gl 13] GLedi jlay] ase ail e jlayl
dy4lay Gsleiall poliallg jblaall 2100 Lijléy Lo

a8l Jao Jodl

AG59) (59

65. A lessor shall classify each of its leases as | ojloy] agée o ade J5 vauini ppgoll e vy .65 il
either an operating lease or a finance lease. | ...lgoj )l 26c gT (ol jlay] ade ail le lo|

66. A lease is classified as a finance lease if it | 15] ugoi jloy| 28e ail ole jloulll ade I_Q.T.DJ .66 il
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incidental to ownership of an underlying
asset.

67.

Whether a lease is a finance lease or an
operating lease depends on the substance
of the transaction rather than the form of
the contract. Examples of situations that
individually or in combination would
normally lead to a lease being classified as
a finance lease are:

The lease transfers ownership of the
underlying asset to the lessee by the end of
the lease term;

The lessee has the option to purchase the
underlying asset at a price that is expected
to be sufficiently lower than the fair value at
the date the option becomes exercisable for
it to be reasonably certain, at the inception
date, that the option will be exercised,;

The lease term is for the major part of the
economic life of the underlying asset even

if title is not transferred;

Joul 26e a9y jloydll ase 15 13] Lo a0 20is)
dloleall j2ga e Loy jlay] ase of Slgal
ole dliol QU lagog aaell Jad Gle gudg
couni J| deaino gl 6ajaio 6ole (s2gi wlb
hgai jlayl 2ae @il Lle jlayll aac

Sl 26ell Jao Jo bl dslo jlayll aae Jaay of
g ylaudll ade Jal dylgi o0 poliuall

269l Jao Jodl clpd s pliwall ggsy of
angall 5o aols doyay Jol gg4y of 266k jeuy
Wl as ooy sl il Lo JodU aslell
dojay 2580l o Jeu Loy éwlooll Tls
piiw @l jloydl asc olis 2l Lo @gaseo
g 4Ll duwjloo

el go psIl cjall jlaulll ase ol g4y of
Al @l glg b 8ell Jao Jolll salnisll
g :aslall Jigai

i 0 ylaulll Wleoa) adlall aassll sl of
aagall Jols Ljléy bo Jo 1l Gl oyl aac olis
9 382l Jao Joil dslell

67
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At the inception date, the present value of
the lease payments amounts to at least
substantially all of the fair value of the
underlying asset; and

The underlying asset is of such a
specialized nature that only the lessee can

use it without major modifications.

aibiuy g0 ga o03og pluwall gl iy
e s vidhasei JBol g aolaaiul

dnniio deub 13 289l Joo Jodl g4 o

(@)

68.

Indicators of situations that individually or
in combination could also lead to a lease
being classified as a finance lease are:

If the lessee can cancel the lease, the
lessor's losses associated with the
cancellation are borne by the lessee;

Gains or losses from the fluctuation in the
fair value of the residual accrue to the
lessee (for example, in the form of a rent
rebate equaling most of the sales proceeds
at the end of the lease); and

The lessee has the ability to continue the
lease for a secondary period at a rent that

is substantially lower than market rent.

ol 5985 of phoy b Gle Cilpbgo G Lo
al e jlay] a6c Laying ] d2aino gf 635610
(hgod byl abe

o) Py abuipall 80l flus pliwall oo of
q byl a6e clol] erhiuy poliuall ¢l5 5]
laill o aailll Fluall gf cuwlball ggai of
asniwo dunioll doell dblell dadll o
FueAT J5 6 JUall duw Gle) pliwall
21l illbnio abeo sglwy 8901 6 @dU
g (gl 28c dlgi 0

a6e 0 Jlpaiwll Gle 6ja8)l pliwall ggas o
o @9 Jaudy Jai ol agili spial jlaydl
Gaul (6 6ailudl 80 1l
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69.

The examples and indicators in paragraphs
67-68 are not always conclusive. If it is
clear from other features that the lease
does not transfer substantially all the risks
and rewards incidental to ownership of an
underlying asset, the lease is classified as
an operating lease. For example, this may
be the case if ownership of the underlying
asset transfers at the end of the lease for a
variable payment equal to its then fair
value, or if there are variable lease
payments, as a result of which the lessor
does not transfer substantially all such

risks and rewards.

68-67 guaall o 63)lgll Cilpigallg aliodl
Ulaw o bvlg s 15ls lofls dowwls iy
2100 Lyley Lo Jgay U oyl aae ol (ol
Joo Jodil ailay dsleiall eolially blaoll
jloyl a8 ail e Laing oyl ade glo gl
& 038 (043 28 JUall Juw Gleo Gl
26 dlgi o Jogai Jodll dslo ciils 15] Jll
dblell diogs sqlul 6peio deod Jiléo jloyll
Ay 8p9io jlay] viless eilim cuils 13] of wlais
sbball 2100 Ljlay o Jgai U ppgall ol Laic

i 26liallg

69

70.

Lease classification is made at the
inception date and is reassessed only if
there is a lease modification. Changes in
estimates (for example, changes in
estimates of the economic life or of the
residual value of the underlying asset), or
changes in circumstances (for example,

default by the lessee), do not give rise to a

Jloudl a6e sl Ayl o6 )Ll aée Lating aiy
s glb 15| bhéo walinil ojgéi 6ale| oig
Cilpasill Lo wipeil bl oyl ase Lo Jasi
pasll Gilpasi o wipedl Jiall Juw Gl)
(289l Jao Jo il asiioll aogsll gl alnis il
poi Jiodl Juw Gle) ogibll Lo cilpsill of
220 Laiing lgic Loy 116 (a1l 6 poliwall

Ayl (plhe ) jlydl 289!
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new classification of a lease for accounting
purposes.
Finance Leases hgaill jloulll agée
Recognition and Measurement wuldllg il
71. At the commencement date, a lessor shall | wli] ;pgall le vy oyl ade Gl Ayl 6 .71 4
recognize assets held under a finance lease | lgai jloy] 26c L1ngay lgy Boinall Jan il
in its statement of financial position and | &Jlo Lg.iT ole lgopeg Sl jSrall dails 0
present them as a receivable at an amount | jlaitwdl 6o gluo 2loy Juoodl d8a%uo
equal to the net investment in the lease. Joull age (0
Initial Measurement s Jo I qwli )l
72. The lessor shall use the interest rate | ionll6ajlell Jazo pladiwl pdoll Gle ving 72 il
implicit in the lease to measure the net | adc 6 jlodiwll Lolo Gubd) jloylll 26c 0
investment in the lease. In the case of a | gld 5] .gbWl go jlyll 28c dlb oq oy ll
sublease, if the interest rate implicit in the | g4y U jloydl 26c 6 Lol 6ajlell Jawo
sublease cannot be readily determined, an | plaalwl buwgll 1p8all jgauo dlgguy 02yanT
intermediate lessor may use the discount | Gl jloyll 26c (6 pa3Tuwall anAll Jaso
rate used for the head lease (adjusted for | ébuijo gl 8pilo Lailss s ley ajasi 2)
any initial direct costs associated with the | jlaiwl olo yuls (obW! o jlull 289
sublease) to measure the net investment in obll go oyl 26e 6
the sublease.
73. Initial direct costs are included in the initial | gulall o0 adgdl 8pdiloll Ladlaill oy aiy .73 il
measurement of the net investment in the | na3ig gyl 2éc (6 jlailwll olnl (QJg_TJI

95



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

lease and reduce the amount of revenue
recognized over the lease term. The
interest rate implicit in the lease is defined
in such a way that the initial direct costs are
included automatically in the net
investment in the lease; there is no need to

add them separately.

Jludl ase Jol a0 Gle cudall slgdl $lio

Joudll a8e 6 Glonll 8adlall Jao 52aig
Spubadl codladl guany G| 288 dayphy
ylaylll a6e 0 jlaliw il Lolo o Wilali ddgdll
Jady lgislo] ] @b s gg4i of ggd

Initial Measurement of the Lease Payments
Included in the Net Investment in the Lease

GO oo dionall jlull wlesal Lol gulall
Jlull 26e (6 jlallw Ul

74. At the commencement date, the lease
payments included in the measurement of
the net investment in the lease comprise
the following payments for the right to use
the underlying asset during the lease term
that are not received at the commencement
date:

(a) Fixed payments (including in-substance
fixed payments as described in paragraph
AG43), less any lease incentives payable;

(b) Variable lease payments that depend on an

index or a rate, initially measured using the

Joull Wleos Joud jloyl ade &l ayli 0 74
a6c o Jlofiwdl Lolo guls o danall
Jodil plaaiul @ dlso aidl cilesall oyl
ol @) Gl oyl ase Jol Jus agsll Jow
Jbulll 26e @yl A 0
0 aulll cileoall els Lo loy) @nlill wilesall
(43 @ubil wlbly] 6166 (6 dinall laego
q 1262l déaiwo jlay jolgs sl losli
ol piigo (e aaied Lill spsioll laydl tiless (L)
o5 Ja=o gf pbgo olaaiwl Wl yuléig .Jao
g 4yl 26 qlay ayli o0
o0 1o8all @018 dsiiall aoual cililon sl (o)
00 gT p:L'LuJ.oJLg aslle s wopb (o gT p:LhunJl
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index or rate as at the commencement
date;

Any residual value guarantees provided to
the lessor by the lessee, a party related to

the lessee or a third party unrelated to the

aloll 628l d jo8all @sdle d gud b Logb

g tolanll Lingoy il vilolgll logll e
Taslio joliusall ol8 15] eyl 15 duyloo jou
aig) LAl ey dwlao go dgdno dajy
6 diwall Jolgoll gluwall ;o 1351 aoygas

over the lease term on a systematic and

éhiog ahiio gulwl Gle jlayll ase ol

lessor that is financially capable of g (38 @ubil ciloLiy] 63606
discharging the obligations under the | [3] jloydl a6c clgi] g)_o:u Sl ol (2)
guarantee; prmla&JJL&O Mjmylmdﬂutﬁ
(d) The exercise price of a purchase option if Joudl ase clgil
the lessee is reasonably certain to exercise
that option (assessed considering the
factors described in paragraph AG38); and
(e) Payments of penalties for terminating the
lease, if the lease term reflects the lessee
exercising an option to terminate the lease.
Subsequent Measurement oLl ypwlisll
75. A lessor shall recognize finance revenue | Jaf s20 le Jigaill alpl vl pgoll (e viay .75 4
over the lease term, based on a pattern | afle Jaso gudsey hoi guluwl Llc Jlgll a6e
reflecting a constant periodic rate of return | jloull 26c (6 }28all jlaitwl olnt “yli (s)9a
on the lessor's net investment in the lease.
76. A lessor aims to allocate finance revenue | sao Je Jsgadl alpl poupad (Jl jogoll Loags .76 il
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rational basis. A lessor shall apply the lease
payments relating to the period against the
gross investment in the lease to reduce
both the principal and the unearned finance

revenue.

foudll Giless plaiul a8l Gle L
JQC(;OJLLL'I."LLUJ“ bJLoglde_o opiall asleioll
olplg ol bl go g5 gueal jlaydl

il pé Jigodll

77.

A lessor shall apply the derecognition and
impairment requirements in IPSAS 41 to
the net investment in the lease. A lessor
shall

unguaranteed

regularly review estimated
residual values used in
computing the gross investment in the
lease. If there has been a reduction in the
estimated unguaranteed residual value, the
lessor shall revise the revenue allocation
over the lease term and recognize
immediately any reduction in respect of

amounts accrued.

Wl clol] wldbio Gubi pioll Gle vy
duulaoll jJueo 0 6)lg)l aoysll 0 baigllg
28c 0 jladiwll Lolo Gl 41 plall glball
sl olbiily 22l of o)l le g oyl
0 doaaiwoll 680l digonoll pe déiiall
I5lg yloudll 26e o jladiwdl Gloo] wilwiol
pe aorioll dosll 6 guedy s gls
Jas) of pgall Lo Lin )20l digorsall
olg Jloull 36e Jol (530 Gle alpdl punad
gliall o) ageai @l jgall Gle cud

A6l

77

78.

A lessor that classifies an asset under a
finance lease as held for sale (or includes it
in a disposal group that is classified as held
for sale) applying IPSAS 44, Non- current

Assets Held for Sale and Discontinued

a6c Lingay 1ol cainy sl paall Gle Liy
o eull @y beino ol al Gle Glgai o]
lail e daino sleswl degono o dinsd)
elbal) duulall jheol Tayhi (2l) lgy baino
2ull lg) Boinall dglaiall uc Jooll bb plsll

.78

98



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

Operations shall account for the asset in

accordance with that Standard.

ac awlall ogdy ol draiwal pé cildasllg
Juall cla) Tasg Jodl 13

Lease Modifications

laudl 28e cilyasi

79.

A lessor shall account for a modification to
a finance lease as a separate lease if both:
The modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

The consideration for the lease increases
by an amount commensurate with the
stand-alone price for the increase in scope
and any appropriate adjustments to that
reflect  the

stand-alone  price to

circumstances of the particular contract.

26¢ (6 1297 sl e duwlaoll paall Gle ciy
Jb 6 Joaio jlyl ade il Lle Ghgaill jlaull
oDl byl 14 §ani

ol age @lhi 63 Gl =il 528 of
g0 f3l ol 2olg Jol planiwl o @l aolbl
q 269l Jao Jonll

youll 20 Cuwliy gliny jlayll 26c (Bge yj of
duwlio villasei slg Glbull o 630l Jétwall
5 26sll Logih guisil Jéiuall el Ll
aoll

79

80.

For a modification to a finance lease that is
not accounted for as a separate lease, a
lessor shall account for the modification as
follows:

If the lease would have been classified as

an operating lease had the modification

U Ghgatll jlaulll asc 6 Jasi ol (pay logs
Liay .Jnaio jlayl aée dil Gle dic duulaall aii
b 105 Jiasill ge duwball pgall Gl

ol ase ail e asuing aluw jlayl ase lb 1]
2l 50 Taol Juasill glb of lags e
28all Gle e ol
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from operating leases as revenue on either
a straight-line basis or another systematic
basis. The lessor shall apply another
systematic basis if that basis is more
representative of the pattern in which
benefit from the use of the underlying asset

is diminished.

ole Lo alyl Lol Gle Ghsddl jlayfl sgac
Lug a1 abaiio Guluwl (SI gl el buwd guluwl
wlls glb 13] 45T akadio gulwl @ubi 280l Lle
a bl sall baill ge Twer jisl Gulwdl

asell Jao Jodl plaaiwl go desiall

been in effect at the inception date, the | jlay) aéc ail e jlogdll aée Jjasi ge duwlaall (1)
lessor shall: g il gbpw Ayl go Hlicl 2520
(i) Account for the lease modification as a new | ojlicl 262l Joo Joll dyisall dowll jule  (2)
lease from the effective date of the | glpw 29U 6 jloudl 26c o jlaliwdl oo
modification; and Bpwlo jloydl 26e Jyjaej
(i)  Measure the carrying amount of the | culdbio @ubi pall e wing el lac b (w)
underlying asset as the net investment in 41 olll elbsl) auwloall jieo
the lease immediately before the effective
date of the lease modification.
(b) Otherwise, the lessor shall apply the
requirements of IPSAS 41.
Operating Leases il jlayl agac
Recognition and Measurement wulellg il
81. A lessor shall recognize lease payments | go dailll jlogll wileoss wily] 8ol e vny .81 A
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82.

K2)g Los 8phall pd)g o
olll clbsll JJgall duwlaall ju=o 0
A lessor shall recognize costs, including

depreciation, incurred in earning the lease

revenue as an expense.
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83.

A lessor shall add initial direct costs
incurred in obtaining an operating lease to
the carrying amount of the underlying asset
and recognize those costs as an expense
over the lease term on the same basis as

the lease revenue.

algll spiliall Laglaill aslo] pgall e Ly
G ey jlay] ase Gle Jgnall o da14iall
el lLJLJ_j'lg 260ll Joo dmiU o)l aaysll
ade Jaol (520 le wogpo Lgil Lo Laylsill
aly) l;;L;_j‘l ;) ©02A0uwoll uul.m_ﬂl ol jlydl

oyl asc
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84.

The depreciation policy for depreciable
underlying assets subject to operating
leases shall be consistent with the lessor’s
normal depreciation policy for similar
assets. A lessor shall calculate depreciation
in accordance with IPSAS 45 and IPSAS 31.

¢ lginl dwlow gu Glwil Wis gg4y ol Loy
83080llg elilgiwil) ablall a8e)l Jao Jgodl
Gl gug Ghewd oy
Jandl 3y lws pgall @olell ¢ilgiwll
eilgiwll wlwinl pgall (Je wing .alilaoll
Juog 45 elell clhall dulaoll jheal laog

31 plell clbsl) duulaall
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85.

A lessor shall apply IPSAS 21 or IPSAS 26,
as appropriate, to determine whether an
underlying asset subject to an operating
lease is impaired and to account for any

impairment loss identified.

glball auubhall Juso Gubi pgall Gle Loy
26 ola)l clbsll dulboll jueo gl 21 olell
189ll Jao Jodil lb 13] o 2yaail (&b lag)l
Gbis 26 Ghoud jlay] 28e Liogay pogall
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Lease Modifications oyl aée culyasi
86. A lessor shall account for a modification to | agc ;0 Jya=i (5702 bl pgall Gle viny .86 il
an operating lease as a new lease from the | ¢o Ijlicl 2520 jloyl 26e aJTuJ.c ! jlay Ul
effective  date of the modification, | jloyl 26c vileos (._STJL[.T_C| 20 1=l glpw AU
considering any prepaid or accrued lease | jloydl 269 Gloli ddniwo gT loaso daliwo
payments relating to the original lease as | jloyll 2ge) jloyll Wileos yo lejo 19 (___,leJI
part of the lease payments for the new .2y2all
lease.
Presentation D=l
87. A lessor shall present underlying assets | 282)l Joo Jgodl (pe 1pdall Gle winy .87 il
subject to operating leases in its statement | dailo 0 L2adl jlyll ogéc ingay 6198all
of financial position according to the nature 289l Jao Jodl deuhl laog ol ojbp0
of the underlying asset.
Disclosure alno il
88. The objective of the disclosures is for | ygpdall onéy OT g Wblooll go woagll .88 A
lessors to disclose information in the notes | L1in (_,,JLT.U_';; Jogi tilogleo e byl o
that, together with the information provided | (JloJl j540l doils (6 doadall Lilogleoll 20
in the statement of financial position, | .@asill Wlasall dajlég Jloll cladl dallsg
statement of financial performance and | agac jif pyqail dyllall eflgall ,0a4iwal Twbwl
cash flow statement, gives a basis for users | Liléoaillg lall cladllg Slall j5pall Sle jla i
of financial statements to assess the effect | wldhio 96-89 wili6oll 2anig Jodall dya6ill
that leases have on the financial position, L0agll las @16q7 auo1s ULu..U

102



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

financial performance and cash flows of
the lessor. Paragraphs 89-96 specify
requirements on how to meet this objective.
89. A lessor shall disclose the following | 6jial aidl 2llall ye olooll pgoll Gle vy .89 il
amounts for the reporting period: :allall allgall
(@)  For finance leases: (shgodll oyl agée oy Lo 0
(i) Selling surplus or deficit; g2l joc ol P56 (1)
(i) Finance revenue on the net investment in | yloyll 2éc (6 jlaiiwll olo Gle Jigaill alpgl  (2)
the lease; and q
(i) Revenue relating to variable lease | p¢ dpsiall jlyll wlesay @leiodl olpdl  (3)
payments not included in the measurement | aéc 6 jlodiwll oo gulis 6 aioroll
of the net investment in the lease. Jogdl
(b) For operating leases, lease revenue, | 20 oyl slpl G hedidl jloyll agéc oAy lago (L)
separately disclosing revenue relating to | @leiall olpll gc Jnoio J4uw olooldl
variable lease payments that do not depend | pwgo (e aoiei J il spsiall jloyJl ileoay
on an index or a rate. MECT R
90. A lessor shall provide the disclosures | ;6 63200l blooll 03267 pgall Gle viay .90 il
specified in paragraph 89 in a tabular | ¢lis g4 o) b \Jgan Jow o 89 ojeall
format, unless another format is more a.l_mmeﬁlpT(_q_u.LLu
appropriate.
91. Alessor shall disclose additional qualitative | ducgi Wilogleo ge oloodl pgall e vy .91 il
and quantitative information about its | yg4i loaic dylayll aibuiil Jgo awolo| dunsg
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leasing activities necessary to meet the
disclosure objective in paragraph 88. This
additional information includes, but is not
limited to, information that helps users of
financial statements to assess:

(a) The nature of the lessor’s leasing activities;
and

(b) How the lessor manages the risk
associated with any rights it retains in
underlying assets. In particular, a lessor
shall disclose its risk management strategy
for the rights it retains in underlying assets,
including any means by which the lessor

reduces that risk. Such means may include,

oloslll Longy elogl dygu cilogleall clli

Wlogleall 02 (aniig .88 épball o jjlgll
Ulogleall ynall I Jlioll Juw Gle aols )
Lugdi 0 allall aflgall oasiuo ackui il

q 408ally anlall gyl dbuin Il deub ()
@gan b abuipall pblanll jpdall glo] &as (L)
439 leg 2l Jao Joodl o lgy hainy
oc ool pdall Gle vy wpgpall
gy buainy il @ganll pblanll 6)la] dyailyiuwl
dluug &l ey 6 Loy 2sell oo Jeodl 9
ol ghoyg 4blaall clli ppgall lghils go Jlay
Jioll Juw Gle Jilwgll 0an Jio Jaudy
auduiall dogsll wililan gl elpill 6ale] wilislail
jolody sl planiwlll susiall jlogll ciless ol

T

for example, buy-back agreements, digeo [hgao
residual value guarantees or variable lease
payments for use in excess of specified
limits.
Finance Leases hgaill jlayll ogéc

92. A lessor shall provide a qualitative and

guantitative explanation of the significant

drosg ducgi Wlpwal 0ga8i ppdall Gle vy .92
wolo) dyisall dodll o dngall Wiyl
Slaaill oyl sgée (6 jlafiwl]
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changes in the carrying amount of the net
investment in finance leases.
93. A lessor shall disclose a maturity analysis | @§leaiwl Jdoi ge aloodl pgall e vy .93 il
of the lease payments receivable, showing | wileos g oy . Junadl déniuwo jloyll cilesal
the undiscounted lease payments to be | Lgiw lgolliwl aiw il dogoaoll pe jly Ul
received on an annual basis for a minimum | guoall Wlgiwdl o diw J4) DJJT 2y ellag
of each of the first five years and a total of | wug .dwuiall Wlgiwl $lloll cgonog (Jglll
the amounts for the remaining years. A | dognsnall e jloyll wileoss ddilbo ppgall Lle
lessor shall reconcile the undiscounted QT oyg Jloydl 26e o jladiwdl olo 20
lease payments to the netinvestmentin the | lowo cuwiboll e Jugaill olpl aslbhall 5305
lease. The reconciliation shall identify the an___Lija__l_Tg Junaill déniuo jloydl vileoay Glei
unearned finance revenue relating to the QognAo digoro pé adiio
lease payments receivable and any
discounted unguaranteed residual value.
Operating Leases il jlayll ogéce
94. For items of property, plant and equipment | lasallg wldllg whléell agly (pay lowo .94 il
subject to an operating lease, a lessor shall | le ciny (Ghedd jlyl 26e ciogoy 608all
apply the disclosure requirements of IPSAS | ji=o 6 63)lg)l olos JI wlilbio Gubi pgall
45.In applying the disclosure requirements | aic pgall Jle winug .45 olell glbsll duwlaoll
in IPSAS 45, a lessor shall disaggregate | jheo (6 063)lg)l oloo Ul Wllhio Guhi
each class of property, plant and equipment | go @6 J5 Junai 45 plell clbéll duulaoll
into assets subject to operating leases and JgDT & Wlheallg Wil whlaell wlis
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assets not subject to operating leases.
Accordingly, a lessor shall provide the
disclosures required by IPSAS 45 for assets
subject to an operating lease (by class of
underlying asset) separately from owned

assets held and used by the lessor.
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95.

A lessor shall apply the disclosure
requirements in IPSAS 16, IPSAS 21 or
IPSAS 26, as appropriate, IPSAS 27 and
IPSAS 31 for assets subject to operating
leases.

83)lg)l alns Ul cilihio @ubi ol Lle Liay
Ju=2og 16 ololl clbsll duuball jueo 0
awwlbhall jueo gl 21 olall glball duulaoll
awwlall leog (gihiy lagfl 126 olall glball
olell clhsll duulball Jueog 27 ploll clball
Joyll ogée wingay 898all Joodl 31
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96.

A lessor shall disclose a maturity analysis

of lease payments, showing the

undiscounted lease payments to be
received on an annual basis for a minimum
of each of the first five years and a total of

the amounts for the remaining years.

@leniwl Juai ge ool pgall e iy
dognanll pé jlaydl viless gy jlayll cilesal
Jal Gl any ellag ligiw Lgodliwl @i il
2Jloll ¢ganog Il guosll cilgiwll (o diw

wdrioll cilgiul
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Sale and Leaseback Transactions

Jlafiwll 6alelg syl cilloleo
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97.

If an entity (the seller-lessee) transfers an
asset to another entity (the buyer-lessor)
and leases that asset back from the buyer-
lessor, both the seller-lessee and the
buyer-lessor shall account for the transfer
contract and the lease applying paragraphs
98-102.

las jlaiiwl ciolelg (p&all (spiwll) (sl dgn
ole wiats gndall (spiiall go sl 6po Jodi
éuwlaall j28all (syiiiallg poliuall 251 g0 J5
98 wilsall @uhiy jloyll adeq Jigaill aée ge

102

Gl dol digaiy (pliuall 2ildl) dgall cuols 15 .97

Assessing Whether the Transfer of the Asset is a

2y dlloc B Joodl Jigai dlac uils 13] Lo 0ygdi

98.

Sale

An entity shall apply the requirements for
determining  when a  performance
obligation is satisfied in IFRS 15 to

determine whether the transfer of an asset

is accounted for as a sale of that asset.

220 ol sldhioll Gubi dgall Gle viny
Ji=all 6 6)lgllg cadl Lolg clogiwl Cusgi
g3 gl 13] Lo 3yand) 15 Jlall pysill Jgall
cla) ew dadac ail e dic duuboll aiy Jodl

Jod

.98

Transfer of the Asset is a Sale

2y dloc ga Jodil Jigai

99.

If the transfer of an asset by the seller-
lessee satisfies the requirements of IFRS
15 to be accounted for as a sale of the asset:
The seller-lessee shall measure the right-
of-use asset arising from the leaseback at
the proportion of the previous carrying

amount of the asset that relates to the right

2l go Joll hgai aloc ciogiul 13
&gl jueall o 8ajlgll wllbiall poliwall
duloc lgil e lgic duulball 15 Glall pyail

Joil 2p
& Jdol s pluddl Wl Cle ooy
a0 cjally Jladiwdl 8sle] ge il olaaiwll
@ @leiall Joil aslul éyioall doysll
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of use retained by the seller-lessee.
Accordingly, the seller-lessee shall
recognize only the amount of any gain or
loss that relates to the rights transferred to
the buyer-lessor.

The buyer-lessor shall account for the
purchase of the asset applying applicable
Standards, and for the lease applying the
lessor accounting requirements in this
Standard.

Zlibg oliwall 25l @ Bainy sall pladiwll

glio bao vy of poliwall 251 e igy ayle
doaall @eéall @sleio 8)lus gl Liwio sl
syl jpgall

clpiy e dwball pgall (spiall Gle ciny
arwlhallg e @aibioll pleall Gubi Jodl
éolall auulaall illhio @uhis oyl 2ée ge
Jueoll 133 (0 83)lg)l j28all

. If the fair value of the consideration for the
sale of an asset does not equal the fair
value of the asset, or if the payments for the
lease are not at market rates, an entity shall
make the following adjustments to
measure the sale proceeds at fair value;
Any below-market terms shall be
accounted for as a prepayment of lease
payments; and

Any above-market terms shall be

accounted for as additional financing

U Jodl 2y gogel dolell dogall cuils 15]

ciless iils 15 gl W Jo U dbslell dogsll (sqlus
Gle v @oull jlewd bog ) jloull
cidlnaio gl &bl chasil dio] agall
asle)l douall 2l

@oull jlowl o Jol jlowl (sl e duwlrall Ly
q yloyll viless (o éoado deoo lgil e

J|&_1.LJT o0 (J.LCI Jl_v_LuT (§T gc dwball iy (W)

ibdiall 6o 0380 ,815] igal Ll (e Ggul
Joliucall 250l g0l
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provided by the buyer-lessor to the seller-
lessee.

101.

The entity shall measure any potential
adjustment required by paragraph 100 on
the basis of the more readily determinable
of:

The difference between the fair value of the
consideration for the sale and the fair value
of the asset; and

The difference between the present value of
the contractual payments for the lease and
the present value of payments for the lease
at market rates.

albii g0 Jyaei sl gulis dgall e gy 101

J4siy 023395 4oy o gulwl (e 100 s@all
b o g o dggaw 481

dogollg eull gogel dalell aodll gy @Gl
q «Joll dslsell

169 dyasleill cilesall ddbll dosll g @Gl
lowly jloydl wilesa) aglall dogsllg oyl
gl

Transfer of the Asset is not a Sale

24 ddac guyl Jodl Jigos

102. If the transfer of an asset by the seller-

lessee does not satisfy the requirements of
IFRS 15 to be accounted for as a sale of the
asset:

shall

recognize the transferred asset and shall

The seller-lessee continue to

recognize a financial liability equal to the

25l il go Jo Il diga diac wogiwi @l 15] 102

Sl sl LJgall jueall cillbio poliwall
Joll oy alac lgil Gle lgic anwlball 15
Sl oo hatwdl pliuall SWI Gle iy
Slo ol vl ale wioug Joeaall Jodl
druwboll ale winyg . Jigadll cillonio (sgluwy
clball dpwbholl jheo Gubis ol ol dl ge
41 plell
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transfer proceeds. It shall account for the
financial liability applying IPSAS 41.

The buyer-lessor shall not recognize the
transferred asset and shall recognize a
financial asset equal to the transfer
proceeds. It shall account for the financial

asset applying IPSAS 41.

wilbaio (sqluw GJlo Jol wlil ale wag
Slall Jodl ge duwball ale Lg . Jigaill
41 plall clbsll duulaall jlieo Gubi

(L)

Joawll Joll wli] jpéall spiall jgay U

Temporary Exception Arising from Interest Rate
Benchmark Reform

24all 82ilall Jamo Jibo] ge dLdli digo lelitiul

102A. A lessee shall apply paragraphs 102B-

102C to all lease modifications that change
the basis for determining future lease
payments as a result of interest rate
benchmark reform (see paragraphs 72B
and 72D of IPSAS 41). These paragraphs
apply only to such lease modifications. For
this purpose, the term ‘interest rate
benchmark reform’ refers to the market-
wide reform of an interest rate benchmark
as described in paragraph 155B of IPSAS

41.

2102-0102 gipaall Gubi pliwall Lo oy 1102

gnll 87 Gl jloul age Cillass g100 Gle
Jiby anyii dgueituall jloylll Wileos ayanaj
272q w72 guisell ihil) w220l 6ailall Jaeo
Auhiig (41 olell clball dauwlaall jueo o
el jlydl a6e wdhaei e glgell ylile
alboo pay Pyl 12glg lape g3 loang
ool Js gl " eopall 8aflell Jago Jubol'
Gl 2opall 625l Janal Ggull (sgiwo e
Jueo g0 w155 gBall o angall goill

41 plell clbsll duwlhall
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102B. As a practical expedient, a lessee shall

apply paragraph 43 to account for a lease

modification required by interest rate
benchmark  reform.  This  practical
expedient  applies only to  such

modifications. For this purpose, a lease
modification is required by interest rate
benchmark reform if, and only if, both of
these conditions are met:

The modification is necessary as a direct
consequence of interest rate benchmark
reform; and
The new basis for determining the lease
payments is economically equivalent to the
previous basis (i.e., the basis immediately

preceding the modification).
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102C. However, if lease modifications are made

in addition to those lease modifications

required by interest rate benchmark
reform, a lessee shall apply the applicable
requirements in this Standard to account

for all lease modifications made at the

ade le wihaei dp] db a6 el 20q.0102

b Ul wihaedl el ] dolo] jlyll
ol wo ool sailall Jaso JAb)
2o o asbiall wllbioll Gubi pliuall
ciof LUl cathasill gran ge dwlyall jleall
Jdo] lgdbiy il elli Lguo Loy wasgll guai 0

200l 8a5lall Jaso
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same time, including those required by

interest rate benchmark reform.

Effective Date and Transition

agsiil plaslg gl 2yl

Effective Date

olyudl 2y)6

103. An entity shall apply this Standard for
annual financial statements covering
periods beginning on or after January 1,
2025. Earlier application is permitted for
entities that apply IPSAS 41, at or before
the date of initial application of this
Standard. If an entity applies this Standard
earlier, it shall disclose that fact.

oSlgall e jueall 1am @b of dgall le wiay 103

31 0 Iy wiliis hei il dgiwl allall

g Aylll ey asy o 2024 powws

dwlaall juso @ibi Ul wilgall 4l Gubal

l2g) GJodl Gubill Al 6 41 plall clbal

ole Jusall s dgall vidib 1] .alis of jusall
Aagaall elly ge oo Il lgyle winy 44l 8yio

o= | 31) ggay jueall glpw 29U Jac
(2025 ply 1) go Uay (2024 pawys
b jleall glpw 2yl @Golgs A
clball vilgn) adlall diwdl dlay

a4laall 6 olsll

103A Paragraph 78 was amended by IPSAS 44
issued in May 2022. An entity shall apply
these amendments for annual financial
statements covering periods beginning on
or after January 1, 2025. Earlier application
is permitted. If an entity applies the
amendments for a period beginning before
January 1, 2025, it shall disclose that fact
and apply IPSAS 44 at the same time.

0 1oLl 44 plell glball duwlaall Juso Jac 1103

lam @i of agall le Ly .78 sall 2023

ohai Gl gl ddloll aflgall e Jiasill

s oy gT 2024 pouws 31 0 [EYY] Clyis

agall wuaib 15] 40l Gubill soug Ayl

2024 pouys 31 Jub T opio le Juasill

Juso @ihi lg daaall elli ge anal of Liay
awoi c16gll 6 44 plall glhsll dyulaall

e | duboll jheo jlan] Ayl Jac
2l @Golgy Cuny 44 ploll clbasll
.445laall 0 ojlap]

31 ggay cidhaseill glpw Ayl Jac
dylay 2y @olgy Cuny 2024 pay>
0 olall glbal ilga) dyloll il
.d4lonll
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103B. Paragraphs 5, 31, 32, 36, 60, 84, 94, and

AG45 were amended by IPSAS 45 issued in
May 2023. An entity shall apply these
amendments for annual financial
statements covering periods beginning on
or after January 1, 2025. Earlier application
is encouraged. If an entity applies these
amendments for a period beginning before
January 1, 2025, it shall disclose that fact
and apply IPSAS 45 at the same time.

Lol 45 plall glhall dulaall jueo Jac 103

84q 60q 369 32g 319 5 wlall 2024 6
dgall le vany .45 Gubill vilbly 8p669 944
adlall oflgall le cilasil oas @ihi of
pouwd 31 o Ty wiljio Ghai Gill digiuwll
Gubill Ll 2aung aylil ey asy of 2024
646 e cullyaseill oam dgall cusib 13] p4udll
elli ge 2087 of Loy 12024 pawys 31 Jus Ty
plall glball apwlaall Jiso @ihi gly agyeall

i c1bgll L0 45

duwball oo jlap] Ayl Jl&

2l @Golgy Cuny 45 plell clball
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&yl b Golgy Cuny 2024 pauys
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103C.Paragraphs 35 and 113 were amended by

IPSAS 46, Measurement issued in May
2023. An entity shall apply these
amendments for annual financial
statements covering periods beginning on
or after January 1, 2025. Earlier application
is encouraged. If an entity applies the
amendment for a period beginning before
January 1, 2025, it shall disclose that fact
and apply IPSAS 46 at the same time.

ol 46 ploll elbal dpwlaall heo Jac 2103

wle viay 113q 35 guipaall 2024 oo Jaloli
pilgall e gihasill gas @b ol dgall
31 o oy lpo ,__,,bs:.l (QJ'JI aygioull ddlall
Sle eaudig Ayl els asy gT 2024 pouuyo
o=l (pas dgall vaib 15] .}5._CUI Gubill
of Ly 2024 pawys 31 Jib Ty épis e
duwlall juno @b olg daanll elli ge ansi

awai C16gll 6 46 plall clhsll

duwboall oo jJlap] Ayl Jac
2yl @Golgy Cuny 45 ploll glbsl)
.445laall 0 ojlap]

31 ggay cidhaseill glpw Ayl Jac
dylu 29U Golgy oy 2024 paw>
&0 ololl elball tilga) alloll aiuwl
.dAlaall

103D. Paragraphs 102A-102C and 126A-126B

were added by /mprovements to /PSAS,

avg duwlno wileo e Hlinwniasrg violsl.o103

ailsall 2024 (6 6)alnll 2023 ,olel clbsl/

31 goay vl glpw ayli Jac
d)lay Ayl Golgy sy 2024 powyd
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2023, issued in April 2024. An entity shall
apply these amendments for annual

financial statements covering periods
beginning on or after January 1, 2025.
Earlier application is permitted. If an entity
applies these amendments for an earlier

period, it shall disclose that fact.

&gl agloll aflgall e cllyaeill oas @Guhi
of 2024 pouwys 31 6 g wijio e il
15] J4dl Gubhill acuwyg Ayl ¢y as
L g4l i Lle cilbasill oas dgall Ceib

481801 ey ge anaj of

ol dgall Gle vy 126-1126g 2102-1102

&5 olell glhall cilgal) aylall &l
4laoll

104.

When an entity adopts the accrual basis
IPSASs of accounting as defined in IPSAS
33, First-time Adoption of Accrual Basis
International Public Sector Accounting
Standards (IPSASs) for financial reporting
purposes subsequent to this effective date,
this Standard applies to the entity’s annual
financial statements covering periods
beginning on or after the date of adoption of

IPSASs.

ololl clball duwlaoll ples dgall @i loaic
0720 (,® Latwo . @lantw il gulul Lle diiall
Guhi 33 olall glhall awboll uso (o
wwlwl e duiwall ol elbsl duvlaall pwleo
a9y Gl peill phed o Jodl (Glsaiw sl
&b Jueall 132 glo Jleall 123 glpw 29U
b Gl dgall digiwll ddlall ailgall le
duubiall jleo @Gubi Al o T wiis

Ayl els as gl olell clbal

104

105.

If a lessee elects to apply this Standard
early, a lessee shall apply paragraphs 48,
49, 64, 124, 125 and

financial statements

126 for annual
covering periods

beginning on or after February 1, 2022.

JA10 J4udin jheall 1as @ubi paliwall jlisl 15]
49q 48 claall by ol plivall Lle Lo
éygiull é@dlall oflgall 126q 125q 124q b4q
039y of 2022 plpo 1 0 Taui wilio bei Lill
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Earlier application is permitted, including in
financial statements not authorized for

issue at January 31, 2022.

adlgall 6 s 6 Loy 5l Gubily aoujg
2022 yliy 31 ;6 lan U saaisall pe aylall

Transition aylsiil pl4ol
106. For the purposes of the requirements in | .123-103 wlgall 6 63jlg)l llhioll woled 106 il
paragraphs 103-123, the date of initial | ailgdll 646 &l g (ngjJI Gubill ali glo
application is the beginning of the annual | ju=all 13 dgall lg1o Gibi Ul djgiull dylall
reporting period in which an entity first 60 Jgll
applies this Standard.
Definition of a Lease Jull 26e Loyei
107. As a practical expedient, an entity is not | oyqai 6ale| dgall (o bl U adac duogsd 107 il

required to reassess whether a contract is,
or contains, a lease at the date of initial
application. Instead, the entity is permitted:
(a)  To apply this Standard to contracts that
were previously identified as leases
applying IPSAS 13, Leases. The entity shall
apply the transition requirements in
paragraphs 109-122 to those leases.
(b)  To not apply this Standard to contracts that
were not previously identified as containing

a lease applying IPSAS 13.

Gle sghiy gl lay] 28c 19 bo 2ée gls 13] Lo
ells ge Tayg . GJodl @ubill Ayl 0 Jlayl 26
(o Loy dgall oy

loany of Lill agsell Lo ol lan Gubi
auuball ueo @ubi jlay sgsc il le ol
dgall Gle wiug yloyll 2géc 13 ploll glhall
wlsall Lo salgl Jwull wllbio Gubi
agaell elli e 122-109

oy o) Gill agaell Gle jusall 132 Gubi 0ac
oyl 28e Gle sohii il Gle by oayaas
13 plell elbsl) duwlbball jueo @ubi

1)

(L)
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108.
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If an entity chooses the practical expedient
in paragraph 107, it shall disclose that fact
and apply the practical expedient to all of its
contracts. As a result, the entity shall apply
the requirements in paragraphs 10-12 only
to contracts entered into (or changed) on or
after the date of initial application.
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Lessees

ggpiiw.o]l

109.

(a)

A lessee shall apply this Standard to its
leases either:

Retrospectively to each prior reporting
period presented applying [IPSAS 3,
Accounting Policies, Changes in Accounting
Estimates and Errors, or

Retrospectively with the cumulative effect
of initially applying the Standard
recognized at the date of initial application

in accordance with paragraphs 111-117.

03géc e jueall 1as Gubi pliwall e Loy 109
:Lo]

dogje0 aaby dllo allgs 66 J4) 2oy b ()
CHlewlpwd] 3 ploll glbsl dulaoll jueo @ubi
duwlaall Cilyasill 6 Clusilly duwlrall
gT welh5 1llg

ol @ubill Laslil Il ol 20 ooy il (L)
vilgell lasg ol @ubill Ayl 6 juzall
117-111

110.

A lessee shall apply the election described
in paragraph 109 consistently to all of its

leases in which it is a lessee.

0 ouall Uyl Gubi pluwell Gle winy 110
Jlaudll 5géc 2109 e Guiio J4uiy 109 sisall
Tpoliwo Lgso g4y il
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111. If a lessee elects to apply this Standard in
accordance with paragraph 109(b), the
lessee shall not restate comparative
information. Instead, the lessee shall
recognize the cumulative effect of initially
applying this Standard as an adjustment to
the opening balance of accumulated
surpluses/(deficits) (or other component of
net assets/equity, as appropriate) at the

date of initial application.

oy00l) laoq jleall 1am Guhi poliuall jlisl 15 111

vilogleo e 6ole] dl jaay Ao ()109
] poliwall Gle ciay wells go Tag aijlaall
ail Lle jbeall Iag) Lol Gubill sl g
asliall (jpell)/ailel) (olio Ul o) Jass
ayalall §géa/Jgndl Lolo 1Bl ggdo gi)
.(___,Jg_TJI Gubil 50l (6 (Luwlio g Lo Ly

Leases Previously Classified as Operating
Leases

lein ) agac lgil e Tyl dainall jlaydl agac

112. If a lessee elects to apply this Standard in
accordance with paragraph 109(b), the
lessee shall:

(a) Recognize a lease liability at the date of
initial application for leases previously
classified as an operating lease applying
IPSAS 13. The lessee shall measure that
lease liability at the present value of the

remaining lease payments, discounted

8180l 1869 Jusall 1as Gubi poliuall jlisl 5] 112
‘e Lo () 109

L:,JngI Gubil b 6 oyl abe ol il (

oyl 5gac lgil e 1a)lw doinall oy gl sgas)

13 olell glbhall duwlholl juso Gubi Gluods

sl 26e oliill gulis ol Gle Linyg

G090 Gdiall jloyll Clesa) alall aossl

0 pliwall Lol ! plisdl Jazo olasiwl
ol qubill Ayl

T

)
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using the lessee’'s incremental borrowing
rate at the date of initial application.
Recognize a right-of-use asset at the date
of initial application for leases previously
classified as an operating lease applying
IPSAS 13. The lessee shall choose, on a
lease-by-lease basis, to measure that right-
of-use asset at either:

Its carrying amount as if the Standard had
been applied since the commencement
date, but discounted using the lessee's
incremental borrowing rate at the date of
initial application; or

An amount equal to the lease liability,
adjusted by the amount of any prepaid or
accrued lease payments relating to that
lease recognized in the statement of
financial position immediately before the
date of initial application.

Apply IPSAS 21 or IPSAS 26, as
appropriate, to right-of-use assets at the

date of initial application, unless the lessee

ol @ubill 2 Lo plasiwl §a Jof ol
jlail agéc lgil e Tojlw aainall jloydl ogas]
13 olell glball duwlholl juso Gubi Gluods
agc 4 gulul Gle liay of pliwall Gle cing
o] plaaiwll @ Jol qulis 030 Gle jlay)
asubhi 0j 26 Juzoll g5 gl las dyioall aioys
lognao ¢4lg oyl 28 &@lay Ayl alo
0 pliwall Lol Ul plisdl Jaso olasiwl
ol 1 Jodll Gubill gl

! glay Jaso oyt 26c olfill gluo ghay
logs déaiuwo gl loado dcgoan jlay) Ciless
jBroll @ails o dido elly jloylll 269y @lei
Spilo Jolll gubill Ayl s JLall

Juso of 21 plall glhal) duwlrall Jyeo Gubi
Sle @b lagll 26 plell clball duulaoll
Lo .. Jg Il Gubill 2l .6 planiwll §o Jgol
0 63)lg)l dulosll dlwgll pliwall Gihy o
(W)114 ap80ll

(2)
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applies the practical expedient in

paragraph 114(b).

113.

Notwithstanding the
112, for
classified as operating leases applying
IPSAS 13, a lessee:

Is not required to make any adjustments on
which the

low value (as

requirements in

paragraph leases previously

transition for leases for

underlying asset is of
described in paragraphs AG4-AG9) that will
be accounted for applying paragraph 7. The
lessee shall account for those leases
applying this Standard from the date of
initial application.

Is not required to make any adjustments on
transition for leases previously accounted
for as investment property using the fair
value measurement basis in the current
value model in IPSAS 16. The lessee shall
account for the right-of-use asset and the

lease liability arising from those leases

112 8380l o 63)lgll cillbioll o acdl Gle
il sle Tl ainall oyl Hgie (a2 Logao
duwboll jueo Gubl Gluedd oyl ogac
oliwall glo .13 olsll glball
cllag Jiiul aic ciihasi i dljo] dio widhi) 1
15 289l Jao Jo Il g6 g4 Gl oyl agas)
wilsli] viljes 6 guo ga lad) dreiio dogsd
@ubiy lgic dunlhall aipw ilg (9-4 Guhill
sgac ge anuball plisall e Liayg 7 sjeall
Gubill 20 o Jueall 12 Gubi elli jloy Ul
.(:,Jgﬂl
ellsg JWill aic ciihasi sl ely] dio wilhi) I
ol lilw Lgic duwlaall @i Gl jloydl 5gas]
owball gulwl plaaiwl ayloiiwl ciljlec Lgil
0 J)lgll gyl daysll a5g0i o0 dlalell daslly
ole woug 16 plell clbsl) dawball jueo
oljillg planiwll G Jol e duolall pliuoll
Gubi elli jloyll agée ge 23 oyl ase
a0 Jusoll lamg 16 plell clbsl) duulball jueo
SJodll gubil ayl
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applying IPSAS 16 and this Standard from
the date of initial application.

Shall measure the right-of-use asset at fair
value at the date of initial application for
leases previously accounted for as
operating leases applying IPSAS 13 and
that will be accounted for as investment
property using the fair value measurement
basis in the current value model in IPSAS
16 from the date of initial application. The
lessee shall account for the right-of-use
asset and the lease liability arising from
those leases applying IPSAS 16 and this
Standard

application.

from the date of initial

aogaly olhaiwll @ Jol gls ale Ly
Gl jlaul agas! Jo Bl Gubill 2yl 6 dalsll
jlayl géc Lol le Talw lgic dulaall o
13 ololl glhall duwlaall juso Gubl el
ayloiiwl viljlac lgil Gle Lgic apwloall aliwg
oo @alell dall gulall gulwl plasiwl
drwball jueo o 3jlgll @ylall doydll o5ga]
L12ug .ngJﬁJI Gubil ayli go 16 plell clboll
olaaiwll @ Jol g dawwlball pliuall Ll
el jludll agae ge il jlydl ase oljillg
lamg 16 plall clball duwlaall juso @Gubi

Sl @ubill )b o Jusoll

(2)

114.

A lessee may use one or more of the

following  practical expedients when
applying this Standard retrospectively in
109(b) to

leases previously classified as operating

accordance with paragraph

leases applying IPSAS 13. A lessee is

a0 18l gl 8a0lg pariuwy ol pliwal) joau 114

b jueoll 155 @ubi aic &gl dadosll Jilugll
Joulll agée Gle (LW)109 sjaall Bog 2o
Ghedi oyl agse gl Gle Tulw asioall
20u)g .13 plell glbsll duwlaall jueo Gubi
ole dlosll Jilwgll 03a @uhi pliwal

835 e jlay) ase J5 gulwl
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permitted to these practical

apply
expedients on a lease-by-lease basis:

A lessee may apply a single discount rate to
a portfolio of leases with reasonably similar
characteristics (such as leases with a
similar remaining lease term for a similar
class of underlying asset in a similar
economic environment).

A lessee may rely on its assessment of
whether leases are onerous applying IPSAS
19 immediately before the date of initial
application as an alternative to performing
an impairment review. If a lessee chooses
this practical expedient, the lessee shall
adjust the right-of-use asset at the date of
initial application by the amount of any
provision for onerous leases recognized in
the statement of financial position
immediately before the date of initial
application.

A lessee may elect not to apply the

requirements in paragraph 112 to leases

ole 20lg ans Jaso @by ol pliwall joa
doya dlilaio (ilns wily jlayl agac dheno
lojloul ol 0 abilaiall Hgasll Jio) dgbeo
0 289l Jao Jgodl go ailoio dfel . suiall

(&lilao dyolnisl dfy

ils 15 Lo aaygdi e anisy of pliwal joay (W)

Gubi lgijllus 28gio dgac oo jloyll agac
agli Jus 19 olell glball duwlaoll jlso
&ealpo clpo] dilasl Jja15 spblo Joll Gubill
dilosll dluwgll 0am poliwall jlisl 15lg baigll
24l 6 elatwll @ Jol Jasi ale ciaw
26gi0ll 3921l (030 (5l lios ol Gubl
2yl s Sall jSpall doils 6 o Lgijlws
BSpilo Jodl @ubill

cldbiall Gubi eac jlizy of pliwal joau
Gl bl agse Gle 112 gpsall Lo sjlgll
@ubill 2l 4o ygiis 12 U5 Layla] Jol 0ii
pliwall Gle wny bl 03w 09 .ol
2géc adb guoi ellijlby gl agéc e dunlaoll
q:7 8psall 6 diyall Jodl pns jloy Ul

oo clli jlyll Hgésy dhyjall daladl ool
Jodl 8uns jloylll agée Logino e alnoll

(2)

121



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

for which the lease term ends within 12
months of the date of initial application. In
this case, a lessee shall:

(i) Account for those leases in the same way
as short-term leases as described in
paragraph 7; and

(i) Include the cost associated with those
leases within the disclosure of short-term
lease expense in the annual reporting
period that includes the date of initial
application.

(d) A lessee may exclude initial direct costs
from the measurement of the right-of-use
asset at the date of initial application.

(e) A lessee may use hindsight, such as in
determining the lease term if the contract
contains options to extend or terminate the
lease.

Sl @ubil
opilball Laglsill saiuy o plluall jgu ()
b 0 plariwdl @o Jof s oo agll

ol Gubill
9o los paliall el i 0255wy of poliwall jg2y  (a)
189l gl 15] jloylll ase Jol 2yanj w5 Jill

lgil gl oyl a8e a0l wlils Gle Joiiy

Leases Previously Classified as Finance Leases

higa jlayl agéce il Gle )lw dainall jlayll sgéc

115. If a lessee elects to apply this Standard in

accordance with paragraph 109(b), for

leases that were classified as finance

oj0all Taog Jheall 1am Gubi poliuall jlisl 13 115

sgéc il Ll @aino ciils jlayl sqé9) (1)109
olall glhsll dwball Jheo Gubiy Ghgoi )
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leases applying IPSAS 13, the carrying
amount of the right-of-use asset and the
lease liability at the date of initial
application shall be the carrying amount of
the lease asset and lease liability
immediately before that date measured
applying IPSAS 13. For those leases, a

lessee shall account for the right-of-use

olhaiwll @ Jol aysall dawll gls .13
Loy Gl @ubill 2y 6 oyl ase oljillg
sl 26c Joll dyisall anall las lighy of
ol @ubill Ay s oy gl ase poljillg
duuball jueo Gubis lagulis of gyalll 8pilio
w1y agésll elli (nay lawsg 13 plell clbsll
plaaiwdl @ Jol ge dwball plivall e
29U go Jusall 13m0 Gubiy jlydl 2se oljillg

asset and the lease liability applying this .(PJg_TJI Guhill
Standard from the date of initial
application.

Disclosure olnolll

<

116. If a lessee elects to apply this Standard in
accordance with paragraph 109(b), the
lessee shall disclose information about
initial application required by paragraph 33
of IPSAS 3, except for the information
specified in paragraph 33(f) of IPSAS 3.
Instead of the information specified in
paragraph 33(f) of IPSAS 3, the lessee shall
disclose:

88l 86q Jueall 0am @uhi pliwall 5l 5] 116
Joo wilogleall e ol Ul alde Linyo (L) 109
oo 33 opaall 8og dglhall Lol Gubill
clifiml .3 olell gclball dawlboll jueo
Jueo go ()33 8y8all (6 6322all ilogleall
cilogleall o Jaug .3 plell clhsll duwlaall
duwlaall Jieo g0 (9)33 8psall (6 63370l
‘ge alos Ul pliwall Gle iy .3 olell glhsll
ool sl Jasal aspall buwgiall
airioll oyl ase lboljill le @bl il

123



2jg a5 6paall ad)g o
plall glbal Jgall auwlaall oo 40

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

"laul 2gac” 43 plall glball duwlaall o
©2024 Jlanl

lgaluwlg oty

(a) The weighted average lessee’s incremental
borrowing rate applied to lease liabilities
recognized in the statement of financial
position at the date of initial application; and

(b)  An explanation of any difference between:

()  Operating lease commitments disclosed
applying IPSAS 13 at the end of the annual
reporting period immediately preceding the
date of initial application, discounted using
the incremental borrowing rate at the date
of initial application as described in
paragraph 112(a); and

(i) Lease liabilities recognized in the

statement of financial position at the date of

initial application.

ol Gubill Ayl 6 ol pall &ails 6

9

‘od @ U wlpei (L)

lgic apaall Ghedil lull sgse wilblyl (1)
dlgi 0 13 ol clbsl dwlaall jieo Gubi
Spulo i U1 dygiull allall pilgdll 6o
Jaeo plaaiwl dognio «(Joll Gubil Ayl
los JoIl Gubill ayli o ool plisll
q:()112 6pa0ll (O o g

Brall aafls o aifall jlull agac bl (2)
ol Gubill 2l 6 ol

117. If alessee uses one or more of the specified | Jilwgll 3o ﬂﬁT gT danlg ch'LuLoJI ©o3awl 5] 117 il
practical expedients in paragraph 114, it | ade w6 114 66all (6 65200l dilosll
shall disclose that fact. 6160l elli e oloo Ul

Lessors u9gall

118. Except as described in paragraph 119, a | wlbi 1 .119 8aall w0 20go g bo cliliwly 118 il

lessor is not required to make any

adjustments on transition for leases in

eliag Jiidl aie cithasi sl ey] paall (o
Lo o8all ga Lguo yghy Sl jloylll Hgasl
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which it is a lessor and shall account for
those leases applying this Standard from

the date of initial application.

Sl @ubill Ayl o jheall

las @by elli jlaydl agac ge dulaall agle

119.

An intermediate lessor shall:

Reassess subleases that were classified as
operating leases applying IPSAS 13 and are
ongoing at the date of initial application, to
determine whether each sublease should
be classified as an operating lease or a
finance lease applying this Standard. The
intermediate lessor shall perform this
assessment at the date of initial application
on the basis of the remaining contractual
terms and conditions of the head lease and
sublease at that date.

For subleases that were classified as
operating leases applying IPSAS 13 but
finance leases applying this Standard,
account for the sublease as a new finance
lease entered into at the date of initial

application.

:brwgll p8all e vy 119
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Sale and Leaseback Transactions Before the
Date of Initial Application

Glodl uhill 4yl b Jlatiw Ul 63le)g gull Cilloloo

120.

An entity shall not reassess sale and
leaseback transactions entered into before
the date of initial application to determine
whether the transfer of the underlying
asset satisfies the requirements in IFRS 15

to be accounted for as a sale.

6ole|g el vulloleo ayqai 6ole| dgall jgoy U
Gubil 24U J18 lgro Jgoall i Sl jladiw i
dao Jodl Jigai gl8 15] bo 3yaa5 Jal go Jo
Jueall 6 Bajlgll wilhiall Logiw assll
gc duwboll o) 15 ol peill Jgall

2w Lgil (e dloleall

120

121.

If a sale and leaseback transaction was
accounted for as a sale and a finance lease
applying IPSAS 13, the seller-lessee shall:
Account for the leaseback in the same way
as it accounts for any other finance lease
that exists at the date of initial application;
and

Continue to amortize any gain on sale over

the lease term.

6olclg gull @oloo g awulaall il 13)
@ubi hoai jloy 26eq oy lgil e jlafiwl
Sle Lo 13 plell glbsll duwlaall jleo
ol 25UWI

adyb guely Jlafiwll 63lc] dloleo e duwlaoll
6 Alb Pl Ghga jlayl ase sl ge diulo
q :(:,JgJCJI Qubdl Ayl

Gle 2l go cuwdo s sleitwl Lo jloiwdl
ol aée Jol (5o
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(L)

. If a sale and leaseback transaction was

accounted for as a sale and operating lease
applying IPSAS 13, the seller-lessee shall
Account for the leaseback in the same way

as it accounts for any other operating lease

6alclg 2wl dloleo ¢ dwwlaall ciai 13|
@ubiy Loy by a8eq gy il Gl jlaiiw ]
sle v 13 ple)l elbhsll duwlaoll jlheo

ol 25U
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that exists at the date of initial application;
and

Adjust the leaseback right-of-use asset for
any deferred gains or losses that relate to
off-market terms recognized in the

statement of financial position immediately

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo

aopb  guai jlafiwll éalel ge amlbaall

0 @ils T Gl jloyf ase sl ge dinwlbo
q A(PJg_TJI (g_ub_dl b
loyi ojlafiwl sleall plaaiwll @ Jol Jaei (W)
21> Jlowly @lal @logo lus of cuwldo (sl
20 16 Jlall jSjall oils (6 diiiog Gguul

"laul 2gac” 43 plall glball duwlaall o
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before the date of initial application. Bpulio ngjJI Guhill
Amounts Previously Recognized in Respect of | ;0 Wlloc 2001 Glei Lo &lw aidall bl
Public Sector Combinations ololl clhall

123. If a lessee previously recognized an asset

or a liability applying IPSAS 40, Public
Sector Combinations relating to favorable
or unfavorable terms of an operating lease
acquired as part of a public sector
combination, the lessee shall derecognize
that asset or liability and adjust the carrying
amount of the right-of-use asset by a
corresponding amount at the date of initial

application.

@uhiy oliill ol ol ol Bylw poliuall ols 3] 123

ool 2027 40 ploll clhall duulhall jleo

ne gl lgo bophy @lel Ly olel clbs)) .0

00 j25 dyle dgniuto Glo i jloy] 289l dyilgo

ole v olell elhsll o wllae 2ia0j

Jiasig ol of oI ells c] els)] poliuall

Jilso 2lay plaaiwdl @ Jod dypisall dogll
ol @ubill Ayl 6

COVID-19-Related Rent Concessions for Lessees
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124. Alessee shall apply paragraphs 48, 49, and | 64q 49q 48 wlgall (§ubi pctmLoJI sle vy 124 asi | 6)uy (Ja=ill ¢ls) jic cayiwl
64 retrospectively, recognizing the | JJoll @Gubill oslil Pl Gl (2o Nl (=il ells) 6jue b (wlsall cll)
cumulative effect of initially applying that | (oliis Ul mmulctp,_mmiuicummmuu 9l jheall Gle Jyaeill ] pad
amendment as an adjustment to the | sln) Bl yg4o ql) @sliall (jasl)/ pilal wilbgesi @leiall 16 Jlodl pyaill
opening  balance  of  accumulated | (Luwlio g& bo s adlall Ggén/Jaolll oo 19-21695 adflal anyii el
surpluses/(deficits) (or other component of | @Guby Ul @il dllall @ilgall 646 dylay 0 clhall (Jgall duwlaall juso ol o
net assets/ equity, as appropriate) at the B0 Jad wiljaall anchlumJI lguo sl Ja=ill Iold jap 43 plell
beginning of the annual reporting period in Sl geill (Jgall jueall Jle s
which the lessee first applies the 16
amendment.

125. In the reporting period in which a lessee p_il‘moJI lgso Guby Sl allall pilgall 64io (6 125 il
first applies paragraph 48, 49, and 64, a | Llc =i U .b4q 49q 48 wilgall 60 Jgl
lessee is not required to disclose the | lgubi il wlogleall ye olos Ul pwl
information required by paragraph 33(f) of | .3 ploll clbéll duwbwoll Jueo o (q)33 &pall
IPSAS 3.

126. Applying paragraph 2 of this Standard, a | pliwall Gle winy Jheoll 1as go 2 8j8all Ilac 126 A

lessee shall apply the practical expedient in

paragraph 48 consistently to eligible
contracts with similar characteristics and
in similar circumstances, irrespective of
whether the contract became eligible for

the practical expedient as a result of the

48 a0l 6 63)lg)l dulosll dlwgll Gubi
Piloall cils dadall sgasll e Guio J4uiy
sl ey dbilatall Logpbll Jb (og dilaiol
élpwgll @ubi) Ilado auol 28 189l 315 13] loc
lilbio Gubl plimall pba) & dlasll

19-210g5 @nflay asleiall 8y Il vilenaai
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lessee applying the COVID-19-Related Rent

Concessions requirements.

Interest Rate Benchmark Reform—FPhase 2

4] abopall - (eop0)] 6278)] Jago Jibo]

126A. An entity shall apply these amendments | .22 5l witbasill 02e Gubi dgall Lo Ly 1126 U
retrospectively in accordance with IPSAS 3, | Lo cliliwl .3 olall clbél) duwlall jusal og
except as specified in paragraph 1268B. 126 6360l (6 2200 9B

126B. An entity is not required to restate prior | dayluwll wlgall pHie 6olel dgall oy 4 3126 il

periods to reflect the application of these
amendments. The entity may restate prior
periods if, and only if, it is possible without
the use of hindsight. If an entity does not
restate prior periods, the entity shall
recognize any difference between the
previous carrying amount and the carrying
amount at the beginning of the annual
reporting period that includes the date of
initial application of these amendments in
the opening accumulated surpluses or
deficits (or other component of net
assets/equity, as appropriate) of the annual
reporting period that includes the date of

initial application of these amendments.

dgall jog lbasill 03s @Guhi 4 jlgby
ols 15l baog J3] dailull ciljiall e 8l
09 pliall Wil plasiwl gg litao el
Aayludl wliell e 6slel dgall ol pac db
ayioall dowsll gy @ f Wl ladde Liago
oilgall 6}io @yl o ayioall dagllg adyluwll
ol Gubill Al gans LUl dglul dylall
ol ilel oliio Ul ol gan iihasil oag)
oo Lo Pl ggdo ) asliall josll
(Luwlio 9o Lo cuwny éyalall §g8s/Jgodll
20 gt Gill dygiull allall pllgall 64io (6

el 0ag) ol Gubill
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Withdrawal and Replacement of IPSAS 13 alayiwlg 13 plell glhéll duwlaoll jueo Linuw

(December 2006)

127. This Standard supersedes IPSAS 13 issued | ol clbél) duulboll juso Joo jueall las Jay 127 =i | laidl (2006 0 Janall) 6jluic Cioan
in 2006. IPSAS 13 remains applicable until | laibio 13 olell clhél) duuloall o Jby 13 9l dwball jueo G i
this Standard is applied or becomes | logil .dg2ao sy ol jusall las @by of Gl 13 olall clball
effective, whichever is earlier. .}iﬁ

Gubill sy ) @l 4

Appendix A I galo
Application Guidance Gubil vl
This Appendix is an integral part of IPSAS 43. 43 plo)l clhsl duvlaall jlieo (o a0 U lejs (Ga2lall 39 22/
Portfolio Application Jgde dbhdno e jheoll Gubld

AG1. This Standard specifies the accounting for an individual lease. However, | jgay .ddac dluugs ¢4lg (sapall jlaydl 26e e duwlboll jieall 139 5205 .1
as a practical expedient, an entity may apply this Standard to a portfolio | lgJ Ul jlull agdc o dhaeno Lle ueall 12 @Gubi dgall oqdi UT
of leases with similar characteristics if the entity reasonably expects | aflqall lc il QT dgdeo doja 2069 dgall viils 15] dilaio pilos
that the effects on the financial statements of applying this Standard | asubi e Umgo caliay o) dbanall Lle jheall 1as Gubi cln oo dlloll
to the portfolio would not differ materially from applying this Standard | gc duwlbolb dgall Ciols 15lg .abhonall elli Jala d&ajoll jly Ul agéce e

to the individual leases within that portfolio. If accounting for a | @20 guiei SUl wlblis Ulg wilyasil elaaiwl lgide Lio10 1agéc dhaéno
portfolio, an entity shall use estimates and assumptions that reflect the dhonall (ugiaig
size and composition of the portfolio.

Combination of Contracts 2g8=ll 210707
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AG2.

Application Guidance
In applying this Standard, an entity shall combine two or more
contracts entered into at or near the same time with the same
counterparty (or related parties of the counterparty), and account for
the contracts as a single contract if one or more of the following criteria
are met:

The contracts are negotiated as a package with an overall commercial

@ubl cilalidy]
0 lgolpl i 18T gl cuase 1007 dgall Gle Loy sl 130 Gubyaie 2
cil3 colybl gl) sl Lopbll Guoi 20 guléio (Lidg 6 of Cisgll uai
Jb 6 1lg 28e il Lle gasll e duballg (Jlaall Lophll dslle
&Il bulgedl oo il gl 20lg bule clasiwl
daago gany U ole 5)loi Loag) 620lg dojas sgasll e gagleill aiy of ()
ol e0ino sgasll L hill 993

objective that cannot be understood without considering the contracts | clal gl jow e dgasll 2o 0 4203 aipw 3l gl 2lio 2aisy a (L)
together; gT Il 289l

(b)  The amount of consideration to be paid in one contract depends on the | A=y gT) 2g6ell (6 dgdiall 282l Jao Jandll plaaiwl Ggaén J4uii UT (o)
price or performance of the other contract; or 0940 (2g8ell o 28e J5 0 dgdiall 282ll Joo Jan Il olaaiwl Ggon

(c) The rights to use underlying assets conveyed in the contracts (or some 33 @ubill Wil 6j60 (6 g0 ga b 2olg jloy| 26c
rights to use underlying assets conveyed in each of the contracts) form
a single lease component as described in paragraph AG33.

Definitions (see paragraph 5) (5 opaall til) caleyseill

AG3.

An entity considers the substance rather than the legal form of an
arrangement in determining whether it is a “contract” for the purposes
of this Standard. Contracts, for the purposes of this Standard, are
generally evidenced by the following (although this may differ from
jurisdiction to jurisdiction):

Contracts involve willing parties entering into an arrangement;
The terms of the contract create rights and obligations for the parties
to the contract, and those rights and obligations need not result in

equal performance by each party; and

15 Lo 2295 (50 «solbull aldud gudg il j@go gluunll Lo dagall a5l .3
agasll e il lo Jad ple J4sy gueall 13w @l d Taae” cuipl gls
(BT 2 o waliny 26 13w ol go el Lle) jheall 1as phed
g 1l 0 Jolsill 0 eyl lgia) wolbl Jg3 Gle sgasll (sgbii
el ge aiiy of pily g agell Lolib D vilnlgg Lgan agell bapd ¢uui e
g 1oyb J5 J18 (0 gluio clal vibialgllg Gganll
ddasll doghiall J15 o slaill 16 cladl pac b wolnill gga; e
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Application Guidance

The remedy for non-performance is enforceable by law.

ubil ol

Recognition Exemption: Leases for Which the Underlying Asset is of Low
Value (paragraphs 6-9)

a8Aio doyd |3 aaell Jao Jobl lgws g9y I jlaudl agac (il go clacyl
(9-6 iljaall)

AG4.

Except as specified in paragraph AG8, this Standard permits a lessee
to apply paragraph 7 to account for leases for which the underlying
asset is of low value. A lessee shall assess the value of an underlying
asset based on the value of the asset when it is new, regardless of the

age of the asset being leased.

poliwall jueall 132 powy 8 Gubill vl 666 6 3300 go o clifiwl 4
289l oo Jodl lgso g4y Ul jlull agéc e dwlaall 7 jsall Gubh
eliy 289l Joo Jo bl dows pugal oliwall le Liag anosio doss 13
ojlaiiwl ai) sl JoIl joc ge bl a9y 12429 394 loaic aiags e

AGb.

The assessment of whether an underlying asset is of low value is
performed on an absolute basis. Leases of low-value assets qualify for
the accounting treatment in paragraph 7 regardless of whether those
leases are material to the lessee. The assessment is not affected by
the size, nature or circumstances of the lessee. Accordingly, different
lessees are expected to reach similar conclusions about whether a

particular underlying asset is of low value.

Gle dneaio days 15 289l Jao Jodl gl 15] lo 20l aygéill ol oy .5

aalleall Jaliy aneioll aousll cils Jaodl jloy 29896 (@lho gulwl

Jiad el jlag i agac cuils 15 lac yhill b 7 8paall 6 63)lg duwlaall

pliwall Logih of daubg 20y pugaill liy Ug yoliwall duwi doal

5] Lo Jao élilaio ciloliiiwd) eypoliuall calite Jogiy of 2891 .dileg
Araaio dous 15 289l Jao gueo Jol glb

(b)

AG6.

An underlying asset can be of low value only if:

The lessee can benefit from use of the underlying asset on its own or
together with other resources that are readily available to the lessee;
and

The underlying asset is not highly dependent on, or highly interrelated

with, other assets.

1Jb o hoo draiio das 15 282ll Joo Jodl ggdy of ghay .6

opeé 20 gl 0300y 289l Jao Jo Il plaaiwl go pliwell s3laiwl d&ildol ()
g ‘dgguu pELLuLoJJ asliall ajlgall o

Bpus ) gy ablijl gl (gl Jgol (e 289l Jao Jodl slaicl pac (W)

AG?7. A lease of an underlying asset does not qualify as a lease of a low-value

asset if the nature of the asset is such that, when new, the asset is

éaraaio dogd 5 Jodl jlayl aée ygad 289l Jao Jodiljlay) aée Jaly 4 .7
loaic 8ale droeaio dayd 15 1ol ag) 1 ail Jodl clis asub go gl 3]
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Application Guidance

typically not of low value. For example, leases of cars would not qualify
as leases of low-value assets because a new car would typically not be

of low value.

@ubl cilalidy]
sgac ggsil Jali 1 il jlay) sgac Jlioll Juw oo Ty20 a4y
doud ila 6ole 3947 U 62y32J1 6)lud! oIl dreaio days wild Jaodl jlayl

AGS8.

If a lessee subleases an asset, or expects to sublease an asset, the

head lease does not qualify as a lease of a low-value asset.

bl 4o opoliy ogsy ol 2647 gl .ablWl go Jodl woly pliwall pls 15] .8
ataaio dogs (53 Jod jlay aac ggay Jaliy I uuigl oyl aée olo

AG9.

Examples of low-value underlying assets can include tablet and

personal computers, small items of office furniture and telephones.

Luwladl 8jgol dreaioll dausll vils 289l Joo Joodl aliol Jois 28 .9
dpeoll (sl GBI agig anadill JII bl sjgalg dmglll LI
.Lailggllg

Identifying a Lease (paragraphs 10-12)

(12-10 wigall) jloyJl aée 24205

(b)

AG10. To assess whether a contract conveys the right to control the use of

an identified asset (see paragraphs AG14-AG21) for a period of time,
an entity shall assess whether, throughout the period of use, the
customer has both of the following:

The right to obtain substantially all of the economic benefits or service
potential from use of the identified asset (as described in paragraphs
AG22-AG24); and

The right to direct the use of the identified asset (as described in
paragraphs AG25-AG31).

5320 Jol elasiwl Gle dihpull @ Jéiy jludl ase gls 15] o augsi) .10
lo augdi dgall le winy (21-14 @Guhill cilaliy] cilyés yhil) diloj 8yial
100 J41 olaaiwl 646 Jlgb eiai) Jrasll gls 13]

a0 disonll tiloaall gl dslnisl golioll 2109 Lyjléy bo e Jgoall @ ()

{(24-22 Gubill wilaliy] Ciliss o guo go las) 2a00)l ol planiwl

9

@ubil bbbyl Kiles 6 guo 9o lasd) 2290l Jo il oladiwl angi @

(31-25

AG11. If the customer has the right to control the use of an identified asset

for only a portion of the term of the contract, the contract contains a

lease for that portion of the term.

o0 cja) hés 3390 Jol plasiwl Gle sihpull @s clliag Jrasll gl 5] .11
Jo 0l go cjall elial jlayl ase Lle sghiy asell glo oyl ase Jol

AG12. A contract to receive goods or services may be entered into by a joint

arrangement, or on behalf of a joint arrangement, as defined in IPSAS

ol wpidio Ly JAb o wiloas ol glw odliwl 38 6 Jgoall ay a5 .12
plell glball duulbaoll jlmo 6 Lof2o ga lawn wljiito Luip ge aly
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37, Joint Arrangements. In this case, the joint arrangement is
considered to be the customer in the contract. Accordingly, in
assessing whether such a contract contains a lease, an entity shall
assess whether the joint arrangement has the right to control the use

of an identified asset throughout the period of use.
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AG13. An entity shall assess whether a contract contains a lease for each

potential separate lease component. Refer to paragraph AG33 for

guidance on separate lease components.

0930 Jal jla] ase e (sghiy asell ylb 15] bo pugai dgall e winy 13
cllbl) 33 Guhill cilaliy] 6186 221 Jloyl ase L6 ghoo Jnaio )bl
dlpaiall dylaydl aligaall glin cilsly) e

Identified Asset

5220l Jodil

AG14. An asset is typically identified by being explicitly specified in a

contract. However, an asset can also be identified by being implicitly
specified at the time that the asset is made available for use by the

customer.

ol ghoy wels 20g 389l 6 o ale Pl Jodl yany dale s 14
Jiosll dhulgs plasiwil) aisli] visg lian diyel @b ge Jolll 3ja0j

Substantive Substitution Rights

drwlwdl Jlagwdl (Ggéo

AG15. Evenif an asset is specified, a customer does not have the right to use

anidentified asset if the supplier has the substantive right to substitute
the asset throughout the period of use. A supplier’s right to substitute
an asset is substantive only if both of the following conditions exist:

The supplier has the practical ability to substitute alternative assets
throughout the period of use (for example, the customer cannot
prevent the supplier from substituting the asset and alternative assets
are readily available to the supplier or could be sourced by the supplier

within a reasonable period of time); and

wlwdl @2l jgall gl8 13] 5300 Jol plariwl o6 @l Jrosll gg4y I 15

aunyg luwo Jodl ol8 glg i plaatwll 8jio Jigh Jodl Jlaiwl 6

(o Il b pdd! 15 1697 Jb (__JbE,mhuT Jo Il Jlauiwl 0 2jgoll @
ole) plasiwil 8jis Jigh alay Jgol Jib] Gle dilosll 628l 5jgoll o
dlyal Jao Blg Jo bl Jlasiul ¢o 3jgall gio diasl) ghoy U .Jliall Jiw
g algtino auioj 6ji6 115 lgule Jgnall aihay ol Aggun dygall dolio
g0 l) Jodl Jlauiwl 6 ass dwlao o Laloisl el jgall of
Lol Jo Bl Jiastwl dbujall aploisyl eoliall jglali ol esgiol
lalayiwly dbygjoll

134



Appendix A
Application Guidance
The supplier would benefit economically from the exercise of its right
to substitute the asset (i.e., the economic benefits associated with
substituting the asset are expected to exceed the costs associated with

substituting the asset).
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AG16. If the supplier has a right or an obligation to substitute the asset only

on or after either a particular date or the occurrence of a specified
event, the supplier's substitution right is not substantive because the
supplier does not have the practical ability to substitute alternative

assets throughout the period of use.

03521 gl o 2l 6 bao Jodl Jlaiwl wiolg ade of @ 3jgall gl 15] .16
Luwlwl 22) 1) Jlagiwdll 6 2jg0)l @2 glo 032) gl g0 120 £gég aic gf
6o Jlab ahay Jaol Jio Gle @lasll 88l o oy ajg0ll o

olaalw Ul

AG17. An entity’s evaluation of whether a supplier's substitution right is

substantive is based on facts and circumstances at inception of the
contract and shall exclude consideration of future events that, at
inception of the contract, are not considered likely to occur. Examples
of future events that, at inception of the contract, would not be
considered likely to occur and, thus, should be excluded from the
evaluation include:

An agreement by a future customer to pay an above market rate for
use of the asset;

The introduction of new technology that is not substantially developed
at inception of the contract;

A substantial difference between the customer’s use of the asset, or
the performance of the asset, and the use or performance considered

likely at inception of the contract; and

Glaall Gle Tuwbwl Jlaiwdl o 3jg0ll G5 ol8 15] L) agall augsd sty 17
cilan 1) ciljluiel (sl slesiwl Lgile Linyg 289l 8L aic @aflall Loguhllg
Glan Dl dliol (og assll sl aie tiganl @anye asf U LUl dubdiuol
loalesiwl o 15)g assell 8Ly aic tiganl danjo aef U il dlisiuall
(o o yougdill o
plaatull @gull Jaso g0 el jow 263 Gle Gusiwo Jiac daslgo |
q:Joll
g 1269l 8L e s J4su lopghi ol o) 2y s Cilaniul
ql plasiwdlg .Jodl claf gl (Jo U Jroell pladiwl gy s wllidl agag (o)
q 1289l 8L5u 2ic anpall cla
joullg planiwll 8jio Jus ol Logull juwll gy b wllisl ogag (o)
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(d) A substantial difference between the market price of the asset during
the period of use, and the market price considered likely at inception
of the contract.
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AG18. If the asset is located at the customer’s premises or elsewhere, the | dhygall dalail glo 45l 26g0 L§T gT Jrooll 2690 0 Jodl gls 15] .18
costs associated with substitution are generally higher than when | ayjy ¢l3lg .3jg0ll 2690 (6 dialad o D,LCT 194 Lo 8ole Jo Il Jlauiwl
located at the supplier's premises and, therefore, are more likely to oIl Jlauiwl dbgpall goliall jgladl UT JaTL3t}
exceed the benefits associated with substituting the asset.

AG19. The supplier's right or obligation to substitute the asset for repairs | gl4 13| s blg diilbn) Jodl Jlaiwl ale 3l Liolgl! gT djgall @ gl 19
and maintenance, if the asset is not operating properly or if a technical | go Juoell gioy U .&uisi @6y yogi Jb o gT alw J4su Josy U Jodl
upgrade becomes available does not preclude the customer from 2100 dDTpllihul(g_b(nglliJlﬂﬂl
having the right to use an identified asset.

AG20. If the customer cannot readily determine whether the supplier has a | 0 (g_uJLLlJT @G> d 2jgall b 15] Lo dgguu a0y UT ditoy U Juosll glb 5] .20
substantive substitution right, the customer shall presume that any | s gud Jlagiwdl o0 @ (§T (JT aJite]] UT Jeo=ll e woud Jlowiw Ul
substitution right is not substantive. Lol

Portions of Assets Japdl clisf

AG21. A capacity portion of an asset is an identified asset if it is physically | halo ailay cjall ella juai géay gl 13] 15200 ol J_DT dow o cjall 29) .21

distinct (for example, a floor of a building). A capacity or other portion
of an asset that is not physically distinct (for example, a capacity
portion of a fiber optic cable) is not an identified asset, unless it
represents substantially all of the capacity of the asset and thereby
provides the customer with the right to obtain substantially all of the

economic benefits or service potential from use of the asset.

a0 PO cjall of Jodl dew ¢o cjallg (Lo 0 @ilb \Jliall Juw o)
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ol @aloisdl oliall 200 Lyléy bo Lle Jooall (o @all Jwosll aiay

Jodl olaaiwl yo disanll ciloaall

Right to Obtain Economic Benefits or Service Potential from Use
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AG22.To control the use of an identified asset, a customer is required to have

the right to obtain substantially all of the economic benefits or service
potential from use of the asset throughout the period of use (for
example, by having exclusive use of the asset throughout that period).
A customer can obtain economic benefits or service potential from use
of an asset directly or indirectly in many ways, such as by using,
holding or sub-leasing the asset. The economic benefits or service
potential from use of an asset include its primary output and by-
products (including potential cash flows derived from these items), and
other economic benefits or service potential from using the asset that

could be realized from a commercial transaction with a third party.
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AG23. When assessing the right to obtain substantially all of the economic

benefits or service potential from use of an asset, an entity shall
consider the economic benefits or service potential that result from
use of the asset within the defined scope of a customer’s right to use
the asset (see paragraph AG31). For example:

If a contract limits the use of a motor vehicle to only one particular
territory during the period of use, an entity shall consider only the
economic benefits or service potential from use of the motor vehicle
within that territory, and not beyond.

If a contract specifies that a customer can drive a motor vehicle only

up to a particular number of miles during the period of use, an entity
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shall consider only the economic benefits or service potential from use

of the motor vehicle for the permitted mileage, and not beyond.
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AG24. If a contract requires a customer to pay the supplier or another party

a portion of the cash flows derived from use of an asset as
consideration, those cash flows paid as consideration shall be
considered to be part of the economic benefits that the customer
obtains from use of the asset. For example, if the customer is required
to pay the supplier a percentage of sales from use of space as
consideration for that use, that requirement does not prevent the
customer from having the right to obtain substantially all of the
economic benefits from use of the space. This is because the cash
flows arising from those sales are considered to be economic benefits
that the customer obtains from use of the space, a portion of which it
then pays to the supplier as consideration for the right to use that

space.
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Right to Direct the Use

olaaiwll angi (6 Gl

AG25. A customer has the right to direct the use of an identified asset

(a)

throughout the period of use only if either:

The customer has the right to direct how and for what purpose the
asset is used throughout the period of use (as described in paragraphs
AG26-AG31); or

The relevant decisions about how and for what purpose the asset is

used are predetermined and:
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The customer has the right to operate the asset (or to direct others to
operate the asset in a manner that it determines) throughout the period
of use, without the supplier having the right to change those operating
instructions; or

The customer designed the asset (or specific aspects of the asset) in a
way that predetermines how and for what purpose the asset will be

used throughout the period of use.
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How and For What Purpose the Asset is Used

SO pladiwl g dusrs

AG26. A customer has the right to direct how and for what purpose the asset

is used if, within the scope of its right of use defined in the contract, it
can change how and for what purpose the asset is used throughout the
period of use. In making this assessment, an entity considers the
decision-making rights that are most relevant to changing how and for
what purpose the asset is used throughout the period of use. Decision-
making rights are relevant when they affect the economic benefits or
service potential to be derived from use. The decision-making rights
that are most relevant are likely to be different for different contracts,
depending on the nature of the asset and the terms and conditions of
the contract.
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AG27. Examples of decision-making

rights that,
circumstances, grant the right to change how and for what purpose the

depending on the

asset is used, within the defined scope of the customer’s right of use,
include:
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Rights to change the type of output that is produced by the asset (for
example, to decide whether to use a shipping container to transport
goods or for storage, or to decide upon the mix of products sold from a
tourism outlet);
Rights to change when the output is produced (for example, to decide
when an item of machinery or a power plant will be used);
Rights to change where the output is produced (for example, to decide
upon the destination of a truck or a ship, or to decide where an item of
equipment is used); and
Rights to change whether the output is produced, and the quantity of
that output (for example, to decide whether to produce energy from a

power plant and how much energy to produce from that power plant).

Gubil ylalyy]
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AG28. Examples of decision-making rights that do not grant the right to

change how and for what purpose the asset is used include rights that
are limited to operating or maintaining the asset. Such rights can be
held by the customer or the supplier. Although rights such as those to
operate or maintain an asset are often essential to the efficient use of
an asset, they are not rights to direct how and for what purpose the
asset is used and are often dependent on the decisions about how and
for what purpose the asset is used. However, rights to operate an asset
may grant the customer the right to direct the use of the asset if the
relevant decisions about how and for what purpose the asset is used

are predetermined (see paragraph AG25(b)(i)).
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Decisions Determined During and Before the Period of Use

Gubill claliy]
lglibg plariwll 8ji6 JUb 83300 cilyljall

AG29. The relevant decisions about how and for what purpose the asset is
used can be predetermined in a number of ways. For example, the
relevant decisions can be predetermined by the design of the asset or

by contractual restrictions on the use of the asset.

831s Jo Il plaaiwl (pyeq daidy doldl cls bl B 5205 UT gdoy .29
@b e B anll cils wljlall ayani g4o Jliodl Juw Gleo @b
Jodl olaziwl e &asleil sgall @b ge ol Jodl aani

AG30. In assessing whether a customer has the right to direct the use of an
asset, an entity shall consider only rights to make decisions about the
use of the asset during the period of use, unless the customer designed
the asset (or specific aspects of the asset) as described in paragraph
AG25(b)(ii).

AG25(b)(ii) exist, an entity shall not consider decisions that are

Consequently, unless the conditions in paragraph
predetermined before the period of use. For example, if a customer is
able only to specify the output of an asset before the period of use, the
customer does not have the right to direct the use of that asset. The
ability to specify the output in a contract before the period of use,
without any other decision-making rights relating to the use of the
asset, gives a customer the same rights as any customer that

purchases goods or services.
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Protective Rights

dalonll Ggio

AG31. A contract may include terms and conditions designed to protect the
supplier's interest in the asset or other assets, to protect its personnel,
or to ensure the supplier's compliance with laws or regulations. These

are examples of protective rights. For example, a contract may (i)
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specify the maximum amount of use of an asset or limit where or when
the customer can use the asset, (ii) require a customer to follow
particular operating practices, or (iii) require a customer to inform the
supplier of changes in how an asset will be used. Protective rights
typically define the scope of the customer’s right of use but do not, in
isolation, prevent the customer from having the right to direct the use

of an asset.

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"Jlaydl agéc” 43 plell glbél duwlaoll jlimo
02024 jlap]

[ @alo
@ubil claliy)
lwjloo clil Jraell go wilbiy 28 (2) gl (Jodl plasiwl Jell s
a1 6 il 3jg0ll ¢ 1] hasll go Lilbi) 26 (3) gl 183200 dulieuis
oo sl @gén @lhi éale @lonll Ggén 1a0ig Joil dolariwl
o3l dngi @ eldliol go Jwosell eajeo 2iai U lgidlg plaaiwl
Jodl

AG32. The following flowchart may assist entities in making the assessment

of whether a contract is, or contains, a lease.
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Customer

Is there an identified asset?
Consider paragraphs AG14-AG21

No

Ye¢s
A

Does the customer have the right to obtain
substantially all of the economic benefits or
service potential from use of the asset
throughout the period of use?
Consider paragraphs AG22-AG24

No

Yes
h 4

Yes

Does the customer, the supplier, or neither
party, have the right to direct how and for
what purpose the asset is used throughout
the period of use?

Consider paragraphs AG26-AG31.

Supplier

A4

Neither; how and for what
purpose the asset will be
used is predetermined

Does the customer have the right to operate
the asset throughout the period of use,
without the supplier having the right to change
those operating instructions?
Consider paragraph AG25(b)(i).

No
h 4

Did the customer design the asset in a way
that predetermines how and for what purpose
the asset will be used throughout the period of

use?
Consider paragraph AG25(b)(ii).

P

Yes
v

> The contract contains a lease

4
[

The contract does not
contain a lease
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Separating Components of a Contract (paragraphs 13-18) (18-13 wisall) a8=ll wiligho Joo
AG33. The right to use an underlying asset is a separate lease component | 15 jogi [3] Jnoio sjloul g0 28ell Joo Jo I plaAiuwl 0 @l 1s; 33
if both: oDl byl

(@) The lessee can benefit from use of the underlying asset either on its | 0apaay lo] 289ll Jao Jodl olariwl go iy ol pliwal) G40 gls 5] (0
own or together with other resources that are readily available to | a dgguy @liall 5jlgallg .dgguu pihuaU doliall ojlgall o opc 20 gT
the lessee. Readily available resources are goods or services that ng@oJl dhuwlq) Jneio J4iiu La}_p,TJ' gT lgow oy Ul iloaall gT 2l
are sold or leased separately (by the lessor or other suppliers) or | go ol p&all o) Jeall pliwall lgde Joo il ajlgall gl (T (waygo
resources that the lessee has already obtained (from the lessor or q :((SpT alaol gT loleo
from other transactions or events); and Ug 289l quai Joo pdl Jeodl Ll aoiey 4 asll Jao Joll gl 15 (W)

(b)  The underlying asset is neither highly dependent on, nor highly | & UT Aoy piiul.&” UT a616o Jlall Juw oo 6pus dojay gy buiy
interrelated with, the other underlying assets in the contract. For | 0 aés le b Jaay ¢lls g QT 092 382l Jao Jodl jlafiwl oac
example, the fact that a lessee could decide not to lease the UT e Jai 28 289l yuai 6 6a)lgll sl 282l Joo Jgodl plaaiwl
underlying asset without significantly affecting its rights to use | buiy U gl 289l Joo 0l Joodl clli Lle aoizy U 282l Jao Jod
other underlying assets in the contract might indicate that the Bpub do)ay gy
underlying asset is not highly dependent on, or highly interrelated
with, those other underlying assets.

AG34. A contract may include an amount payable by the lessee for | cayl4iqabuiul Jiléo polisall o 203l @oiuo 2lo (e 289l Joidy 16 .34
activities and costs that do not transfer a good or service to the | 0 j240ll gy 38 . Jlall Juw Gleo .pTJmoJI &l doas gTdssz Jaai Ul
lessee. For example, a lessor may include in the total amount | a4l (Sp'T caullay gT dy)la] olgal dalss o3l Gailwall 2loll cqgono
payable a charge for administrative tasks, or other costs it incurs | oam Jioo .ch1".qu| ol doad gT delw Jgoi 4 SUlg gyl 269 dsleio
associated with the lease, that do not transfer a good or service to | go lcjs 297 lgidlg 189l Jnaio gg4o LQ_LCLU.LU U 262l déniuwall 2ol

the lessee. Such amounts payable do not give rise to a separate | .28l 0 Jnéio Jauy @ayaai @i Ul wlighall jpnisall Heell cgano
component of the contract, but are considered to be part of the total
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consideration that is allocated to the separately identified

components of the contract.

Gubill oL

Lease Term (paragraphs 19-22)

(22-19 wilaall) jloyll aée Jol

AG35. In determining the lease term and assessing the length of the non-
cancellable period of a lease, an entity shall apply the definition of a
contract and determine the period for which the contract is
enforceable. A lease is no longer enforceable when the lessee and
the lessor each has the right to terminate the lease without
permission from the other party with no more than an insignificant

penalty.
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AG36. If only a lessee has the right to terminate a lease, that right is
considered to be an option to terminate the lease available to the
lessee that an entity considers when determining the lease term. If
only a lessor has the right to terminate a lease, the non-cancellable
period of the lease includes the period covered by the option to

terminate the lease.
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AG37. The lease term begins at the commencement date and includes

any rent-free periods provided to the lessee by the lessor.

alao poli wiljio af Jouing jlull ase dlay Ayl o jloull 28e Jol Tay .37
Joliusall jogall lgoasy

AG38. At the commencement date, an entity assesses whether the lessee
is reasonably certain to exercise an option to extend the lease or to
purchase the underlying asset, or not to exercise an option to
terminate the lease. The entity considers all relevant facts and

circumstances that create an economic incentive for the lessee to
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exercise, or not to exercise, the option, including any expected | il Jolg=ll éliol 09 Juall dwjloo Ayl o jlogdl 26e dla 2yl o
changes in facts and circumstances from the commencement date poall U Jlall Juaw Gle glusdl (56 2587
until the exercise date of the option. Examples of factors to consider 'Jio «§aul Jb_uji_.l aijleo aylid Ul wlgiall aasleil olan g bapidl (0
include, but are not limited to: q bl 6416 'djgb Joull agel wileoall oo (1)
(a) Contractual terms and conditions for the optional periods compared | cilesall Jio syl dbgpito cilesa gl Joull 289 pio wileod al o (2)
with market rates, such as: q +dwéuioll dausll Wlilang clgill vilolpe o daslil
() The amount of payments for the lease in any optional period; le) adgdll aylin I culgiall 2y dwjloall duls culjus (§T oléolg bopi  (3)
(i)  The amount of any variable payments for the lease or other | Wb d_ﬁT}S)_uJ.J y2aill 66 dlgi o dwjlaol) Q6 clp s Jlall Juow
contingent payments, such as payments resulting from termination (@aquul JIS)_JJJT (0
penalties and residual value guarantees; and (®glyo] 26giall ql) 8poliwal! Jgo Il e 4lp] @i Ul dogall lipwadl (L)
(iii)  The terms and conditions of any options that are exercisable after | di4ao ciloas gT@_:LD.’LbI =20lo lg) gg4 UTQ_bgi,l_ Sl 289ll JQT(SJD e
initial optional periods (for example, a purchase option that is | Jol el i gT Jloudl 26e clgil gT ylm'JLDQ_[_DT[LDJ.LCpCUJu.OUELQ_g.O
exercisable at the end of an extension period at a rate that is q :duwjlaall 1uls 282l Joo
currently below market rates). a0 Joll cadléi gf (pglaill caylas Jio Jloudl 28c clgib asleoinll caglail (o)
(b)  Significant leasehold improvements undertaken (or expected to be | vablinl Luwly 282l Joo ggiul Bl LJJ_‘)T 2 Ladlad gT B 2690
undertaken) over the term of the contract that are expected to have | clgill cilolye gT pTiuJJJ“ Wlloe (6 22 LJJ:)T 203 woylay gT anhuaJI
significant economic benefit for the lessee when the option to | 28=ll Joo Joll 62lel dhyjoll coylail s (6 Loy dlilaall coylaillg
extend or terminate the lease, or to purchase the underlying asset, q :basley 5220 2890 I gT:LI__lfjl_Q_T 632300 dloy
becomes exercisable; Juw Gle glunll o Tasl poliwall cillas) assll Jao Jodl els aaal ()
(c) Costs relating to the termination of the lease, such as negotiation | (oo Joll 26g0q .jpnAio JDT g2 289l Joo Jodl gls 13] b .Jlall
costs, relocation costs, costs of identifying another underlying asset q tduwliall Jilawl pogig a8=ll
suitable for the lessee’s needs, costs of integrating a new asset into | [5] U] juall duw)jloo b0y U loaic (57) il éuwjlooy dbuipall bliiddl als ()
the lessee’s operations, or termination penalties and similar costs, . bapidl elli g8 ddlainlg (i8] gf b clogiwl of
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including costs associated with returning the underlying asset in a

contractually specified condition or to a contractually specified
location;

(d) The importance of that underlying asset to the lessee’s operations,
considering, for example, whether the underlying asset is a
specialized asset, the location of the underlying asset and the
availability of suitable alternatives; and

(e) Conditionality associated with exercising the option (i.e., when the
option can be exercised only if one or more conditions are met), and

the likelihood that those conditions will exist.

AG39. An option to extend or terminate a lease may be combined with one | &a8leil cilawll o yl’ﬁT gT 2olg 20 dilgil gTJb._l_.l.” 26¢ 2yo0d s goiny 26 .39
or more other contractual features (for example, a residual value | p&all ppliuwall oy Gy (Eeiall dousll gloo W Jliadl Juw Gle) pdl
guarantee) such that the lessee guarantees the lessor a minimum | dwjlao oil3] Lac thill sy lysl duwai g a4y Tl of inl 20 hasiTasle
or fixed cash return that is substantially the same regardless of | 0 @yl Wleoall uLu.LJ Glbbwydl go acfl Gleg wdbll oam 0q Jlall
whether the option is exercised. In such cases, and notwithstanding | goljiol lgde winy dgall glo 43 @Gubdl wilbly)] 6)86 (6 63)ldll lop@gn
the guidance on in-substance fixed payments in paragraph AG43, | pac gT Jldl 26e 25305 jdd diwjloo o dgdeo dojay 15lio pihuﬂ.” QT
an entity shall assume that the lessee is reasonably certain to Jou Ul ade clgil sl diw)jlao
exercise the option to extend the lease, or not to exercise the option
to terminate the lease.

AG40. The shorter the non-cancellable period of a lease, the more likely chl"_u.LO_” duwjloo Jlaisl alj welo ) ablall pe jlogdl 26e 646 vupns lals .40
a lessee is to exercise an option to extend the lease or not to | wadlaill gl cllag clgill jua) diwjloo oac gT Joudl ade ayaad sl
exercise an option to terminate the lease. This is because the costs | vy Lal4 Luw QlcT R[ent] UT oopall o iy J.DT e Jgnoll dhyijall

clo) 1l ablell pe spiall
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associated with obtaining a replacement asset are likely to be

proportionately higher the shorter the non-cancellable period.
AG41. A lessee’s past practice regarding the period over which it has | alao Gle 6ole 023wl Ul poll me pT_'LumJJ assbudl wlwylaoll ol .41
typically used particular types of assets (whether leased or owned), | &slois Ul aluwlg (@5glao gi époliwo cuils Zlgw) Joodl (o diueo lelgil

and its economic reasons for doing so, may provide information that T25lio JD_CLLLUQ“ o 15] o 04g8i (6 aclui Wilogleo jogi 28 wllay olisl)
is helpful in assessing whether the lessee is reasonably certain to | I5] Juo)l Juw (Jeo .alwjlao pac gT Jua)l dwjloo o dgéeo dojay
exercise, or not to exercise, an option. For example, if a lessee has | gl I3] gT diueo duioj 6pial Jgoldll o digso =LcngT 6ale pTLJmJI 0231wl
typically used particular types of assets for a particular period of | ggill jloyll agéc e Sl lhluadl jpaio Jasy guloy U-T olicl 26 pEL.unJI
time or if the lessee has a practice of frequently exercising options | gluall 0 13[; (-JT pTLma.Jl Gle Lo sl Jao Jooldl go diseo
on leases of particular types of underlying assets, the lessee shall | dojay T24lio ol 13] Lo 0ygéi e aayludl dwjloall el dalois Jl oluw Dl
consider the economic reasons for that past practice in assessing Joodl elli jlay] agac e juall duwjloo o dlgdeo
whether it is reasonably certain to exercise an option on leases of

those assets.

AG42. Paragraph 21 specifies that, after the commencement date, a | aigéi 6olcl }D_CU.LL.LO” 099y Jlydl 26 qlay Ayl a9y ail 21 6368l 2o 42
lessee reassesses the lease term upon the occurrence of a | @lbi oo 28)cogihll 6 0go poi ng.g.o Yo ggbg adce jloydl mcd:ﬁ
significant event or a significant change in circumstances that is | d&uwjloo (o @qéso dojay T24lio chhquI b 15] Laws paig ch'LuLoJI éibuw
within the control of the lessee and affects whether the lessee is | dwjloo pac 3o gT Joyll 26e oD oyani 0 1 go dixani aiy ol Jud
reasonably certain to exercise an option not previously included in gT dagoll cilandl éliol 309 Jloudl 26c Jodl 0ayany 0 ditany aj Juds
its determination of the lease term, or not to exercise an option wogphll 6 dogoll Wilpeill
previously included in its determination of the lease term. Examples | aéc dlay ayli 6 dedgioll pe 6pw| Jao Il Lle dagall wlipwail (1)
of significant events or changes in circumstances include: dogo dibaon Wloan gT aolnisl g0olio gl gl (JT 20690 SUlg jboyll

(a) Significant leasehold improvements not anticipated at the | Jowo Jodl cpb jus gT Joydl ad6e clgil gT 307 JuS auny loaic chl"_u,LO_U

commencement date that are expected to have significant economic g ‘dwjlaal) 16 282ll
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benefit for the lessee when the option to extend or terminate the
lease, or to purchase the underlying asset, becomes exercisable;

(b) A significant modification to, or customization of, the underlying
asset that was not anticipated at the commencement date;

(c) The inception of a sublease of the underlying asset for a period
beyond the end of the previously determined lease term; and

(d)  Adecision of the lessee that is directly relevant to exercising, or not
exercising, an option (for example, a decision to extend the lease of
a complementary asset, to dispose of an alternative asset or to
dispose of an operation within which the right-of-use asset is

employed).

@ubill cilobiy)

24l -6 2810 48y @) sl Jao Jo Il culbll Liws pgai ol ago iast (L)
g byl 26c d)lay

ol ase ol aylgi jolaii éyial asell Jao Jolll gbll go jlay 26 sliv ()
g 16Lwo 220all

Jiall Juw Gle) il duwjlao pac g dwjlan 5pilo alo o) poliwall Jio ()
aulac slesiuwl gl oy Jol sleriwly s of (Jaso Jol jlay 26e 320 jijs
(olaaiwll @ Jol lgud paAiuwy

In-Substance Fixed Lease Payments (paragraphs 28(a), 37(c) and 74(a))

(()74q (2)37g ()28 wiljball) g (46 il lall ciless

AG43. Lease payments include any in-substance fixed lease payments.
In-substance fixed lease payments are payments that may, in form,
contain variability but that, in substance, are unavoidable. In-
substance fixed lease payments exist, for example, if:

(a) Payments are structured as variable lease payments, but there is
no genuine variability in those payments. Those payments contain
variable clauses that do not have real economic substance.
Examples of those types of payments include:

(i) Payments that must be made only if an asset is proven to be capable
of operating during the lease, or only if an event occurs that has no

genuine possibility of not occurring; or

apll jloy Ul vileoag apego &0 aul jloy] wileos LsIJl:u_CLJI Gleoo i 43
o go ¢galg wlpsi Gle ol 6 (sghii 28 Wiless » begr (0
Jiw Gle apagy o danlll jlyll wleos a0gig Lguind gy U jegall
gl el Lo Jliol
clis gul g8lg bpsio jloyl viless lail Gle dligo cilesall cuils 3]
pel) bapy e Wleoall 0as (sghiig wilwoall elli o @616 ilysi
1ileoall go glgidll elli dliol gog (0180 (salnisl g gl (ul
Gl 1ol ggauw Jodl of vl Jb o bao gl Ly il wleeall (1)
ailsol Wlia cuuy ilasl gg8g Jb o bao gl oyl ase JUb Jasll
ol :lgigan 2ial dueyen
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(i)  Payments that are initially structured as variable lease payments
linked to the use of the underlying asset but for which the variability
will be resolved at some point after the commencement date so that
the payments become fixed for the remainder of the lease term.
Those payments become in-substance fixed payments when the
variability is resolved.

(b) There is more than one set of payments that a lessee could make,
but only one of those sets of payments is realistic. In this case, an
entity shall consider the realistic set of payments to be lease
payments.

(c) Thereis more than one realistic set of payments that a lessee could
make, but it must make at least one of those sets of payments. In
this case, an entity shall consider the set of payments that
aggregates to the lowest amount (on a discounted basis) to be lease

payments.

@ubil cilaly]
Jo Il plasiwl dbqipo épsio jlayl viless Lgil e iawo @l4ygoll vilesall  (2)
Joudl ase dylay aybi 2y digeo dhéi aie Galipw poill g4lg 28ell Joo
el aunig gl dl ase Jol go w8y L) @l cilesall oam auni Cuay
w2l [3s clotil alc lopogs 0 duli viless cilsal
lga&y of gho Gl cileoall o 6aslg degano go JAT wlim wuils 13|
Al 02s o9 aueslg wileganall vlli go bao 6aslg g4lg goliwall
ol ileod o ilesall go dsslgll dcgonall ol pisi ol dgall le Liny
lgady o vhoy Gill Wileoall go sl dcgano go [l elia ciils 15 (o)
le 6a0lg Wileod degaan (53§ U'T ade wiy chIm_oJI oAg A}.:_)TLILJJJ.D.”
of pind of agall Gle wioy @bl oas a0 wleganall elli go Jol
&® (ognao gulwl Lle) glo Jol lgegono 6 2li Lill cilesall dcgano
oyl viless

with the before the

Commencement Date

Lessee Involvement Underlying Asset

Jlaudll age dylay 2yl Jub 2dell Jao Jodl jaliwall bl

Costs of the Lessee relating to the Construction or Design of the
Underlying Asset

aa9ll Jao Jodil awani gf cLivl daleiall pliwall Lagl4s

AG44. An entity may negotiate a lease before the underlying asset is
available for use by the lessee. For some leases, the underlying
asset may need to be constructed or redesigned for use by the

lessee. Depending on the terms and conditions of the contract, a

blio aasll Joo Joll gg4y of dio jlay] 26c e agall goglaii 216 44

Joo Jo bl clii] ojly 26 Jlayl 5gse Am) n3y lagas oliuall ATl

ol4nlq bapis (I Talitwlg dolaaiwl pliwall 0géy dorani 8sle] gl 289l
dogani gl Jodl el asleio viless clal pliwall go wilbi 16 aésll
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lessee may be required to make payments relating to the

construction or design of the asset.

Gubill oL

AG45. If a lessee incurs costs relating to the construction or design of an
underlying asset, the lessee shall account for those costs applying
other applicable Standards, such as IPSAS 45. Costs relating to the
construction or design of an underlying asset do not include
payments made by the lessee for the right to use the underlying
asset. Payments for the right to use an underlying asset are

payments for a lease, regardless of the timing of those payments.

L1 dagand gl 289l Jao Jodl il @leii caglas pliwall 247 5] 45

Jio aarbiall oIl wleall Gubi cadlail el ge dunulball pliwall (e

Jodl clivly asleiall caylaill qanii 1g 45 olell clbal duwlaall jleo

plasiwl o Gl Bléo pluwall sl il vilesall doyani of 28l Jao

269l Jao Jo Il plasiwl (o Gl Jilso LIl wilesallg assll Jao Joli
ileoall elli cusgl ge fhill B oyl ass) Kilesa o

Legal Title to the Underlying Asset

289l Jao Joil dsoliill asloll

AG46. A lessee may obtain legal title to an underlying asset before that
legal title is transferred to the lessor and the asset is leased to the
lessee. Obtaining legal title does not in itself determine how to

account for the transaction.

aslall Jigad Jub 269l Jao Joil ol adlall e plivall Jnay 16 .46

asloll Lle Jgooll 230y Ug poliwel Jodll polig 1§kl awolbill
alolooll ge dwlaall &eys aild 25 6 dsolbaill

AG47. If the lessee controls (or obtains control of) the underlying asset
before that asset is transferred to the lessor, the transaction is a
sale and leaseback transaction that is accounted for applying

paragraphs 97-102.

i 289l Jao Jodl Lle (bl Gle Jno ) by pliwall g8 5] 47
Al jlaiiwl 83lelq g1 éloleo asi dloleall 9lb yagall I Jodl els Jigai

102-97 cilaall Gubi lgic duulaoll

AG48. However, if the lessee does not obtain control of the underlying
asset before the asset is transferred to the lessor, the transaction
is not a sale and leaseback transaction. For example, this may be
the case if a producer, a lessor and a lessee negotiate a transaction

for the purchase of an asset from the producer by the lessor, which

d1g27 Jus 289l Jao Jodl Gle dphypull e pliwall Jooy of 15] g4lg 48
Juw (oo lafiwl 63lclg 2u dloleo 295 1 dloleall glo Jogall Joll
dloleo (ke 1oliuog j2§0g 2iio Palai 13] JLl ga 13 gg%y 26 . Jlial
wliuall opslis )93y pgésw s3llg yagoll abulgy aiiall 4o Jof el
J1g27 Jus 28l Jao Jodl) dwolbill &dlall e pliwall Jnoy 25
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is in turn leased to the lessee. The lessee may obtain legal title to | @&sloll e pT_l"_u.LO.” Joo 53] .dbll 0as 69 Jogall drolbill @yaloll
the underlying asset before legal title transfers to the lessor. In this | Ji6 Joll Gle ébull e Jnay ol didlg 289l Jao Joil dawlhill
case, if the lessee obtains legal title to the underlying asset but does | 6alelg 2u dloleo LQJT wle doleall ge duwlaall adi U6 jagall I alygai
not obtain control of the asset before it is transferred to the lessor, Jloyl 26ce Lg_iT le lgic duwlaall aii (4)g jladiwl

the transaction is not accounted for as a sale and leaseback

transaction, but as a lease.
Lessee Disclosures (paragraph 62) (62 88all) poliwall ciblos|
AG49. In determining whether additional information about leasing | dbuilll ye dwold] wilogleo aya8i) 8jgid elia cuild 13 Lo a2 aic .49
activities is necessary to meet the disclosure objective in paragraph pml ole vy D4 speall (6 ojlgll olob Ul o Loaglly clogl dyyloy Ll
54, a lessee shall consider: 'l o gluuall 6 mb UT
(@) Whether that information is relevant to users of financial | (lc cuny 3] allall aflgall oaAiuwal doillo cilogleall clli cuils 15l Lo (
statements. A lessee shall provide additional information specified | ¢o gl5 15] bhao 62 660l (6 63200l @uold Ul ilogleoll 0)265 pwl
in paragraph 62 only if that information is expected to be relevant | ;69 .dylol 0ilgall (;03Aiual dajllo Wilogleall 0dm gai UT 26gi0ll
to users of financial statements. In this context, this is likely to be | clga acluy c¢lld g5 15| JbJl g 128 g4y UT ool oo W(Gludl 158
the case if it helps those users to understand: 100 oA iuall
(i)  The flexibility provided by leases. Leases may provide flexibility if, | Juw (e .digpo jloydl agéc 16gi 28 3] loyll agéc layogi il diguall (1)

for example, a lessee can reduce its exposure by exercising | vl dwjloo Gub gc 1blhall anyei Juléi pEIiLLLQJl clbiwl 15 . JUoll

termination options or renewing leases with favorable terms and . dylgo pLﬁ.:)Tg bagpuy jlayll gée 25295 chLg_iJcJI
conditions. Juw Gle dagus jlaygll agée Bpai 26 3l oy dl agac lgoes SUloquall - (2)

(i)  Restrictions imposed by leases. Leases may impose restrictions, for . ayeo allo L Lle blaall pD".qul g0 whii UlJ Jliall
example, by requiring the lessee to maintain particular financial | ¢q4i 26 3] iyl wipsioll lgic poill aiy Gl Wlogleall duwlus  (3)

ratios. oyl wileoad W JUodl Juw e dwlus Lgic pyeill ol Ul Wlogleall

il dpsioll
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(iii)  Sensitivity of reported information to key variables. Reported Joudl agae e atilll gpdl bl pil  (4)
information may be sensitive to, for example, future variable lease | Juw e wWldlpill oas oy 26 3] diclindl Blwjloodl ge Clslpidl ()
payments. oyl ogac dabano e 1ig 636 of dple pe jlayl olsolg bapis Jlial
(iv) Exposure to other risks arising from leases. ool

(v)  Deviations from industry practice. Such deviations may include, for | ajlgall 6 dngyeo Lol ilogleo o danlg Cilogleall 03a wuils 13] b (W)
example, unusual or unique lease terms and conditions that affect | )4 UT chhunJl oily Jg .wbloyll o lgic pnéo gT duui gl allall
a lessee’s lease portfolio. Aaylall ailgsll o (SpT GﬁLoT 0 J=ally dogpeall ilogleoll

(b)  Whether that information is apparent from information either
presented in the primary financial statements or disclosed in the
notes. A lessee need not duplicate information that is already
presented elsewhere in the financial statements.

AG50. Additional information relating to variable lease payments that, | illg .dpsioll jloyll Wileoay déleioll drolo Ul Wilogleall yoni (ﬂdﬁ.o;_ 50
depending on the circumstances, may be needed to satisfy the | 3jlgll aloodl o Loagll Geail -Logihll le Tolaicl- lgy] dslall geai 36
disclosure objective in paragraph 54 could include information that | ,ougéi ;6 adlall 0ilgall (;oaAiwo aclui LUl Wlogleall .54 6j6all (6

helps users of financial statements to assess, for example: Jladl Juw Sle

(@) The lessee’s reasons for using variable lease payments and the | wileoadl clli cqud (sa0g épeiall jloudl culesal piLuLoJI olaalwl Ciljuo (0
prevalence of those payments; q

(b) The relative magnitude of variable lease payments to fixed q @il wleoall G| spioll jloy I ileoa) il @aall (w)
payments; Sl dwardllg spioll jloyll wileos lgile aoiei il duudyl wipsioll (o)

(c) Key variables upon which variable lease payments depend and how g ‘dpuidl ilpsiall elli o wilpyoill &aylaiuwl 2Jloll lgy poiy (JT 28q)
payments are expected to vary in response to changes in those key Opsiol jlayll vileoal spodladlallg adgo gl I (3)

variables; and

(d)  Other operational and financial effects of variable lease payments.
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AG51. Additional information relating to extension options or termination | clgill whjltrg ayaaill iy dsdleioll d&old Ul wilogleall gonid ol odos 51
options that, depending on the circumstances, may be needed to | alowl go Loagll Guanil -Loghall e Ihlaicl- lgd] sl geai 26 Lillg
satisfy the disclosure objective in paragraph 54 could include | 6 dylall 0ilgsll (033Two aclui Ul Wilogleall 54 8j8all (6 3jlgll

information that helps users of financial statements to assess, for JUadl Juww e auqdi
example: elli cquir (5209 clgitll ciljls of a0l Cills eladiwd plwall ciljpe (1)
(@)  The lessee’s reasons for using extension options or termination g 'wllall
options and the prevalence of those options; g ylulll wleos ] aylis Ol oyl vileoa) uwill @aall ()
(b) The relative magnitude of optional lease payments to lease | ylayll agéc wiloljill yulis (6 lgisarsi oiy @l il clilall dwjloo cqui ()
payments; q
(c) The prevalence of the exercise of options that were not included in il elli) g Il adlallg il jGD1 - (2)

the measurement of lease liabilities; and
(d)  Other operational and financial effects of those options.
AG52. Additional information relating to residual value guarantees that, | illg &ueuiall dagsll Wililary déleioll @uold Ul ilogleoll gonii UT gaoy b2
depending on the circumstances, may be needed to satisfy the | 3jlgll aloodl o Loagll @G1eail -Logibll L Talaicl- lgy] dslall geai 36
disclosure objective in paragraph 54 could include information that | .ayqé7 (6 dllall @ilgdll (;0a3Tuwo aclwi il Wlogleall (54 ieall (o

helps users of financial statements to assess, for example: Jladl Juw Sle

(a)  The lessee’s reasons for providing residual value guarantees and | wililarl clli cquiy (s20q dudiiall daisll cililan oyasil pTLquI Cljpo (0
the prevalence of those guarantees; q

(b)  The magnitude of a lessee’s exposure to residual value risk; g rausuinll dogsll pblao I pliwal Py oo (L)

(c) The nature of underlying assets for which those guarantees are g wwlilonl elli Lg) pasall 382l Jao Joolldeub (o)
provided; and - ablandl el ol dallallg adyeesudl BT (5)

(d)  Other operational and financial effects of those guarantees.
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AG53. Additional information relating to sale and leaseback transactions | jloiiwdl 8slelg gl cilloleoy déleiall duolod Ul ilogleol ornid (-ﬁm b3
that, depending on the circumstances, may be needed to satisfy the | alooll g0 Loagll (@il -Logll Ll Talaicl- Lgy] dalall geai 38 ilg
disclosure objective in paragraph 54 could include information that | 6 dylall 0ilgall (033Two aclui Ul Wlogleall 54 8j8all (6 3jlgll
helps users of financial statements to assess, for example: JUadl Juww e auqdi

(@) The lessee’s reasons for sale and leaseback transactions and the | willoleoll clli cguds (sa0g jlodiwdl 63lelg gull calloleod ol iljpo (1)
prevalence of those transactions; q

(b) Key terms and conditions of individual sale and leaseback | g 4liiwdl 83lc)g 2l ciloleo (o dloleo J4 dpuliyl olnllg bapill (W)
transactions; q 4yl 26e Wloljil yulis 0 dianall pe cilesall (o)

(c) Payments not included in the measurement of lease liabilities; and | wilgall 646 (0 @26l Wleoaill Lle jlliwll 6slclg gull cilloleo p‘"T (2)

(d) The cash flow effect of sale and leaseback transactions in the

reporting period.

ol

Lessor Lease Classification (paragraphs 65-70)

(70-65 culisall) gupagall layll agéc coying

AG54. The classification of leases for lessors in this Standard is based on | ol (530 e ju=all 132 6 ppdall Ay logd Jloy Ul 2ée Loyini aoie) .54
the extent to which the lease transfers the risks and rewards | .282)l Joo Joll &aley dsleiall 2oliallg jblanll Jugai jbydl a6
incidental to ownership of an underlying asset. Risks include the | gog (sl ool&ill gT dlblell aslbll o Plwall culleisl iblaall Jouiig
possibilities of losses from idle capacity or technological | goliall Jiaii UTMQ oois Ul cogibll poi iy ilallell o wilysill
obsolescence and of variations in return because of changing | JolJ salnis Ul jasll (sa0 (Je a0 Juod gT diboo Wiload 2697 (O
economic conditions. Rewards may be represented by the | doud §és7 (o gT dagell 6 63Ul go Ll @18ai o9 282l Joo
expectation of service potential or profitable operation over the udiio
underlying asset's economic life and of gain from appreciation in
value or realization of a residual value.

AG55. A lease contract may include terms and conditions to adjust the | dieo cilpsil Tog jlaylll viless Jyaeil lol4sig bapd jlaylll aée qari 18 .55

lease payments for particular changes that occur between the

(o 18 3920 Jio) ylayl 2ic ) b ol ade 8l 2yl gy 223

156




Appendix A
Application Guidance

inception date and the commencement date (such as a change in
the lessor’s cost of the underlying asset or a change in the lessor’s
cost of financing the lease). In that case, for the purposes of
classifying the lease, the effect of any such changes shall be

deemed to have taken place at the inception date.

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"Jlaydl agéc” 43 plell glbél duwlaoll jlimo
02024 jlap]

I @alo

Gubil aloLi]
ol sl s Casing (Bl g @l el b9 (580l lglais il oyl
ase 8Ly Al 6 G2 a8 ail PIsl Ly wipsill 0as Jio go sl
Joydl

AG56. When a lease includes both land and buildings elements, a lessor | jp8oll (Je winy w(ilallg Wl spnic go 15 jloydl 28c gong loaic .56
shall assess the classification of each element as a finance lease or | J4uy L2 jly] 26c gT hoai oyl 26 ail e nie J5 walini 0ugoi
an operating lease separately applying paragraphs 66-70 and | 3y3aj aicq .55-54 @Gubill vl reog 70-66 wilisall Gubhiy Jnaio
AG54-AG55. In determining whether the land element is an | daj glo . Jlgai jly] 26c gT Shei jlayl 26c ae) oyl nic gls 5] Lo
operating lease or a finance lease, an important consideration is :29200 pé (oli] pac 6ale gl gody oyl (_'JT(;[') Jioly ago jlicl
that land normally has an indefinite economic life.

AG57. Whenever necessary in order to classify and account for a lease of | 6 dllas] wileos a__l_T ells o L) jloydl cileds (pupad pgall e iy .57

land and buildings, a lessor shall allocate lease payments (including
any lump-sum upfront payments) between the land and the
buildings elements in proportion to the relative fair values of the
leasehold interests in the land element and buildings element of the
lease at the inception date. If the lease payments cannot be
allocated reliably' between these two elements, the entire lease is
classified as a finance lease, unless it is clear that both elements
are operating leases, in which case the entire lease is classified as

an operating lease.

1 Information that is reliable is free from material error and bias, and can be depended

on by users to faithfully represent that which it purports to represent or could

i)l lell angsll 20 cuwliiy Loy Gilally @il spoic gy (@layl
0 oyl ase 6 Sl poicg o)l pnic o dylayl 6jlall ool
oc dwlaollg coinill ggel ygus el gesy boaic oyl aac sliv Ayl
higai oyl a8e @il Gle iyl aae Jols Lating alyg .glog o)l Jloy) 28e
ausgigoy guniell gam g Jlaull Ciless punai ghoall go by @l 19]
bl 03 09 . jloyl [28e Lo gipoisll 15 of avlgll go g4y @l o

iy jlayl 26e aff Lle jloydl ase Jolb Laiing ol
Jub o Lgule slaic il gaayg il dom Il g3 juaillg thall o ddls gg4i @sgigall ilogleall 1
aic psi Loil algdeo dnyay 2891 of g4y Lac of aic psi loil apnd Lac diloly peil guoaatuoll
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Appendix A

Application Guidance
reasonably expected to represent. Paragraph BC16 of IPSAS 1 discusses the

transitional approach to the explanation of reliability.
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I @alo
@ubill ciloldy]

AGbH8. For a lease of land and buildings in which the amount for the land

element is immaterial to the lease, a lessor may treat the land and
buildings as a single unit for the purpose of lease classification and
classify it as a finance lease or an operating lease applying
paragraphs 66-70 and AGb4-AGbb. In such a case, a lessor shall
regard the economic life of the buildings as the economic life of the

entire underlying asset.

a69) a9 pe a6 Pyl nic dags o947 glog )l jloyf ade oy logs 58

26e Laying Ayl 62l 63365 iltallg 1Tl dloleo j2gall joay Jlaul

@ubiy Lo jlayl aac of Lhgai jlayl aac lagil Gle lagajinig oyl

Loy @l 0as Jio (09 .55-54 Guhill cilaliy] ijsog 70-66 sl

Jold) saloisl jasll ail Lo ibol salnis i pasll jlicl pgall Gl
289l Jao Jod

Sublease Classification

ablyl 40 jlayl agéc aying

AG59. In classifying a sublease, an intermediate lessor shall classify the

(a)

sublease as a finance lease or an operating lease as follows:

If the head lease is a short-term lease that the entity, as a lessee,
has accounted for applying paragraph 6, the sublease shall be
classified as an operating lease.

Otherwiseg, the sublease shall be classified by reference to the right-
of-use asset arising from the head lease, rather than by reference
to the underlying asset (for example, the item of property, plant or

equipment that is the subject of the lease).

Joudl ase aning buwgll ppdall Gle Ly bl o jloy] ase Laying e .59
b o) 1869 Gl o] ase gl Glgad jlayl ade afl Gle gbll go

uod jloy] ase pliwall (o dgall do ggaT sl gl ol ase gls 1] ()
30 Jloull ase Lalny Lins W6 Gjsall Gubl dic duwlball Ciaig (Jo
Gl jloy] 26e all Gle bl

@ Jol Gl egaplly bWl go oyl ade waying gy wells iy (L)
269l Jao Jo Il G egaply pulg il jlagdl ase go 2l plaaiwll
(jlayl 28c cargo wilasallg il Tlg cililesll Ak . Jliall Juw le)
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43

Illustrative Examples

doyogi diol 5

These examples accompany, but are not part of, IPSAS 43

@0 lejo Crud] lgidlg 43 pledl clhsl) duulaall jieo dlio Bl 02m (Goly

IE1.  These examples portray hypothetical situations illustrating how an entity might apply
some of the requirements in IPSAS 43 to particular aspects of a lease (or other contracts)
on the basis of the limited facts presented. The analysis in each example is not intended
to represent the only manner in which the requirements could be applied, nor are the
examples intended to apply only to the specific industry illustrated. Although some
aspects of the examples may be present in actual fact pat- terns, all relevant facts and
circumstances of a particular fact pattern would need to be evaluated when applying

IPSAS 43.

83)lg)l llbiall sy Gibd of dgall b0y Laws angs awslyiol vl diodll 0am jgoi .1
ole (sl agae gl jlay] a6 go oo Lilga e 43 plall elhal) duulboll jueo ;8
asypbll Jiay ail Jlio 5 6 3)lgll Julaill andy U dngpeoll 63gaaall @5laal gulul
Gl bao Gihii lgil aliodl a8y U las wllbioll Gub lg g4 Gl 6usgll
w2 ol go acl Gleg dmungill @iodl go Jlio J5 6 63)lgll 83320l aclioll
2000 g8l ofluw aile dleo @eslg Wil o 639290 (gaJ 28 dlodl Liilgo
clball duuloll jueo @Gubi e lgiue deslgll Al dlndl wils Logdllg @ilanl
43 olall

Identifying a Lease (see paragraphs 10-12 and AG10-AG31)

(31-10 @ubill CilaLdy] cilasg 12-10 cilaall i) jlogdll ade ayand

IE2.  The following examples illustrate how an entity determines whether a contract is, or

contains, a lease.

16c e sahiy gl jloyl 26e g 389l gl8 15] lo dgall 2307 Lays @yl dlio Il arngy .2
Sl

Example 1-Rail Cars

dryaa cliwd! Cilyc - 7 Jlio

Example 1A: a contract between Customer and a freight carrier (Supplier) provides
Customer with the use of 10 rail cars of a particular type for five years. The contract
specifies the rail cars, the cars are owned by Supplier. Customer determines when,
where and which goods are to be transported using the cars. When the cars are not in
use, they are kept at Customer’s premises. Customer can use the cars for another
purpose (for example, storage) if it so chooses. However, the contract specifies that
Customer cannot transport particular types of cargo (for example, explosives). If a
particular car needs to be serviced or repaired, Supplier is required to substitute a car
of the same type. Otherwise, and other than on default by Customer, Supplier cannot

retrieve the cars during the five-year period.

claw Cilye 10 olaziwl Jrasll (ygall) gad d@5uig Jrac g opall 282/l 169, 1 Jlio
dsglao ilyollg dy3yaa) clawdl Cilyc a9l 523y . lgiw wad) oo £97 o0 &30
iyl 5957 I loaic «ilyoll olasiwl plsi 0l 2lw (slg jl io Jraell 522y .5ygall
1 oyl cilyoll pladiwl Jraoll yiay Jraell jéo 6 g Bloisd @i olaiiw ] us
S8/ Jrasl] ghay 1 il e as9ll a5 209 2l 5] 13 (puiaill Jliall Juww Le)
ol @ilo ) dizeo dyc Cioliol I5lg (cilasiall (Jliall Juw Le) gilod] go dieo cloil
b (6 I2c lagog U5 o5 £ gl s o dyws lgllauiwl Wibo 5590)] y93 o U/
s Cilgiwdl 6106 J U5 Cilypell slagiwl 3790l ghas 4 Jraell Jib 1o lauwdl oac

b 39l Boiny Jraoll cilb aic (Gwg 6L wogi ygall o Lol sl b
ol 390l yhay 2Lludd] JSU Jraoll b Jundily 25g) (Gilwl] Cilaplei 02819 0160 (6
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The contract also requires Supplier to provide an engine and a driver when requested
by Customer. Supplier keeps the engines at its premises and provides instructions to
the driver detailing Customer's requests to transport goods. Supplier can choose to use
any one of a number of engines to fulfil each of Customer’s requests, and one engine
could be used to transport not only Customer’s goods, but also the goods of other
customers (i.e., if other customers require the transportation of goods to destinations
close to the destination requested by Customer and within a similar timeframe,

Supplier can choose to attach up to 100 rail cars to the engine).

The contract contains leases of rail cars. Customer has the right to use 10 rail cars for

five years.

There are 10 identified cars. The cars are explicitly specified in the contract. Once
delivered to Customer, the cars can be substituted only when they need to be serviced
or repaired (see paragraph AG19). The engine used to transport the rail cars is not an
identified asset because it is neither explicitly specified nor implicitly specified in the

contract.

Customer has the right to control the use of the 10 rail cars throughout the five-year

period of use because:

(a) Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the cars over the five-year period of use. Customer
has exclusive use of the cars throughout the period of use, including when they

are not being used to transport Customer’s goods.

(b)  Customer has the right to direct the use of the cars because the conditions in
paragraph AG25(a) exist. The contractual restrictions on the cargo that can be

transported by the cars are protective rights of Supplier and define the scope of

Customer’s right to use the cars. Within the scope of its right of use defined in the

089 Jraoll b 0 alb S5 elogl] CHbISH (1o 23c o G1blS (5T a5k ol sy

sl edlac 2iloy Jéil 6] lailg «wuns Jraoll 2ilty J6i) guu 62519 61616 paAiui ol
aang Jrael lgilby il dgaall o dws Cilgog ) @ludl J&i g5 etlac culb 13/ .(s))
(64l djyas ddw dyc 100 ] Joy lo Juogi )ity ol 3y9all yhay Jilao (iof jlb/

Wlbye 10 plaaiwl 6 @all Jroel @20 elaw Wlye jloy] agde le 28ell (sgbiy
ilglw guoal dagan elaw

«Jrasll byl o wise 289l (6 oo Jhu dyeo Wibpell 63300 Wibye 10 206i
15 U .(19 @Gubill Caloliy] 660 phil) o o] ql @lo Il olind Loaie I Lgllauiwl b0y U
Ug oupo JAsiu umj al aill 13320 Aol aauandl elaul bpe Jai) doasiuwoll iblall

oo Jigh 8piell @aanll clawll wlie pladiul Lo bl 6 @)l Juosll
‘il Cilgiw guos @il olaaiwl

a0 @isaall iloaall of aalois Ul goliall 200 Lyléy o e Jgoall o @l Jwasl ()
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Jrasll 2iley Jail lgolasiwl ey U boaic ¢l3 6 Ly olasiwll 84is Jigb wibyell
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contract, Customer makes the relevant decisions about how and for what
purpose the cars are used by being able to decide when and where the rail cars
will be used, and which goods are transported using the cars. Customer also
determines whether and how the cars will be used when not being used to
transport its goods (for example, whether and when they will be used for storage).
Customer has the right to change these decisions during the five-year period of

use.

Although having an engine and driver (controlled by Supplier) to transport the rail cars
is essential to the efficient use of the cars, Supplier's decisions in this regard do not
give it the right to direct how and for what purpose the rail cars are used. Consequently,

Supplier does not control the use of the cars during the period of use.

claull cilye Jai (ojgall Jib o Llagie thuwo) (Gilwg 6bls gag of go eyl Ll

ahoi U 2anll 13 0 2jgall Wljlis glo lpell pladiwl 6clod]) bygpo 2y @yaall
1 ela) doutig Loaaiw goge s Jg aandl elhwll vilye o2t Lo agl o @l
olaalwdl épio JUs alpell plaalwl Gl ajgall by

Example 1B: the contract between Customer and Supplier requires Supplier to
transport a specified quantity of goods by using a specified type of rail car in
accordance with a stated timetable for a period of five years. The timetable and quantity
of goods specified are equivalent to Customer having the use of 10 rail cars for five
years. Supplier provides the rail cars, driver and engine as part of the contract. The
contract states the nature and quantity of the goods to be transported (and the type of
rail car to be used to transport the goods). Supplier has a large pool of similar cars that
can be used to fulfil the requirements of the contract. Similarly, Supplier can choose to
use any one of a number of engines to fulfil each of Customer’s requests, and one
engine could be used to transport not only Customer’s goods, but also the goods of
other customers. The cars and engines are stored at Supplier's premises when not

being used to transport goods.

The contract does not contain a lease of rail cars or of an engine.

2ol 10 63220 dua3 J6i ol 390l go il 3jgallg Jraoll gy opall 26el T Jlio
lQiw (puas 64i6) 2220 (iof J9a2) (669 &yl lAwd! Cilyc 0 3290 £¢) olAALwl
d2y30 claw lye 10 Jraoll ola3iwl gsley 63320) 2/l dasg Lol Jga)l
oo lefo el jlicl ébléllg (Gilwdly dyayadl clawd! Cilye 3790l 16q) Cilgiw (wai)
&0l clawl] dyc cg9ig) lgléi aisw U 27l drasg deub (o 269/ i 20l
o U dlilaiall iyl go S dcgaro ygall (3l (2Bl o padiuiw
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The rail cars and the engines used to transport Customer’s goods are not identified

assets. Supplier has the substantive right to substitute the rail cars and engine

because:

(a)  Supplier has the practical ability to substitute each car and the engine throughout
the period of use (see paragraph AG15(a)). Alternative cars and engines are
readily available to Supplier and Supplier can substitute each car and the engine

without Customer’s approval.

(b)  Supplier would benefit economically from substituting each car and the engine
(see paragraph AG15(b)). There would be minimal, if any, cost associated with
substituting each car or the engine because the cars and engines are stored at
Supplier's premises and Supplier has a large pool of similar cars and engines.
Supplier benefits from substituting each car or the engine in contracts of this
nature because substitution allows Supplier to, for example, (i) use cars or an
engine to fulfil a task for which the cars or engine are already positioned to
perform (for example, a task at a rail yard close to the point of origin) or (i) use
cars or an engine that would otherwise be sitting idle because they are not being

used by a customer.

Accordingly, Customer does not direct the use, nor have the right to obtain substantially
all of the economic benefits or service potential from use, of an identified car or an
engine. Supplier directs the use of the rail cars and engine by selecting which cars and
engine are used for each particular delivery and obtains substantially all of the
economic benefits from use of the rail cars and engine. Supplier is only providing

freight capacity.
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Example 2-Allocated Space
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A coffee company (Customer) enters into a contract with an airport operator (Supplier)
to use a space in the airport to sell its goods for a three-year period. The contract states
the amount of space and that the space may be located at any one of several boarding
areas within the airport. Supplier has the right to change the location of the space
allocated to Customer at any time during the period of use. There are minimal costs to
Supplier associated with changing the space for the Customer: Customer uses a kiosk
(that it owns) that can be moved easily to sell its goods. There are many areas in the
airport that are available and that would meet the specifications for the space in the

contract.
The contract does not contain a lease.

Although the amount of space Customer uses is specified in the contract, there is no
identified asset. Customer controls its owned kiosk. However, the contract is for space
in the airport, and this space can change at the discretion of Supplier. Supplier has the

substantive right to substitute the space Customer uses because:

(@)  Supplier has the practical ability to change the space used by Customer
throughout the period of use (see paragraph AG15(a)). There are many areas in
the airport that meet the specifications for the space in the contract, and Supplier
has the right to change the location of the space to other space that meets the

specifications at any time without Customer’s approval.

(b)  Supplier would benefit economically from substituting the space (see paragraph
AG15(b)). There would be minimal cost associated with changing the space used
by Customer because the kiosk can be moved easily. Supplier benefits from
substituting the space in the airport because substitution allows Supplier to make
the most effective use of the space at boarding areas in the airport to meet

changing circumstances.
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Example 3-Fiber-Optic Cable

g Lol s - 3 Jlio

Example 3A: Customer enters into a 15-year contract with a utilities company (Supplier)
for the right to use three specified, physically distinct dark fibers within a larger cable
connecting Hong Kong to Tokyo. Customer makes the decisions about the use of the
fibers by connecting each end of the fibers to its electronic equipment (i.e., Customer
lights’ the fibers and decides what data, and how much data, those fibers will
transport). If the fibers are damaged, Supplier is responsible for the repairs and
maintenance. Supplier owns extra fibers, but can substitute those for Customer’s fibers
only for reasons of repairs, maintenance or malfunction (and is obliged to substitute

the fibers in these cases).

The contract contains a lease of dark fibers. Customer has the right to use the three

dark fibers for 15 years.

There are three identified fibers. The fibers are explicitly specified in the contract and
are physically distinct from other fibers within the cable. Supplier cannot substitute the
fibers other than for reasons of repairs, maintenance or malfunction (see paragraph
AG19).

Customer has the right to control the use of the fibers throughout the 15-year period of

use because:

(a) Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the fibers over the 15-year period of use. Customer

has exclusive use of the fibers throughout the period of use.

(b)  Customer has the right to direct the use of the fibers because the conditions in
paragraph AG25(a) exist. Customer makes the relevant decisions about how and
for what purpose the fibers are used by deciding (i) when and whether to light the

fibers and (ii) when and how much output the fibers will produce (i.e., what data,
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and how much data, those fibers will transport). Customer has the right to change

these decisions during the 15-year period of use.

Although Supplier’'s decisions about repairing and maintaining the fibers are essential
to their efficient use, those decisions do not give Supplier the right to direct how and
for what purpose the fibers are used. Consequently, Supplier does not control the use

of the fibers during the period of use.
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Example 3B: Customer enters into a 15-year contract with Supplier for the right to use
a specified amount of capacity within a cable connecting Hong Kong to Tokyo. The
specified amount is equivalent to Customer having the use of the full capacity of three
fiber strands within the cable (the cable contains 15 fibers with similar capacities).
Supplier makes decisions about the transmission of data (i.e., Supplier lights the fibers,
makes decisions about which fibers are used to transmit Customer’s traffic and makes
decisions about the electronic equipment that Supplier owns and connects to the
fibers).

The contract does not contain a lease.

Supplier makes all decisions about the transmission of its customers’ data, which
requires the use of only a portion of the capacity of the cable for each customer. The
capacity portion that will be provided to Customer is not physically distinct from the
remaining capacity of the cable and does not represent substantially all of the capacity
of the cable (see paragraph AG21). Consequently, Customer does not have the right to

use an identified asset.
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Example 4-Office Unit

auitio 6309 - 4 o

Customer enters /into a contract with a property owner (Supplier) to use Office Unit A

for a five-year period. Office Unit A is part of a larger office space with many office units.
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Customer is granted the right to use Office Unit A. Supplier can require Customer to
relocate to another office unit. In that case, Supplier is required to provide Customer
with an office unit of similar quality and specifications to Office Unit A and to pay for
Customer’s relocation costs. Supplier would benefit economically from relocating
Customer only if a major new tenant were to decide to occupy a large amount of office
space at a rate sufficiently favorable to cover the costs of relocating Customer and
other tenants in the office space. However, although it is possible that those
circumstances will arise, at inception of the contract it is not likely that those

circumstances will arise.

The contract requires Customer to use Office Unit A to operate its well-known tourist
office to sell or provide its services during the hours that the larger office space is open.
Customer makes all of the decisions about the use of the office unit during the period
ofuse. For example, Customer decides on the mix of services sold or provided from the
unit, the pricing of the services sold or provided and the number of employees working.
Customer also controls physical access to the unit throughout the five-year period of

use.

The contract requires Customer to make fixed payments to Supplier, as well as variable

payments that are a percentage of services sold or provided from Office Unit A.
Supplier provides cleaning and security services as part of the contract.

The contract contains a lease of office space. Customer has the right to use Office Unit

A for five years.

Office Unit A is an identified asset. It is explicitly specified in the contract. Supplier has
the practical ability to substitute the office unit, but could benefit economically from

substitution only in specific circumstances. Supplier's substitution right is not
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(a)

substantive because, at inception of the contract, those circumstances are not

considered likely to arise (see paragraph AG17).

Customer has the right to control the use of Office Unit A throughout the five-year period

of use because:

Customer has the right to obtain substantially all of the economic benefits or
service potential from use of Office Unit A over the five-year period of use.
Customer has exclusive use of Office Unit A throughout the period of use.
Although a portion of the cash flows derived from services sold or provided from
Office Unit A will flow from Customer to Supplier, this represents consideration
that Customer pays Supplier for the right to use the office unit. It does not prevent
Customer from having the right to obtain substantially all of the economic

benefits or service potential from use of Office Unit A.

Customer has the right to direct the use of Office Unit A because the conditions
in paragraph AG25(a) exist. The contractual restrictions on the services that can
be provided or sold from Office Unit A, and when Office Unit A is open, define the
scope of Customer’s right to use Office Unit A. Within the scope of its right of use
defined in the contract, Customer makes the relevant decisions about how and
for what purpose Office Unit A is used by being able to decide, for example, the
mix of services that will be provided from or sold in the office unit and the sale
price for those services. Customer has the right to change these decisions during

the five-year period of use.

Although cleaning, security, and advertising services are essential to the efficient use
of Office Unit A, Supplier’s decisions in this regard do not give it the right to direct how

and for what purpose Office Unit A is used. Consequently, Supplier does not control the
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use of Office Unit A during the period of use and Supplier's decisions do not affect

Customer’s control of the use of Office Unit A.

Example 5-Truck Rental

dinlid lafiwl - 5 Jlio

Customer enters into a contract with Supplier for the use of a truck for one week to
transport cargo from New York to San Francisco. Supplier does not have substitution
rights. Only cargo specified in the contract is permitted to be transported on this truck
for the period of the contract. The contract specifies a maximum distance that the truck
can be driven. Customer is able to choose the details of the journey (speed, route, rest
stops, etc.) within the parameters of the contract. Customer does not have the right to

continue using the truck after the specified trip is complete.

The cargo to be transported, and the timing and location of pick-up in New York and

delivery in San Francisco, are specified in the contract.
Customer is responsible for driving the truck from New York to San Francisco.

The contract contains a lease of a truck. Customer has the right to use the truck for the

duration of the specified trip.

There is an identified asset. The truck is explicitly specified in the contract, and Supplier

does not have the right to substitute the truck.

Customer has the right to control the use of the truck throughout the period of use

because:

(a)  Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the truck over the period of use. Customer has

exclusive use of the truck throughout the period of use.

(b)  Customer has the right to direct the use of the truck because the conditions in

AG25(b)(i) exist. How and for what purpose the truck will be used (i.e., the
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transportation of specified cargo from New York to San Francisco within a
specified timeframe) is predetermined in the contract. Customer directs the use
of the truck because it has the right to operate the truck (for example, speed,

route, rest stops) throughout the period of use. Customer makes all of the
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Ao Jl pos
decisions about the use of the truck that can be made during the period of use
through its control of the operations of the truck.
Because the duration of the contract is one week, this lease meets the definition of a
short-term lease.
Example 6-Ship dibw — 6 Jlio

Example 6A: Customer enters into a contract with a ship owner (Supplier) for the
transportation of cargo from Rotterdam to Sydney on a specified ship. The ship is
explicitly specified in the contract and Supplier does not have substitution rights. The
cargo will occupy substantially all of the capacity of the ship. The contract specifies the

cargo to be transported on the ship and the dates of pickup and delivery.

Supplier operates and maintains the ship and is responsible for the safe passage of the
cargo on board the ship. Customer is prohibited from hiring another operator for the

ship or operating the ship itself during the term of the contract.
The contract does not contain a lease.

There is an identified asset. The ship is explicitly specified in the contract and Supplier

does not have the right to substitute that specified ship.

Customer has the right to obtain substantially all of the economic benefits or service
potential from use of the ship over the period of use. Its cargo will occupy substantially
all of the capacity of the ship, thereby preventing other parties from obtaining economic

benefits or service potential from use of the ship.

(/2w ) 0124 0 250 J55 Jol 10 (3y90))) disbw 2lllo 20 126c Jrawll o 16 Jlio
9989 3y9all (53 cusly 269 (6 ayo JAuy diseo disull direo digsw o
e Jsiiw il 2o adel] gue) diduwd] dew 5 ylos lo dnuit] Juiiw . Jlatiwl
sasluuillg o Uil 2ylgig dissu] xio

oo e 2Bl golll jgpall g Joguwo 9ag lpliung dudud] Jisilly 3)90)] 0gd
ol Jil5 lgusi disdt] Jrsiisi gf disouil) y5] Jsiio plasil Jraol le oy s uth
gore1-3/4

oyl 2se Ll 289l (sghiy U

el Jlaiwl @ 3j5all 530 guilg 280l 6 ayo JAi diseo diewll 300 Jol 25
el i

0 @haall ciloasll gf daloisdl goliall gian Lyléy bo Lo Jgoall 6 Gl Jsasl
dow Jolb ey o Jrasll dcley Jodiw .olaAiwdl é4id (a0 (le digdudl olaAiwl
olaaiwl o @isoo tiloas gl &sloisl 2slio Ll ol Lolibl Jgoo sioy loo digauwl

169




Illustrative Examples

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"Jlaydl agéc” 43 plell glbél duwlaoll jlimo
02024 jlap]

However, Customer does not have the right to control the use of the ship because it
does not have the right to direct its use. Customer does not have the right to direct how
and for what purpose the ship is used. How and for what purpose the ship will be used
(i.e., the transportation of specified cargo from Rotterdam to Sydney within a specified
timeframe) is predetermined in the contract. Customer has no right to change how and
for what purpose the ship is used during the period of use. Customer has no other
decision-making rights about the use of the ship during the period of use (for example,
it does not have the right to operate the ship) and did not design the ship. Customer has
the same rights regarding the use of the ship as if it were one of many customers

transporting cargo on the ship.
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Example 6B: Customer enters into a contract with Supplier for the use of a specified
ship for a five-year period. The ship is explicitly specified in the contract and Supplier

does not have substitution rights.

Customer decides what cargo will be transported, and whether, when and to which
ports the ship will sail, throughout the five-year period of use, subject to restrictions
specified in the contract. Those restrictions prevent Customer from sailing the ship into

waters at a high risk of piracy or carrying hazardous materials as cargo.

Supplier operates and maintains the ship and is responsible for the safe passage of the
cargo on board the ship. Customer is prohibited from hiring another operator for the

ship of the contract or operating the ship itself during the term of the contract.
The contract contains a lease. Customer has the right to use the ship for five years.

There is an identified asset. The ship is explicitly specified in the contract, and Supplier

does not have the right to substitute that specified ship.
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(a)

Customer has the right to control the use of the ship throughout the five-year period of

use because:

Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the ship over the five-year period of use. Customer

has exclusive use of the ship throughout the period of use.

Customer has the right to direct the use of the ship because the conditions in
paragraph AG25(a) exist. The contractual restrictions about where the ship can
sail and the cargo to be transported by the ship define the scope of Customer’s
right to use the ship. They are protective rights that protect Supplier’'s investment
in the ship and Supplier's personnel. Within the scope of its right of use, Customer
makes the relevant decisions about how and for what purpose the ship is used
throughout the five-year period of use because it decides whether, where and
when the ship sails, as well as the cargo it will transport. Customer has the right

to change these decisions throughout the five-year period of use.

Although the operation and maintenance of the ship are essential to its efficient use,
Supplier's decisions in this regard do not give it the right to direct how and for what
purpose the ship is used. Instead, Supplier's decisions are dependent upon Customer’s

decisions about how and for what purpose the ship is used.
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Example 7-Aircraft

Gpflb - 7 Jlio

Customer enters into a contract with an aircraft owner (Supplier) for the use of an
explicitly specified aircraft for a two- year period. The contract details the interior and

exterior specifications for the aircraft.

There are contractual and legal restrictions in the contract on where the aircraft can
fly. Subject to those restrictions, Customer determines where and when the aircraft will
fly, and which passengers and cargo will be transported on the aircraft. Supplier is
responsible for operating the aircraft using its own crew. Customer is prohibited from
hiring another operator for the aircraft or operating the aircraft itself during the term

of the contract.

Supplier is permitted to substitute the aircraft at any time during the two-year period
and must substitute the aircraft if it is not working. Any substitute aircraft must meet
the interior and exterior specifications in the contract. There are significant costs

involved in outfitting an aircraft in Supplier’s fleet to meet Customer’s specifications.
The contract contains a lease. Customer has the right to use the aircraft for two years.

There is an identified asset. The aircraft is explicitly specified in the contract and,
although Supplier can substitute the aircraft, its substitution right is not substantive
because the conditions in paragraph AG15(b) do not exist. Supplier's substitution right

is not substantive because of the significant costs involved in outfitting another aircraft
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to meet the specifications required by the contract such that Supplier is not expected

to benefit economically from substituting the aircraft.

Customer has the right to control the use of the aircraft throughout the two-year period

of use because:

(@) Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the aircraft over the two-year period of use.

Customer has exclusive use of the aircraft throughout the period of use.

(b)  Customer has the right to direct the use of the aircraft because the conditions in
paragraph AG25(a) exist. The restrictions on where the aircraft can fly define the
scope of Customer’s right to use the aircraft. Within the scope of its right of use,
Customer makes the relevant decisions about how and for what purpose the
aircraft is used throughout the two-year period of use because it decides
whether, where and when the aircraft travels as well as the passengers and
cargo it will transport. Customer has the right to change these decisions

throughout the two-year period of use.

Although the operation of the aircraft is essential to its efficient use, Supplier's
decisions in this regard do not give it the right to direct how and for what purpose the
aircraft is used. Consequently, Supplier does not control the use of the aircraft during
the period of use and Supplier's decisions do not affect Customer’s control of the use

of the aircraft.
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Example 8-Contract for Shirts

uloas Jof o 26c - 8 Jlio

Customer enters into a contract with a producer (Supplier) to purchase a particular
type, quality and quantity of shirts for a three-year period. The type, quality and quantity

of shirts are specified in the contract.
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Supplier has only one factory that can meet the needs of Customer. Supplier is unable
to supply the shirts from another factory or source the shirts from a third party
supplier. The capacity of the factory exceeds the output for which Customer has
contracted (i.e., Customer has not contracted for substantially all of the capacity of the

factory).

Supplier makes all decisions about the operations of the factory, including the
production level at which to run the factory and which customer contracts to fulfil with

the output of the factory that is not used to fulfil Customer's contract.
The contract does not contain a lease.

The factory is an identified asset. The factory is implicitly specified because Supplier

can fulfil the contract only through the use of this asset.

Customer does not control the use of the factory because it does not have the right to
obtain substantially all of the economic benefits or service potential from use of the
factory. This is because Supplier could decide to use the factory to fulfil other customer

contracts during the period of use.

Customer also does not control the use of the factory because it does not have the right
to direct the use of the factory. Customer does not have the right to direct how and for
what purpose the factory is used during the three-year period of use. Customer’s rights
are limited to specifying output from the factory in the contract with Supplier. Customer
has the same rights regarding the use of the factory as other customers purchasing
shirts from the factory. Supplier has the right to direct the use of the factory because
Supplier can decide how and for what purpose the factory is used (i.e., Supplier has the
right to decide the production level at which to run the factory and which customer

contracts to fulfil with the output produced).
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Either the fact that Customer does not have the right to obtain substantially all of the
economic benefits or service potential from use of the factory, or that Customer does
not have the right to direct the use of the factory, would be sufficient in isolation to

conclude that Customer does not control the use of the factory.

Example 9-Contract for Energy/Power

a6l Jof o a8c — 9 Jlio

Example 9A: a public sector entity (Customer) enters into a contract with a power
company (Supplier) to purchase all of the electricity produced by a new solar farm for
20 years. The solar farm is explicitly specified in the contract and Supplier has no
substitution rights. The solar farm is owned by Supplier and the energy cannot be
provided to Customer from another asset. Customer designed the solar farm before it
was constructed—Customer hired experts in solar energy to assist in determining the
location of the farm and the engineering of the equipment to be used. Supplier is
responsible for building the solar farm to Customer's specifications, and then operating
and maintaining it. There are no decisions to be made about whether, when or how
much electricity will be produced because the design of the asset has predetermined
those decisions. Supplier will receive tax credits relating to the construction and
ownership of the solar farm, while Customer receives renewable energy credits that

accrue from use of the solar farm.
The contract contains a lease. Customer has the right to use the solar farm for 20 years.

There is an identified asset because the solar farm is explicitly specified in the contract,

and Supplier does not have the right to substitute the specified solar farm.

Customer has the right to control the use of the solar farm throughout the 20-year

period of use because:

(a)  Customer has the right to obtain substantially all of the economic benefits or

service potential from use of the solar farm over the 20-year period of use.
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Customer has exclusive use of the solar farm; it takes all of the electricity
produced by the farm over the 20-year period of use as well as the renewable
energy credits that are a by-product from use of the solar farm. Although
Supplier will receive economic benefits from the solar farm in the form of tax
credits, those economic benefits relate to the ownership of the solar farm rather

than the use of the solar farm and, thus, are not considered in this assessment.

(b)  Customer has the right to direct the use of the solar farm because the conditions
in paragraph AG25(b)(ii) exist. Neither Customer, nor Supplier, decides how and
for what purpose the solar farm is used during the period of use because those
decisions are predetermined by the design of the asset (i.e., the design of the
solar farm has, in effect, programmed into the asset any relevant decision-
making rights about how and for what purpose the solar farm is used throughout
the period of use). Customer does not operate the solar farm; Supplier makes the
decisions about the operation of the solar farm. However, Customer’s design of
the solar farm has given it the right to direct the use of the farm. Because the
design of the solar farm has predetermined how and for what purpose the asset
will be used throughout the period of use, Customer’s control over that design is

substantively no different from Customer controlling those decisions.
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Example 9B: Customer enters into a contract with Supplier to purchase all of the power
produced by an explicitly specified power plant for three years. The power plant is

owned and operated by Supplier.

Supplier is unable to provide power to Customer from another plant. The contract sets
out the quantity and timing of power that the power plant will produce throughout the
period of use, which cannot be changed in the absence of extraordinary circumstances
(for example, emergency situations). Supplier operates and maintains the plant on a

daily basis in accordance with industry-approved operating practices. Supplier
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designed the power plant when it was constructed some years before entering into the

contract with Customer—Customer had no involvement in that design.
The contract does not contain a lease.

There is an identified asset because the power plant is explicitly specified in the

contract, and Supplier does not have the right to substitute the specified plant.

Customer has the right to obtain substantially all of the economic benefits or service
potential from use of the identified power plant over the three-year period of use.
Customer will take all of the power produced by the power plant over the three-year

period of use.

However, Customer does not have the right to control the use of the power plant
because it does not have the right to direct its use. Customer does not have the right to
direct how and for what purpose the plantis used. How and for what purpose the plant
is used (i.e., whether, when and how much power the plant will produce) is
predetermined in the contract. Customer has no right to change how and for what
purpose the plant is used during the period of use. Customer has no other decision-
making rights about the use of the power plant during the period of use (for example,
it does not operate the power plant) and did not design the plant. Supplier is the only
party that can make decisions about the plant during the period of use by making the
decisions about how the plant is operated and maintained. Customer has the same
rights regarding the use of the plant as if it were one of many customers obtaining

power from the plant.
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Example 9C: Customer enters into a contract with Supplier to purchase all of the power

produced by an explicitly specified power plant for 10 years. The contract states that

dieo dslb dhao lgaii il 46l Jol5 clpi) ygall 2o ladc Jaell o 29 Jlio
lpaiii 1 d6lhl Jol5 (6 Gall Jraoll gl (e 289l (nis wilgiw pite) oy J4uiy
(esy3 2989 clogll dhaall olaiiwl ygall yhay U s)) dhnaall

177




Illustrative Examples

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"Jlaydl agéc” 43 plell glbél duwlaoll jlimo
02024 jlap]

Customer has rights to all of the power produced by the plant (i.e., Supplier cannot use

the plant to fulfil other contracts).

Customer issues instructions to Supplier about the quantity and timing of the delivery

of power. If the plant is not producing power for Customer, it does not operate.

Supplier operates and maintains the plant on a daily basis in accordance with industry-

approved operating practices.

The contract contains a lease. Customer has the right to use the power plant for 10

years.

There is an identified asset. The power plant is explicitly specified in the contract and

Supplier does not have the right to substitute the specified plant.

Customer has the right to control the use of the power plant throughout the 10-year

period of use because:

(@)  Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the power plant over the 10-year period of use.
Customer has exclusive use of the power plant; it has rights to all of the power

produced by the power plant throughout the 10-year period of use.

(b)  Customer has the right to direct the use of the power plant because the conditions
in paragraph AG25(a) exist. Customer makes the relevant decisions about how
and for what purpose the power plant is used because it has the right to
determine whether, when and how much power the plant will produce (i.e., the
timing and quantity, if any, of power produced) throughout the period of use.
Because Supplier is prevented from using the power plant for another purpose,
Customer’s decision-making about the timing and quantity of power produced, in

effect, determines when, and whether, the plant produces output.
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Although the operation and maintenance of the power plant are essential to its efficient
use, Supplier's decisions in this regard do not give it the right to direct how and for what
purpose the power plant is used. Consequently, Supplier does not control the use of the
power plant during the period of use. Instead, Supplier’s decisions are dependent upon

Customer’s decisions about how and for what purpose the power plant is used.
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Example 10—Contract for Network Services

G4l iloas ol o aée — 10 Jlio

Example 10A: Customer enters into a contract with a telecommunications company
(Supplier) for network services for two years. The contract requires Supplier to supply
network services that meet a specified quality level. In order to provide the services,
Supplier installs and configures servers at Customer’s premises—Supplier determines
the speed and quality of data transportation in the network using the servers. Supplier
can reconfigure or replace the servers when needed to continuously provide the quality
of network services defined in the contract. Customer does not operate the servers or

make any significant decisions about their use.

The contract does not contain a lease. Instead, the contract is a service contract in
which Supplier uses the equipment to meet the level of network services determined

by Customer.

There is no need to assess whether the servers installed at Customer’s premises are
identified assets. This assessment would not change the analysis of whether the
contract contains a lease because Customer does not have the right to control the use

of the servers.

Customer does not control the use of the servers because Customer’s only decision-
making rights relate to deciding upon the level of network services (the output of the
servers) before the period of use—the level of network services cannot be changed

during the period of use without modifying the contract. For example, even though
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Customer produces the data to be transported, that activity does not directly affect the
configuration of the network services and, thus, it does not affect how and for what

purpose the servers are used.

Supplier is the only party that can make relevant decisions about the use of the servers
during the period of use. Supplier has the right to decide how data is transported using
the servers, whether to reconfigure the servers and whether to use the servers for
another purpose. Accordingly, Supplier controls the use of the servers in providing

network services to Customer.
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Example 10B: Customer enters into a contract with an information technology company
(Supplier) for the use of an identified server for three years. Supplier delivers and
installs the server at Customer’s premises in accordance with Customer’s instructions,
and provides repair and maintenance services for the server, as needed, throughout
the period of use. Supplier substitutes the server only in the case of malfunction.
Customer decides which data to store on the server and how to integrate the server
within its operations. Customer can change its decisions in this regard throughout the

period of use.
The contract contains a lease. Customer has the right to use the server for three years.

There is an identified asset. The server is explicitly specified in the contract. Supplier

can substitute the server only if it is malfunctioning (see paragraph AG19).

Customer has the right to control the use of the server throughout the three-year period

of use because:

(a)  Customer has the right to obtain substantially all of the economic benefits or
service potential from use of the server over the three-year period of use.

Customer has exclusive use of the server throughout the period of use.
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(b)  Customer has the right to direct the use of the server (because the conditions in
paragraph AG25(a) exist). Customer makes the relevant decisions about how and
for what purpose the server is used because it has the right to decide which
aspect of its operations the server is used to support and which data it stores on
the server. Customer is the only party that can make decisions about the use of

the server during the period of use.
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Leases of Low-Value Assets and Portfolio Application (see paragraphs 6-7, AG1 and AG4-AG9)
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IE3.  The following example illustrates how a lessee might (a) apply paragraphs AG4-AG9 of
IPSAS 43 to leases of low-value assets; and (b) determine portfolios of leases to which

it would apply the requirements in IPSAS 43.
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Example 11— Leases of Low-Value Assets and Portfolio Application
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A public sector entity (Lessee) with offices in each province/state of the country has the

following leases:

(a) Leases of real estate (both office buildings and warehouses).

(b)  Leases of hospital equipment.

(c) Leases of cars, both for services personnel and senior management and of
varying quality, specification and value.

(d) Leases of trucks and vans used for service delivery purposes, of varying size and
value.

(e) Leases of IT equipment for use by individual employees (such as laptop

computers, desktop computers, hand held computer devices, desktop printers

and mobile phones).
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(f)  Leases of servers, including many individual modules that increase the storage
capacity of those servers. The modules have been added to the mainframe
servers over time as Lessee has needed to increase the storage capacity of the

servers.
(g) Leases of office equipment:
(i) Office furniture (such as chairs, desks and office partitions);
(i) Water dispensers; and
(i) High-capacity multifunction photocopier devices.

Leases of low-value assets

Lessee determines that the following leases qualify as leases of low-value assets on

the basis that the underlying assets, when new, are individually of low value:
(@) Leases of IT equipment for use by individual employees; and
(b)  Leases of office furniture and water dispensers.

Lessee elects to apply the requirements in paragraph 7 of IPSAS 43 in accounting for

all of those leases.

Although each module within the servers, if considered individually, might be an asset
of low value, the leases of modules within the servers do not qualify as leases of low-
value assets. This is because each module is highly interrelated with other parts of the

servers. Lessee would not lease the modules without also leasing the servers.

Portfolio application

As a result, Lessee applies the recognition and measurement requirements in IPSAS

43 to its leases of real estate, hospital equipment, cars, trucks and vans, servers and
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high-capacity multifunction photocopier devices. In doing so, Lessee groups its cars,

trucks and vans into portfolios.

Lessee’s cars are leased under a series of master lease agreements. Lessee uses eight
different types of car, which vary by price and are assigned to staff on the basis of
seniority and territory. Lessee has a master lease agreement for each different type of
car. The individual leases within each master lease agreement are all similar (including
similar start and end dates), but the terms and conditions generally vary from one
master lease agreement to another. Because the individual leases within each master
lease agreement are similar to each other, Lessee reasonably expects that applying the
requirements of IPSAS 43 to each master lease agreement would not result in a
materially different effect than applying the requirements of IPSAS 43 to each
individual lease within the master lease agreement. Consequently, Lessee concludes
that it can apply the requirements of IPSAS 43 to each master lease agreement as a
portfolio. In addition, Lessee concludes that two of the eight master lease agreements
are similar and cover substantially similar types of cars in similar territories. Lessee
reasonably expects that the effect of applying IPSAS 43 to the combined portfolio of
leases within the two master lease agreements would not differ materially from
applying IPSAS 43 to each lease within that combined portfolio. Lessee, therefore,
concludes that it can further combine those two master lease agreements into a single

lease portfolio.

Lessee’s trucks and vans are leased under individual lease agreements. There are
6,500 leases in total. All of the truck leases have similar terms, as do all of the van
leases. The truck leases are generally for four years and involve similar models of
truck. The van leases are generally for five years and involve similar models of van.
Lessee reasonably expects that applying the requirements of IPSAS 43 to portfolios of
truck leases and van leases, grouped by type of underlying asset, territory and the

quarter of the year within which the lease was entered into, would not result in a
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materially different effect from applying those requirements to each individual truck or
van lease. Consequently, Lessee applies the requirements of IPSAS 43 to different

portfolios of truck and van leases, rather than to 6,500 individual leases.
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Allocating Consideration to Components of a Contract (see paragraphs 13-17 and AG33-AG34)
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IE4.  The following example illustrates the allocation of consideration in a contract to lease

and non-lease components by a lessee.

dyloulll peg oy gl lighall ade o6 PBgoll (runal pliwo pUs T Jloll ang, 4

Example 12—Lessee allocation of consideration to lease and non-lease components of a

contract
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Lessor leases a server, @ medical ventilator and a computed tomography machine to
Lessee to be used in Lessee’s hospital operations for four years. Lessor also agrees to
maintain each item of equipment throughout the lease term. The total consideration in
the contract is CU600,000?, payable in annual instalments of CU150,000, and a variable
amount that depends on the hours of work performed in maintaining the computed
tomography machine. The variable payment is capped at 2 per cent of the replacement
cost of the computed tomography machine. The consideration includes the cost of

maintenance services for each item of equipment.

Lessee accounts for the non-lease components (maintenance services) separately
from each lease of equipment applying paragraph 13 of IPSAS 43. Lessee does not
elect the practical expedient in paragraph 16 of IPSAS 43. Lessee considers the
requirements in paragraph AG33 of IPSAS 43 and concludes that the lease of the
server, the lease of the medical ventilator and the lease of the computed tomography

machine are each separate lease components. This is because:

(a)  Lessee can benefit from use of each of the three items of equipment on its own
or together with other readily available resources (for example, Lessee could
readily lease or purchase an alternative medical ventilator or computed

tomography machine to use in its operations); and

(b)  Although Lessee is leasing all three items of equipment for one purpose (i.e., to
engage in hospital operations), the machines are neither highly dependent on, nor
highly interrelated with, each other. Lessee’s ability to derive benefit from the
lease of each item of equipment is not significantly affected by its decision to

lease, or not lease, the other equipment from Lessor.

Consequently, Lessee concludes that there are three lease components and three non-

lease components (maintenance services) in the contract. Lessee applies the guidance
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in paragraphs 14-15 of IPSAS 43 to allocate the consideration in the contract to the

three lease components and the non-lease components.

Several suppliers provide maintenance services for a similar server and a similar
medical ventilator. Accordingly, there are observable standalone prices for the
maintenance services for those two items of leased equipment. Lessee is able to
establish observable stand-alone prices for the maintenance of the server and the
medical ventilator of CU32,000 and CU16,000, respectively, assuming similar payment
terms to those in the contract with Lessor. The computed tomography machine is highly
specialized and, accordingly, other suppliers do not lease or provide maintenance
services for similar computed tomography machines. Nonetheless, Lessor provides
four-year maintenance service contracts to customers that purchase similar computed
tomography machine from Lessor. The observable consideration for those four-year
maintenance service contracts is a fixed amount of CU56,000, payable over four years,
and a variable amount that depends on the hours of work performed in maintaining the
computed tomography machine. That variable payment is capped at 2 per cent of the
replacement cost of the computed tomography machine. Consequently, Lessee
estimates the stand-alone price of the maintenance services for the computed
tomography machine to be CU56,000 plus any variable amounts. Lessee is able to
establish observable stand-alone prices for the leases of the server, the desktop
computer and the computed tomography machine of CU170,000, CU102,000 and
CU224,000, respectively.

Lessee allocates the fixed consideration in the contract (CU600,000) to the lease and

non-lease components as follows:

Cu

Medical
ventilator

Server Computed Total

tomography machine
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Lease 170,000 102,000 224,000 496,000
Non-lease 104,000
Total fixed consideration 600,000

Lessee allocates all of the variable consideration to the maintenance of the computed
tomography machine, and, thus, to the non-lease components of the contract. Lessee
then accounts for each lease component applying the guidance in IPSAS 43, treating

the allocated consideration as the lease payments for each lease component.

(@) Inthese Illustrative Examples, currency amounts are denominated in ‘currency units' (CU).
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Lessee Measurement (see paragraphs 19-42 and AG35-AG42)
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IES.  The following example illustrates how a lessee measures right-of-use assets and lease

liabilities. It also illustrates how a lessee accounts for a change in the lease term.

a6gig oyl ase ciloljillg planriwl §a Jool pliwall guss Lad T Jlall gy .5
Jboudl ase Jol Lo poi gc pliwall Cuwlby Lays eyl

Example 13-Measurement by a Lessee and Accounting for a Change in the Lease Term

Joul 28c Jol (6 i g duwvlrall poliwall Ji6 o qwlisl] - 13 Jlio

Part 1—Initial Measurement of the Right-of-Use Asset and the Lease Liability

Lessee enters into a 10-year lease of a floor of a building, with an option to extend for
five years. Lease payments are CU50,000 per year during the initial term and CU55,000
per year during the optional period, all payable at the beginning of each year. To obtain
the lease, Lessee incurs initial direct costs of CU20,000, of which CU15,000 relates to a
payment to a former tenant occupying that floor of the building and CU5,000 relates to
a commission paid to the real estate agent that arranged the lease. As an incentive to
Lessee for entering into the lease, Lessor agrees to reimburse to Lessee the real estate
commission of CU5,000.

s lll 2éc oljilg olaiiw ] o Jodl g I wwlisl] - 1 ciall
wuas 62a) p2aill Ji5 20 (0 (06 (GBS lgiw 10 airo jlayl 26 poliuall ow
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) 15,000 lgio ..cw.y 20,000 layas ddgl suilio oJl57 yolivall 250 Jlagll 26c
dlgaes Gleii .y 50009 il o GBI 25 Jsiy Glw plival desas bloi
ge poliwal gl le pdall Goly Jull ase iy (sl (sjldoll huwgll degoao

sl aée olyl polival) 605 U3 jliicly .y 5,000 dsliyl (syléell buwgll dlgac
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At the commencement date, Lessee concludes that it is not reasonably certain to

exercise the option to extend the lease and, therefore, determines that the lease term
/s 10 years.

The interest rate implicit in the lease is not readily determinable. Lessee’s incremental
borrowing rate is 5 per cent per annum, which reflects the fixed rate at which Lessee
could borrow an amount similar to the value of the right-of-use asset, in the same

currency, for a 10-year term, and with similar collateral.

At the commencement date, Lessee makes the lease payment for the first year, incurs
initial direct costs, receives the lease incentive from Lessor and measures the lease
liability at the present value of the remaining nine payments of CU50,000, discounted

at the interest rate of 5 per cent per annum, which is CU355,391.

Lessee initially recognizes assets and liabilities in relation to the lease as follows.

Right-of-use asset CU405,391

Lease liability CU355,391
Cash (lease payment for the first year) CU50,000
Right-of-use asset CU20,000
Cash (initial direct costs) CU20,000
Cash (lease incentive) CU5,000
CU5,000

Right-of-use asset

PN Ja20 3Ly . Alggu [l 25¢ (6 (Siard] 6276 Jago 237 yhar U
ol pliwall yias (sl culil Jaeall gudes sillg Lgiw diall 0 5 poliwall 0l5 1]
Ilgiw 10 026 Jod .dlaoll yusisg olaiiw (Go Jof daws) dilao ($lo @ By
Jilao ylaryg
dpilio LalaT 14ig gl il jloy il @263 poliwall (538 ylaudll adie dylay 2yl o
duill Wlesall aglall dagsll oyl ade oljil gugig J28all 4o Jlay jlo aliuyg adgl
Ugiw &iall 6 5 0jab 6356 Java dognio .gu) 50,000 Lgio J5 2l diiall
.wu.) 355,391 (sgluiig
01 gaill e oyl 289 @lel oy loljil g Jao Il Lol poliwall cuy
.. 405,391 plaaiwdl @ Jol /5 go

Jgd30 Sl

.. 355,391 Jlaudl ase oljill /o
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Part 2—Subsequent Measurement and Accounting for a Change in the Lease Term

In the sixth year of the lease, Lessee acquires Entity A. Entity A has been leasing a floor

in another building. The lease entered into by Entity A contains a termination option that

Joulll 26 Jol 6 sl e duulaally (Godlll ylisl] - 2 cjall
poliwo T dgall cuils . T dgall e poliwall 5gaiuy oyl 26c (10 dwlud] divdl 0
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/s exercisable by Entity A. Following the acquisition of Entity A, Lessee needs two floors
in a building suitable for the increased workforce. To minimize costs, Lessee (a) enters
into a separate eight-year lease of another floor in the building leased that will be
available for use at the end of Year 7 and (b) terminates early the lease entered

into by Entity A with effect from the beginning of Year 8.

Moving Entity A's staff to the same building occupied by Lessee creates an economic
incentive for Lessee to extend its original lease at the end of the non-cancellable period
of 10 years. The acquisition of Entity A and the relocation of Entity A's staff is a
significant event that is within the control of Lessee and affects whether Lessee is
reasonably certain to exercise the extension option not previously included in its
determination of the lease term. This is because the original floor has greater utility
(and thus provides greater benefits) to Lessee than alternative assets that could be
leased for a similar amount to the lease payments for the optional period—Lessee
would incur additional costs if it were to lease a similar floor in a different building
because the workforce would be located in different buildings. Consequently, at the end
of Year 6, Lessee concludes that it is now reasonably certain to exercise the option to

extend its original lease as a result of its acquisition and planned relocation of Entity A.

Lessee’s incremental borrowing rate at the end of Year 6 is 6 per cent per annum, which
reflects the fixed rate at which Lessee could borrow an amount similar to the value of
the right-of-use asset, in the same currency, for a nine-year term, and with similar
collateral. Lessee expects to consume the right-of-use asset’s future economic benefits
or service potential evenly over the lease term and, thus, depreciates the right-of-use

asset on a straight-line basis.

The right-of-use asset and the lease liability from Year 1 to Year 6 are as follows.

Lease liability Right-of-use asset

syl ase opy () s Loy poliusal] 0g8) w 6UISH] 30 220 13l] 1 dlolel (58l sl
blio (Glb) U3 g9 @ pliwall uall 6 5T Glb) Clgiw lai 620l Jasio
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Beginning Lease 5% interest Ending Beginning Depreciation Ending
balance payment expense balance balance charge balance
Year cu cu cu cu cu cu cu
355,391 - 373,161 420,391 378,352

1 17,770 (42,039)
373,161 339,319 378,352 336,313

2 (50,000) 16,158 (42,039)
339.319 303,785 336,313 294,274

3 (50,000) 14,466 (42,039)
303,785 266,474 294,274 252,235

4 (50,000) 12,689 (42,039)
266,474 227,297 252,235 210,196

5 (50,000) 10,823 (42,039)
227,297 186,162 210,196 168,157

6 (50,000) 8,865 (42,039)

At the end of the sixth year, before accounting for the change in the lease term, the
lease liability is CU186,162 (the present value of four remaining payments of CU50,000,
discounted at the original interest rate of 5 per cent per annum). Interest expense of

CU8,865 is recognized in Year 6. Lessee's right-of-use asset is CU168,157.

Lessee remeasures the lease liability at the present value of four payments of CU50,000
followed by five payments of CU55,000, all discounted at the revised discount rate of 6
per cent per annum, which is CU378,174. Lessee increases the lease liability by
CU192,012, which represents the difference between the remeasured liability of
CU378,174 and its previous carrying amount of CU186,162. The corresponding
adjustment is made to the right-of-use asset to reflect the cost of the additional right

of use, recognized as follows.

Right-of-use asset CU192,012

olaalwll @ Jof oyl age oljill
LHgno
ol e ol ol sl wleos oyl
o
woliall igiwll  olisll oliall ol olisull
3 = = %5 d ) =

TNl RN RN RN RN RN RN aill

378,352 420391 373,161 - 355,391
(42,039) 17,770 1

336,313 378,352 339,319 373,161
(42,039) 16,158 (50,000) 2

294,274 336,313 303,785 339,319
(42,039) 14,466 (50,000) 3

252,235 294,274 266,474 303,785
(42,039) 12,689 (50,000) 4

210,196 252,235 227,297 266,474
(42,039) 10,823 (50,000) 5

168,157 210,196 186,162 227,297
(42,039) 8,865 (50,000) 6

ol o) gghy yloudl 28e Jal 6 sl e duwlaoll ibg duwdlull diwl dlgi 0
50,000 lgio J5 aslll dudiiall dsydl calesall allall aagsll) .oy 186,162 jlayll aéc
8,865 aslio 6a5l6 Logymo vl (Lgiw %5 2l Lol sajlall Jaze dogoio g

00 168,157 poliawall planiwl @ Jol ao) gg4ug dwslull dull 6 ..
50,000 lgio J% glo viless gyl allall dagll jlydl ase olfil gwlis poliwall 2y
il Jazay dognao lgeiasn wguy 55,000 Llgio U5 glo wileod guad lgdi .guy
Joudll 26c ol poliwall jy .gu 378,174 (sqluvig Wglw dlall o6 6 Wl Jazall
ou. 378,174 oWl awlis sleall ol gy @l Jiog sl wguy 192,012 2l
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. e . < - - 9 .. EoT .- .. . .
Lease liability CU192,012 @ dol Gle dilsall il (i) ooy 186,162 asllll aajlull &yioall dasllg
by . - .'.s . . W . - - . e
Following the remeasurement, the carrying amount of Lessee’s right-of-use asset is :LPJ-'“ gadll Gle g ‘(g—OI-D-lM olaaiwdl @ dalai yuiey oladiwlll
CU360,169 (i.e, CU168,157 + CU192,012). From the beginning of Year 7 Lessee 0. 192,012 plaaiwdl @s Jol /o o
calculates the interest expense on the lease liability at the revised discount rate of 6 . 192,012 jlaydl asce oljdl /o I
s < o . .- - - . .
per cent per annum. &) ..y 360,169 pliwol) pladriwdl @s Jod apioall dogsll auni . gulsll 8sle] 1o
c
The right-of-use asset and the lease liability from Year 7 to Year 15 are as follows. 8ailall Logno pliwall Cwny debudl dwd! dlay go (g 192,012 + . u.) 168,157
Lease liability Right-of-use asset ng dfoll (J-O 6 QJIJ_” (_JJ.D_O.” pD.:lJl LJ:LS?.QJ Jl.:)J_yl 26¢c (OljJ.” (:,,LC
& . . . . - " e . e . £
Beginning Lease 6% interest Ending Beginning Depreciation Ending & C 0 uc CLUJ_DL:)_” C1_|_|JJJ| (JJL CLS?_JI__uJ_” q_L_UJ_” U-D JbJ_l_” 20C p'J_L”g p' ) Ea WY _lJl (93 dJ:)l Ugil
balance payment expense balance balance charge balance e .
I gadll
Year cu cu cu cu o] o] o] -
7 378,174 (50,000) 19,690 347,864 360,169 (40,019) 320,150 olaatwll @ Jof Jaudl 26c oljll
8 347,864 (50,000) 17,872 315,736 320,150 (40,019) 280,131
Logn0 i
ol el ol ol 53l cilesd uoyl
15,7 281, 280,131 240,112 62
9 318,736 (50,000) 1594, 281680 8013 40019) 0 oliall elilgiwll  alzsl oliall lagll olmal
= = - %6 d ) =
281,680 245,581 240,112 200,093 .
10 (50,000) 13,901 (40,019) RTIN| NTIN| Nt NTIN| NSt RyTIN| RyTIN| dill
1 245,581 (55.000) 11435 202016 200,093 (40.019) 160074 320,150 40019) 360,169 347,864 19,490 (50.000) 378,174 ;
202,01 155,837 160,074 120,
12 02016 (55.000) 8821 5583 60.0 (40.019) 0,055 280,131 ©0019) 320,150 315,736 17872 (50.000) 347,864 5
155,837 106,887 120, !
13 5583 (55.000) 6050 06,88 0,055 (40.019) 80,036 240,112 ©0019) 280,131 281,680 15944 (50.000) 315,736 o
106,887 55,000 80,036 40,018
% (55.000) 3113 (40018) 200,093 40.019) 240,112 245,581 13901 (50.000) 281,680 0
55,000 - - 40,018 -
5 (55.000) (40018) 160,074 40.019) 200,093 202,016 a3 (55.000) 245,581 "
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120,055 160,074 155,837 202,016
(40,019) 8,821 (55,000) 12

80,036 120,055 106,887 155,837
(40,019) 6,050 (55,000) 13

40,018 80,036 55,000 106,887
(40,018) 3,113 (55,000) 14

40018 55,000
(40,018) (55,000) 15

Variable Lease Payments (see paragraphs 28, 40, 43(b) and 44)

(44g (L)43g 40q 28 cilyaall thil) spsiall jlayll Cileos

IE6.  The following example illustrates how a lessee accounts for variable lease payments
that depend on an index and variable lease payments not included in the measurement

of the lease liability.

pb§o e il LIl spetall jlay gl ciless ge jaliwall Cuwlay Lays LTI Jliall angs 6
Joull a6c oljll Gulis -6 aidadll ue spsiall jlayll cilesag

Example 14=Variable Lease Payments Dependent on an Index and Variable Lease Payments
Linked to Sales

dbgyall susiall jlay i Cilebag pigo (Ac 2aivi il Susiall jlayll Cileds - 14 Jlio
leyall

Example 14A—Lessee enters into a 10-year lease of property with annual lease
payments of CU50,000, payable at the beginning of each year. The contract specifies
that lease payments will increase every two years on the basis of the increase in the
Consumer Price Index for the preceding 24 months. The Consumer Price Index at the
commencement date is 125. This example ignores any initial direct costs. The rate
implicit in the lease is not readily determinable. Lessee’s incremental borrowing rate
/s b per cent per annum, which reflects the fixed rate at which Lessee could borrow an
amount similar to the value of the right-of-use asset, in the same currency, for a 10-

year term, and with similar collateral.

At the commencement date, Lessee makes the lease payment for the first year and
measures the lease liability at the present value of the remaining nine payments of
CU50,000, discounted at the interest rate of 5 per cent per annum, which is CU355,391.

lgio J5 $Lo digiw jlayl Ciledny igiw 10 620l Jléc jlay) 2éc poliwall oy - 114 Jlio
jiw Jlasll CHess gl e 289l al diw J5 @l (6 (D3/2w (§aiwg owy 50,000
ddilud] ypirolly doy Bl gl cllgiwall flowl pigo (6 630 I Ioliwl uitw S5
L5 @l Jliall 13 Jalaly 125 lapl 26 dilay Syl 6 cllgiwall flowl wido sly
P Jazo sly .dloguu jlayll 25c b (iarl Jareall yaai ghar 4 .ddgl opilo
ol pliwall ysas 30 culill Jaeall yuses sl bgiw diall (0 5 poliwall ol5 1)
Agiw 10 026 Jodl .dlaoll qusisg ,olrdiwil b5 Jol das) Milao (slo @ prid)
Jilao ylaryg

oyl asie pliill Gugsig Jo Il diwll oy Ul @265 paliawall (538 Jlayll ade dlay apli 0
82flo Ja=as dognao ..y 50,000 Lgio J% Wl dusuiall dewill cilesal) dlladl dasall
.0y, 355,391 (sqlwig .bgiw 75 0j26
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Lessee initially recognizes assets and liabilities in relation to the lease as follows.

Right-of-use asset CU405,391

Lease liability CU355,391

Cash (lease payment for the first year) CU50,000

Lessee expects to consume the right-of-use asset’s future economic benefits evenly
over the lease term ana, thus, depreciates the right-of-use asset on a straight-line

basis.

During the first two years of the lease, Lessee recognizes in aggregate the following

related to the lease.

Interest expense CU33,928

Lease liability CU33,928

Depreciation charge CU81,078 (CU405,391 + 10 x 2 years)

Right-of-use asset CU81,078

At the beginning of the second year, Lessee makes the lease payment for the second

year and recognizes the following.

Lease liability Cu50,000

Cash CU50,000

At the beginning of the third year, before accounting for the change in future lease
payments resulting from a change in the Consumer Price Index and making the lease
payment for the third year, the lease liability is CU339,319 (the present value of eight
payments of CU50,000 discounted at the interest rate of 5 per cent per annum =
CU355,391 + CU33,928 - CU50,000).

1T gadll e oyl 26 aaleiall viboljillg Joo Il Wol oliwall cuk)
.. 405,391 plaaiwdl @ Jol /5 go

Jgd30
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At the beginning of the third year of the lease the Consumer Price Index is 135.

The payment for the third year, adjusted for the Consumer Price Index, is CU54,000
(CU50,000 x 135 =+ 125). Because there is a change in the future lease payments
resulting from a change in the Consumer Price Index used to determine those
payments, Lessee remeasures the lease liability to reflect those revised lease

payments, i.e., the lease liability now reflects eight annual lease payments of CU54,000.

At the beginning of the third year, Lessee remeasures the lease liability at the present

value of eight payments of CU54,000 discounted at an unchanged discount rate of 5 per

cent per annum, which is CU366,464. Lessee increases the lease liability by CU27,145,

which represents the difference between the remeasured liability of CU366,464 and its

previous carrying amount of CU339,319. The corresponding adjustment is made to the
right-of-use asset, recognized as follows.

Right-of-use asset CU27,145

Lease liability CU27,145

At the beginning of the third year, Lessee makes the lease payment for the third year

and recognizes the following.
Lease liability CU54,000

Cash CU54,000

a6e pljil guls pliwall uey wileoall elli ani pariwell elgiwall lowl pigo o
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Example 14B—Assume the same facts as Example 14A except that Lessee is also
required to make variable lease payments for each year of the lease, which are

determined as 1 per cent of Lessee’s sales generated from the leased property.

At the commencement date, Lessee measures the right-of-use asset and the lease
liability recognized at the same amounts as in Example 14A. This is because the

additional variable lease payments are linked to future sales and, thus, do not meet the

aio by pliwall of Iac lags 114 Jliall 0 63)lgMl (G782 yusi vl - 14 Jlio
e 237 Al illg Jlasll a6e lgiw ;0 diw JAI Gusio jlayl w6 (38 ol Loyl
soliwall 52l g0 620gall polivwall cilouo o diall 6 1 lgil
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definition of lease payments. Consequently, those payments are not included in the

measurement of the asset and liability.
Right-of-use asset CU405,391

Lease liability CU355,391

Cash (lease payment for the first year) CU50,000

Lessee prepares financial statements on an annual basis. During the first year of the

lease, Lessee generates sales of CU800,000 from the leased property.

Lessee incurs an additional expense related to the lease of CU8,000 (CU800,000 x 1 per

cent), which Lessee recognizes in surplus or deficit in the first year of the lease.

i gand U wllal doulig gl iless caysi ol U 13g alisiuall clsuall

Lliplg Jodl guls 6 cilesall
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poliuall 2oy oyl 2891 Jg I divill JUl5 (s qiw wlwl e ddlall ailgdh jolivall 295
Joliwall 152l 10 ..y 800,000 lgslio cilouo
1 % 4w, 800,000) .u. 8,000 aslio jlulll 2621 @leiy 6lo] Logymo poliwall 245
Jboull 89l oIl diwll 6 jasll gl (Ailall oo poliuwall dids s3lg (éall o

Lease Modifications (see paragraphs 45-47)

(47-45 cilisall phail) jlay Ul ase cilhael

IE7. Examples 15-19 illustrate the requirements of IPSAS 43 regarding lease modifications

for a lessee.

Jlaudl 3se ciihasi gliy 43 plell glhal duwlaall Juso clidhio 19-15 aiol arngi.7
pELLuJJlU

Example 15—Modlfication that is a Separate Lease

Jnoio jlayl 26c 29/ (3l Jyawill - 15 Jlio

Lessee enters into a 10-year lease for 2,000 square meters of office space. At the
beginning of Year 6, Lessee and Lessor agree to amend the original lease for the
remaining five years to include an addjtional 3,000 square meters of office space in the
same building. The additional space is made available for use by Lessee at the end of
the second quarter of Year 6. The increase in total consideration for the lease is
commensurate with the current market rate for the new 3,000 square meters of office
space, adjusted for the discount that Lessee receives reflecting that Lessor does not
incur costs that it would otherwise have incurred if leasing the same space to a new

tenant (for example, marketing costs).

@l (0 2140 4io 2,000 @isluso $Li7 (1450 jia) Cilgiw 10 @0 jlay] 26c polivwall o
wua ] cilgiad) (Ao fladl 2de Jaei e pdally plivall Goir dwslud] diwl
2l 993y .awsi iall (6 240 pio 3,000 aisluwo L' 0lB] (140 jo Jawy disriall
twliif Guwslud] diuid] 30 I @il drlgi (0 poliviall dhulgy olaiiwil) Dlio ol5
@iyl a2 aifall fall I Ggull yow 20 jlulll 260 Pge Has] (6 Sl
A yagall Gl yutes (sillg polivall olély (s3/l ,anill gl Jazo oyo sio 3,000 aidluwo
o] Juw sle) 420 poliusa) awes jrall 4o/ o) lass o215t o5 1] WIS 245D
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Lessee accounts for the modification as a separate lease, separate from the original
10-year lease. This is because the modification grants Lessee an additional right to use
an underlying asset, and the increase in consideration for the lease is commensurate
with the stand-alone price of the additional right-of-use adjusted to reflect the
circumstances of the contract. In this example, the additional underlying asset is the
new 3,000 square meters of office space. Accordingly, at the commencement date of
the new lease (at the end of the second quarter of Year 6), Lessee recognizes a right-
of-use asset and a lease liability relating to the lease of the additional 3,000 square
meters of office space. Lessee does not make any adjustments to the accounting for

the original lease of 2,000 square meters of office space as a result of this modification.

ol jbull 2se ge Joaio T Jnaio jloyf ase @il Lle asill ge pliwall Luwly

Joo Jof plaaiwl 6 Lols] s ppliwall aiay Jiasill o i 1ae cilgiw 10 alsl 2l
OB plaatw il Gl Jatwall el 2o jloydl ase dge o 63Ul Luwlisig ass
ol go 289l Jao Lolodl Jodl Jiall e o asell Logh guisy Cun Jazo
Joudl ade dlay 2l 6 ailo Ul leyg .40 4o 3,000 dislo il 3yaall 4ol
oljillg plaAaiwl @Go dDTpT.LuLO.” cdy (Aol dudl o Gyl dilgi 0 (§T) yaall
12110 jio 3,000 disbuo @)l oloUl Luisall ol jloy] asey @lel logo oyl 26c
a2l ol ol LoDl gl ase ge duwboll Gle wasi ¢l pliuall gl

=il 15g) dauii 2150 Jio 2,000 disluo

Example 16—Modification that Increases the Scope of the Lease by Extending the Contractual

Lease Term

Lessee enters into a 10-year lease for 5,000 square meters of office space. The annual
lease payments are CUT00,000 payable at the end of each year. The interest rate
implicit in the lease cannot be readily determined. Lessee’s incremental borrowing rate
at the commencement date is é per cent per annum. At the beginning of Year 7, Lessee
and Lessor agree to amend the original lease by extending the contractual lease term
by four years. The annual lease payments are unchanged (i.e., CU100,000 payable at
the end of each year from Year 7 to Year 14). Lessee’s incremental borrowing rate at

the beginning of Year 7 is 7 per cent per annum.

At the effective date of the modification (at the beginning of Year 7), Lessee remeasures
the lease liability based on: (a) an eight-year remaining lease term, (b) annual payments
of CU100,000 and (c) Lessee’s incremental borrowing rate of 7 per cent per annum. The
modified lease liability equals CU597,130. The lease liability immediately before the
modification (including the recognition of the interest expense until the end of Year 6)

is CU346,511. Lessee recognizes the difference between the carrying amount of the

S35 2Ly .20 4io 5,000 aidlwo 3L 150 ja) ilgiw 10 @iz jlayl 2ée poliwall op
w2 by UGl J5 dlgi (6 o3/ Gatuyg .y 100,000 digiad! jlaytl cil2s5 o
(0 pliwall (Sl Y PSS Ja20 $ly doguy Jlalll 2ée (0 (iardl 6276)] Jaeo
yodallg poliual (G ol di] @l (56 Ugiw diall (56 6 jlaryl a5c &l Ayl
ilgiw 2yl 620] (s28l2ill jlaytl 25¢ Jof y2a7 Gyb ye AT ol 2éc Jrawi e
00 Giw J5 dlgi (6 @3/2w Gaiw) g 100,000 sl) digiudl jlayyl iloos ysi U
v (0 poliwall ol5 U Plisdl Jaeo sly (uic dell dudl ) delud] diul

bgiw dtally 7 deilud) diwdl
ol ase ol gulis pliwoll ey (doludl diudl @lay o) dasill glpw 2yl 6
lgio J5 2ho @giw wileoa (L)g wilgiw glad 2ly Léiio jloul ade ol () )] 1aliuwl
olitl (sqluy bgiw dioll (o 7 0jab paliwall Lolo] plisl Jaeo (2)g w.gw. 100,000
Tlob) 8pilo Jya=ill Jis jlaydll aée oljill 2oy ol .gw) 597,130 Jasall jlayl 2éc
o @l pliwall culy gy 346,511 (dwalul @il djlgi Gid 6a5lall Logpno il
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modified lease liability and the carrying amount of the lease liability immediately before

the modification (CU250,619) as an adjustment to the right-of-use asset.

opblio Jianill u5 lasl pljily &yioall dosallg Jamall ol 26c ol dyioal doysl

ol @ Jol Gle basiail (e (guy 250,619)

Example 17—Modlfication that Decreases the Scope of the Lease

oyl 26c Gl oy (sl Jyasill - 17 Jlio

Lessee enters into a 10-year lease for 5,000 square meters of office space. The annual
lease payments are CU50,000 payable at the end of each year. The interest rate implicit
in the lease cannot be readily determined. Lessee’s incremental borrowing rate at the
commencement date is 6 per cent per annum. At the beginning of Year 6, Lessee and
Lessor agree to amend the original lease to reduce the space to only 2,500 square
meters of the original space starting from the end of the first quarter of Year 6. The
annual fixed lease payments (from Year é to Year 10) are CU30,000. Lessee'’s

incremental borrowing rate at the beginning of Year 6 is 5 per cent per annum.

At the effective date of the modification (at the beginning of Year 6), Lessee remeasures
the lease liability based on: (a) a five-year remaining lease term, (b) annual payments
of CU30,000 and (c) Lessee's incremental borrowing rate of 5 per cent per annum. This
equals CU129,884.

Lessee determines the proportionate decrease in the carrying amount of the right-of-
use asset on the basis of the remaining right-of-use asset (i.e., 2,500 square meters

corresponding to 50 per cent of the original right-of-use asset).

50 per cent of the pre-modification right-of-use asset (CU184,002) is CU92,001. Fifty
per cent of the pre-modification lease liability (CU210,618) is CU105,309. Consequently,
Lessee reduces the carrying amount of the right-of-use asset by CU92,001 and the
carrying amount of the lease liability by CU105,309. Lessee recognizes the difference
between the decrease in the lease liability and the decrease in the right-of-use asset
(CU105,309 - CU92,001 = CU13,308) as a gain in surplus or deficit at the effective date

of the modification (at the beginning of Year 6).

5 2Ly 240 4io 5,000 aisluwo $Li 4i%0 jra) Cilgiw 10 aizo jlay 26c poliwall o
22 ghay U diw 5 dlgi 0 B3/2w (G2iusg vy 50,000 digiwl jlay Ul o263 o
0 poliwall olB U phis Ul Jago sly .daguy syl 25c (6 (iard] 5276/ Jago
yodallg polivwall §oir duwslud] diudl @l 0 bgiw diall (6 6 jlaydl 2ée @il Ayl
a0 héo g0 jio 2,500 | bl joll plsil e Aol gl aée Jraei e
Aol cile65 o 5 $ly dwslud! diudl o Jodl gyl dilgi o clail ddo ] d@oluall
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Lessee recognizes the difference between the remaining lease liability of CU105,309
and the modified lease liability of CU129,884 (which equals CU24,575) as an adjustment
to the right-of-use asset reflecting the change in the consideration paid for the lease

and the revised discount rate.

&9 dyasill gy Ayl 6 jasll of @il gan Lwbo @l Gle (guy 13,308 = .gu

St lud! diwd! ala
jloudll 2e oljillg .gw.y 105,309 2l aviall jloylll ase ol gy @all pliuall cul
@ Jol le dasi ail Gle (gug 24,575 sqluy sallg) .y 129,884 il Jasoll
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Example 18—Modlfication that Both Increases and Decreases the Scope of the Lease

oyl 2ée Glb) péayg 2y sl Jyasil — 18 Jlio

Lessee enters into a 10-year lease for 2,000 square meters of office space. The annual
lease payments are CUT00,000 payable at the end of each year. The interest rate
implicit in the lease cannot be readily determined. Lessee’s incremental borrowing rate
at the commencement date is é per cent per annum. At the beginning of Year é, Lessee
and Lessor agree to amend the original lease to (a) include an additional 1,500 square
meters of space in the same building starting from the beginning of Year é and (b)
reduce the lease term from 10 years to eight years. The annual fixed payment for the
3,600 square meters is CUT50,.000 payable at the end of each year (from Year 6 to Year
8). Lessee’s incremental borrowing rate at the beginning of Year é is 7 per cent per

annum.

The consideration for the increase in scope of 1,500 square meters of space is not
commensurate with the stand-alone price for that increase adjusted to reflect the
circumstances of the contract. Consequently, Lessee does not account for the increase
in scope that adds the right to use an additional 1,500 square meters of space as a

separate lease.

The pre-modification right-of-use asset and the pre-modification lease liability in

relation to the lease are as follows.

Lease liability Right-of-use asset

5 2Ly 240 4io 2,000 aisluwo $Li 4i%0 jra) Cilgiw 10 aizo jlay 26c poliwall o
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Illustrative Examples

the lease liability on the basis of: (a) a three-year remaining lease term, (b) annual

payments of CU150,000 and (c) Lessee’s incremental borrowing rate of 7 per cent per

Beginning 6% interest Lease Ending Beginning Depreciation Ending Login0
balance expense payment balance balance charge balance ol TS uoyl uoyl vledd il unyl
o
Liall wlglwdll Lito I Lall Loyl Lol
Year cu cu cu cu cu cu cu @0 @2 &° PR g gaeay &
736,009 680,169 736,009 662,408 Q) ony ony ony ) T RyT| il
1 44,160 (100,000) (73,601)
662,408 736,009 680,169 736,009
680,169 620,979 662,408 588,807 (73,601) (100,000) 44,160 1
2 40,810 (100,000) (73,601)
588,807 662,408 620,979 680,169
620,979 558,238 588,807 515,206 (73,601) (100,000) 40,810 2
3 37,259 (100,000) (73,601)
515,206 588,807 558,238 620,979
558,238 491,732 515,206 441,605 (73,601) (100,000) 37,259 3
4 33494  (100,000) (73,601)
441,605 515,206 491,732 558,238
491,732 421,236 441,605 368,004 (73,601) (100,000) 33,494 4
5 29,504  (100,000) (73,601)
368,004 441,605 421,236 491,732
. 421,236 368,004 (73,601) (100,000) 29,504 5
) e . 368,004 421,236
At the effective date of the modification (at the beginning of Year 6), Lessee remeasures 6

e ol ol guls poliwall are) (dwsbwl diwll @l o) Basill gbpw Al o

annum. The modified liability equals CU393.647, of which (a) CUT31,216 relates to the | 1810 3 210 dighu tileod (L)g wilglw Blli gy 8o jloul ade ol () tgulul
increase of CU50,000 in the annual lease payments from Year 6 to Year 8 and (b) ol Ul (sgluy Lgiw dioll o 7 0j28 polwol) u—OL"—"l Plsl Ja=o (2)g «.gw.) 150,000
CU262,431 relates to the remaining three annual lease payments of CU100,000 from | (56 .gw.J 50,000 aslul 6abpl @leiy .gu.) 131,216 2lo (0) lgio «.gu.) 393,647 Jasall

Year 6 to Year 8.

@leiy gy 262,431 2luo (L)g diolil didl I dwsbudl diul go dgiuwll oyl Ciless
I éwaludl diudl 4o ..y 100,000 Lgio J4 2l dyriall il dgiudl jlaydl Cilesay
ioll aiwll
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Decrease in the lease term

At the effective date of the modification (at the beginning of Year 6), the pre-modification
right-of-use asset is CU368,004. Lessee determines the proportionate decrease in the
carrying amount of the right-of-use asset based on the remaining right-of-use asset
for the original 2,000 square meters of office space (i.e., a remaining three-year lease
term rather than the original five-year lease term). The remaining right-of-use asset
for the original 2,000 square meters of office space is CU220,802 (i.e., CU368,004 + 5 x

3 years).

At the effective date of the modification (at the beginning of Year 6), the pre-modification
lease liability is CU421,236. The remaining lease liability for the original 2,000 square
meters of office space is CU267,301 (i.e., present value of three annual lease payments

of CU100,000, discounted at the original discount rate of 6 per cent per annum).

Consequently, Lessee reduces the carrying amount of the right-of-use asset by
CU147,202 (CU368,004 — CU220,802), and the carrying amount of the lease liability by
CU153,935 (CU421,236 — CU267,301). Lessee recognizes the difference between the
decrease in the lease liability and the decrease in the right-of-use asset (CU153,935 -
CU147,202 = CU6,733) as a gain in surplus or deficit at the effective date of the

modification (at the beginning of Year 6).
Lease liability CU153,935
Right-of-use asset CU147,202
Gain CU6,733

At the effective date of the modification (at the beginning of Year 6), Lessee recognizes

the effect of the remeasurement of the remaining lease liability reflecting the revised

<

Lyl ase ol 6 ol
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& Job ayisall dowsll Lo Gl Puesil pliwall 2305 Guy 368,004 Jasill
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Jloudll 3de ol go Jay wigiw Giulf pIWl Gsuall loulll ase Jol sl) gyp0 jio 2,000
alodl Lusall )l @buo) Gaall plasiull @ Jol (Glgiw guos Wl Lol
(lgiw 3 x 5+ .u.) 368,004 (i) .qu.) 220,802 ga 210 yio 2,000 &L

Juasill Jub oyl 36e ol oy ol (Ewabudl dwdl dla 46) Jasil gbpw 2l o0
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discount rate of 7 per cent per annum, which is CU4,870 (CU267,301 — CU262,431), as

an adjustment to the right-of-use asset.
Lease liability CU4,870

Right-of-use asset CU4,870

. 4,870
. 4,870

Joudl age olidl /5 o
olaaiwl @ Jol /5 LI

Increase in the leased space

At the commencement date of the lease for the additional 1,500 square meters of space
(at the beginning of Year 6), Lessee recognizes the increase in the lease liability related
to the increase in scope of CU131,216 (i.e., present value of three annual lease
payments of CU50,000, discounted at the revised interest rate of 7 per cent per annum)

as an adjustment to the right-of-use asset.
Right-of-use assetCU131,216
Lease liability CU131,216

The modified right-of-use asset and the modified lease liability in relation to the

modified lease are as follows.

Lease liability Right-of-use asset

Beginning 7% interest Lease Ending Beginning Depreciation Ending
balance expense payment balance balance charge balance
Year cu cu cu cu cu Cu cu
393,647 271,203 347,148 231,432

6 27,556 (150,000) (115,716)
271,203 140,187 231,432 115,716

7 18,984 (150,000) (115,716)
140,187 - 115,716 -

8 9,813 (150,000) (115,716)

luwoll ol 6 8301
aall @l ,6) 210 io 1,500 divliwo dsll Lol Ul sl jloylll 38e &lay 2l 0
sgbuig (§bill 6 83Ul aslsiall oyl ade oIl 6 83Ul poliwall Cudy (waluwll
~ow.) 50,000 laio J5 $lio djgiw jloy) iless @il allall daell ) .quy 131,216

@ Jol Gle Jasd Wil Gle (Uglw dlall o 7 @Il Jasall 6a5lall Jasoy dogoio

olaaiwl
o0y 131,216 olaaiwll @ Jol /o g0
. 131,216 Joudll aae oljil /o L
sl 38ey @loiy lags Jasall jloull ase oljillg Jasall plaatwll @ Jol b lusg
Jasall
olaatwll @ Jof sl adc oljul
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231,432 347,148 271,203 393,647
(115,716) (150,000) 27,556 )
115,716 231,432 140,187 271,203
(115,716) (150,000) 18,984 7
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115,716 140,187

(115,716) (150,000) 9,813 8

Example 19—Modlfication that is a Change in Consideration Only

36 Bgoll (6 wsi 29 sl sl - 19 Jlio

Lessee enters into a 10-year lease for 5,000 square meters of office space. At the
beginning of Year 6, Lessee and Lessor agree to amend the original lease for the
remaining five years to reduce the lease payments from CUT700,000 per year to
CU%5,000 per year. The interest rate implicit in the lease cannot be readily determined.
Lessee’s incremental borrowing rate at the commencement date is 6 per cent per
annum. Lessee’s incremental borrowing rate at the beginning of Year 6 is 7 per cent

per annum. The annual lease payments are payable at the end of each year.

At the effective date of the modification (at the beginning of Year 6), Lessee remeasures
the lease liability based on: (a) a five-year remaining lease term, (b) annual payments
of CU95,000 and (c) Lessee's incremental borrowing rate of 7 per cent per annum.
Lessee recognizes the difference between the carrying amount of the modified liability
(CU389,519) and the lease liability immediately before the modification (CU421,236) of

CU31,717 as an adjustment to the right-of-use asset.

&l 6 2340 4io 5,000 disbuwo g7 440 o) Wighw 10 diao jloyl ase poliwall op
duasll cilgiul) oIl jlull ase sl Gle pgallg pliuall Gab dwslull diwl
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Jazo oy dgguy oyl a8c 6 landl 6aflall Jazo wani 4oy U §aolgll diwl]
Pls Ul Jazo 2l Lghw alall 6 6 jlaydl ase dlay Al o poliuwoll Loloyl sl
Jloudll cileos slaw @akug bgiw dlall 7 dwsluwll @l @l oo pliuol) Lolo
i J5 dylgi o dygiwll

ol a6e pliil Guls liwall ey (wslull diuwll dlay o) diasdl gl 29U 6
lgio J5 2lio eygiw wileos (L)g wWilgiw guas 2ly Lésio jlayl 2 Jal () )l 1aliuwl
poliwall cuf bgiw dfall 6 7 0ja8 poliwall Lolo] plyisl Jazo (o)g gu.) 95,000
il Ju8 jloylll aée oljillg (.gw.) 389,519) Jasall oljiilil ayioall dausll gy @l
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Subleases (see paragraph AG59)

(59 @ubil wilaldy| 886 hil) gbWl yo jloydl ogac

IE8. Examples 20-21 illustrate the application of the requirements in IPSAS 43 for an
intermediate lessor that enters into a head lease and a sublease of the same underlying
asset.

buwgll ;p6all 43 plall elball duwlall jueo wildbio Gubi 21-20 gUliall ag .8
a8l Jao Jol gusil gbll 4o oyl a6eq uu) oy 26¢ opy sl

Example 20—Sublease Classified as a Finance Lease

Agai jlayl asc ail e Loino gbU o oyl 26c -20 Jlio

Head lease—An intermediate lessor enters into a five-year lease for 5,000 square

meters of office space (the head lease) with Entity A (the head lessor).

@20 Jlayl 26c sl po60) T dgall 20 arwgl yogall ops - (sl laryl 26c
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Sublease—At the beginning of Year 3, the intermediate lessor subleases the 5000
square meters of office space for the remaining three years of the head lease to a

sublessee.

The intermediate lessor classifies the sublease by reference to the right-of-use asset
arising from the head lease. The inter- mediate lessor classifies the sublease as a

finance lease, having considered the requirements in paragraphs 65-70 of IPSAS 43.
When the intermediate lessor enters into the sublease, the intermediate lessor:

(a)  Derecognizes the right-of-use asset relating to the head lease that it transfers to

the sublessee and recognizes the net investment in the sublease;

(b)  Recognizes any difference between the right-of-use asset and the net investment

in the sublease in surplus or deficit; and

(c)  Retains the lease liability relating to the head lease in its statement of financial

position, which represents the lease payments owed to the head lessor.

During the term of the sublease, the intermediate lessor recognizes both finance

revenue on the sublease and interest expense on the head lease (Entity A).
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Example 21—Sublease Classified as Operating Lease

Apiiti jlay] 2de @il e coino gbll o jlayl 2ic - 21 Jlio

Head lease—An intermediate lessor enters into a five-year lease for 5000 square

meters of office space (the head lease) with Entity A (the head lessor).

Sublease—At commencement of the head lease, the intermediate lessor subleases the

5,000 square meters of office space for two years to a sublessee.
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The intermediate lessor classifies the sublease by reference to the right-of-use asset
arising from the head lease. The inter- mediate lessor classifies the sublease as an

operating lease, having considered the requirements in paragraphs 65-70 of IPSAS 43.

When the intermediate lessor enters into the sublease, the intermediate lessor retains
the lease liability and the right-of-use asset relating to the head lease in its statement

of financial position.
During the term of the sublease, the intermediate lessor:

(a) Recognizes a depreciation charge for the right-of-use asset and interest on the

lease liability; and

(b)  Recognizes lease revenue from the sublease.

26¢c e gl olaatwlll @ Jdol Gl ea2l gbll go Joydl 26e hwgll ppgall Lain
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Lessee Disclosure (see paragraphs 62 and AG50-AG51)

(51-50 Gubll cilaliy] lxasg 62 suaall i) jaliwall cilolns]

IE9.  Example 22 illustrates how a lessee with different types of lease portfolios might comply
with the disclosure requirements described in paragraphs 62 and AG50 of IPSAS 43
about variable lease payments. This example shows only current period information.
IPSAS 1, Presentation of Financial Statements requires an entity to present comparative

information.
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Example 22—Variable Payment Terms

Susiall Cilesall bl - 22 Jlio

Lessee with a High Volume of Leases with Some Consistent Payment Terms

dauiall 263l b e L) jlagdll agac 4o s 020 aal oliuo

Example 22A: City XYZ (Lessee) operates four tourism outlets selling touristic
merchandise about the city—A, B, C and D. Lessee has a high volume of property leases.
Lessee’s policy is to negotiate variable payment terms for newly established tourism
outlets. Lessee concludes that information about variable lease payments is relevant

to users of its financial statements and /s not available elsewhere in its financial

Jao dyl53i blas owi doluw 36lio deyl (pliwall) ¢ o w diuaall Jsbiv 122 Jlio
oyl 298¢ o w5 laas polivall (¢2) 5 26i0g o 16i0g w 38iog [ 36io - dirall
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statements. In particular, Lessee concludes that information about the proportion of
total lease payments that arise from variable payments, and the sensitivity of those
variable lease payments to changes in sales, is the information that is relevant to users
of its financial statements. This information is similar to that reported to Lessee’s

senior management about variable lease payments.

Some of the property leases within the city contain variable payment terms that are
linked to sales generated from the tourism outlet. Variable payment terms are used,
when possible, in newly established tourism outlets in order to link rental payments to
tourism outlet cash flows and minimize fixed costs. Fixed and variable rental payments

by tourism outlet for the period ended 31 December 20X0 are summarized below.

Estimated annual impact on total

Tourism Fixed Variable Total .

tourism outlet rent of a

outlet payments payments payments i i
1% increase in sales
No. Cu Cu Cu %
A 4,522 3,854 120 3,974 0.03%
B 965 865 105 970 0.11%
C 124 26 163 189 0.86%
D 652 152 444 596 0.74%
6,263 4,897 832 5,729 0.15%

Refer to the management commentary for tourism outlet information presented on a
like-for-like basis and to Note X for segmental information applying IPSAS 18, Segment
Reporting relating to Tourism Outlets A-D.
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% NI, NI NI 229l
0.03% 3,974 120 3,854 4522 1
0.11% 970 105 865 965
0.86% 189 163 26 124 5
0.74% 596 his 152 652 >
0.15% 5,729 832 4,897 6,263
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Example 22B: City XYZ (Lessee) has a high volume of property leases of tourism outlets
selling touristic merchandise about the city. Many of these leases contain variable
payment terms linked to sales from the store. Lessee’s group policy sets out the
circumstances in which variable payment terms are used and all lease negotiations
must be approved centrally. Lease payments are monitored centrally. Lessee
concludes that information about variable lease payments is relevant to users of its
financial statements and is not available elsewhere in its financial statements. In
particular, Lessee concludes that information about the different types of contractual
terms it uses with respect to variable lease payments, the effect of those terms on its
financial performance and the sensitivity of variable lease payments to changes in
sales /s the information that is relevant to users of its financial statements. This is
similar to the information that is reported to Lessee’s senior management about

variable lease payments.

Many of the property leases within City XYZ contain variable payment terms that are
linked to the volume of sales made from leased tourism outlets. These terms are used,
when possible, in order to match lease payments with tourism outlets generating
higher cash flows. For individual tourism outlets, up to 100 per cent of lease payments
are on the basis of variable payment terms and there is a wide range of sales
percentages applied. In some cases, variable payment terms also contain minimum

annual payments and caps.

Lease payments and terms for the period ended 31 December 20X0 are summarized

below.
Tourism Fixed Variable Total
outlets payments payments payments
No. Cu cu cu
Fixed rent only 1,490 1,153 - 1,153
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Variable rent with no

o 986 - 562 562

minimum
Variable rent with minimum 3,089 1,091 1,435 2,526
5,565 2,244 1,997 4,241

A1 per centincrease in sales across all tourism outlets in the public sector entity would
be expected to increase total lease payments by approximately 0.6-0.7 per cent. A 5
per cent increase in sales across all tourism outlets in the public sector entity would

be expected to increase total lease payments by approximately 2.6-2.8 per cent.

562 562 - 986 91 25 g3 peio Jlayl
2,526 1,435 1,091 3,089 ol 35 g3 psio Jlay)
4,241 1,997 2,244 5,565
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Lessee with a High Volume of Leases with a Wide Range of Different Payment Terms
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Example 22C: City XYZ (Lessee) has a high volume of property leases of tourism outlets
selling touristic merchandise about the city. These leases contain a wide range of
different variable payment terms. Lease terms are negotiated and monitored by local
management. Lessee concludes that information about variable lease payments is
relevant to users of its financial statements and is not available elsewhere in its
financial statements. Lessee concludes that information about how its property lease
portfolio is managed is the information that is relevant to users of jts financial
statements. Lessee also concludes that information about the expected level of variable
lease payments in the coming year (similar to that reported internally to senior

management) is also relevant to users of its financial statements.

Many of the property leases within the city contain variable payment terms. Local
management are responsible for store margins. Accordingly, lease terms are
negotiated by local management and contain a wide range of payment terms. Variable

payment terms are used for a variety of reasons, including minimizing the fixed cost
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base for newly established tourism outlets or for reasons of margin control and

operational flexibility. Variable lease payment terms vary widely across the city:

(@)  The majority of variable payment terms are based on a range of percentages of

tourism outlet sales;

(b) Lease payments based on variable terms range from 0-20 per cent of total lease

payments on an individual property; and
(c)  Some variable payment terms include minimum or cap clauses.

The overall financial effect of using variable payment terms is that higher rental costs
are incurred by tourism outlet with higher sales. This facilitates the management of

margins across the city's tourism outlets.

Variable rent expenses are expected to continue to represent a similar proportion of

store sales in future years.
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IE10. Example 23 illustrates how a lessee with different types of lease portfolios might comply
with the disclosure requirements described in paragraphs 62 and AG51 of IPSAS 43
about extension options and termination options. This example shows only current

period information. IPSAS 1 requires an entity to present comparative information.
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Example 23—Extension Options and Termination Options

clgilll Clisg ayaaill s - 23 Jlio

Lessee with a High Volume of Leases, that Have a Wide Range of Different Terms and

Conditions, which are not Managed Centrally
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Example 23A: Lessee has a high volume of equipment leases with a wide range of
different terms and conditions. Lease terms are negotiated and monitored by local
management. Lessee concludes that information about how it manages the use of
termination and extension options is the information that is relevant to users of its
financial statements and is not available elsewhere in its financial statements. Lessee
also concludes that information about (a) the financial effect of reassessing options and
(b) the proportion of its short-term lease portfolio resulting from leases with annual

break clauses is also relevant to users of its financial statements.

Extension and termination options are included in a number of equipment leases
across the economic entity. Local teams are responsible for managing their leases and,
accordingly, lease terms are negotiated on an individual basis and contain a wide range
of different terms and conditions. Extension and termination options are included, when
possible, to provide local management with greater flexibility to align its need for
access to equipment with the fulfilment of customer contracts. The individual terms

and conditions used vary across the economic entity.

The majority of extension and termination options held are exercisable only by Lessee
and not by the respective lessors. In cases in which Lessee is not reasonably certain to
use an optional extended lease term, payments associated with the optional period are

not included within lease liabilities.

During 20X0, the financial effect of revising lease terms to reflect the effect of
exercising extension and termination options was an increase in recognized lease
liabilities of CU489.

In addition, Lessee has a number of lease arrangements containing annual break

clauses at no penalty. These leases are classified as short-term leases and are not
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included within lease liabilities. The short-term lease expense of CU30 recognized

during 20X0 included CU27 relating to leases with an annual break clause.

Lessee with a High Volume of Leases with Some Consistent Terms and Options

aguioll ijlyallg bopddl sy o) Jloudl gac oo 5 099 gl oliwo

Example 23B: City XYZ (Lessee) has a high volume of property leases containing penalty
free termination options that are exercisable at the option of Lessee. Lessee’s policy is
to have termination options in leases of more than five years, whenever possible.
Lessee has a central property team that negotiates leases. Lessee concludes that
information about termination options is relevant to users of its financial statements
and is not available elsewhere in its financial statements. In particular, Lessee
concludes that information about (a) the potential exposure to future lease payments
that are not included in the measurement of lease liabilities and (b) the proportion of
termination options that have been exercised historically is the information that is
relevant to users of its financial statements. Lessee also notes that presenting this
information on the basis of the same operation for which segment information is
disclosed applying IPSAS 18 is relevant to users of its financial statements. This is
similar to the information that is reported to Lessee’s senior management about

termination options.

Many of the property leases across the city contain termination options. These options
are used to limit the period to which the city is committed to individual lease contracts
and to maximize operational flexibility in terms of opening and closing individual
offices. For most leases of offices, recognized lease liabilities do not include potential
future rental payments after the exercise date of termination options because Lessee
is not reasonably certain to extend the lease beyond that date. This is the case for most
leases for which a longer lease period can be enforced only by Lessee and not by the

landlord, and for which there is no penalty associated with the option.
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Potential future rental payments relating to periods following the exercise date of

termination options are summarized below.

Segment Lease Potential future lease payments not included in lease liabilities
liabilities (undiscounted)
recognized
(discounted) Payable during Payable during Total
20X1-20X5 20X6-20Y0
Ccu cu cuU cuU
Operation A 569 71 94 165
Operation B 2,455 968 594 1,562
Operation C 269 99 55 154
Operation D 1,002 230 180 410
Operation E 914 181 321 502
5,209 1,549 1,244 2,793

The table below summarizes the rate of exercise of termination options during 20X0.

Segment Termination option Termination option Termination option
exercisable during not exercised exercised

20X0
No. of leases No. of leases No. of leases
Operation A 33 30 3
Operation B 86 69 17
Operation C 19 18 1

dwjlao ayb G Gl wihiiell dsleioll dlainall didiwoll jloydl tilesal (palo olial
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A A A oy
165 94 71 569 [ aylasll
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Operation D 30 5 25
Operation E 66 40 26
234 162 72

25 5 30 3 aulosll
26 40 66 B dlasll
72 162 234

Example 23C: Lessee has a high volume of large equipment leases containing extension
options that are exercisable by Lessee during the lease. Lessee’s policy is to use
extension options to align, when possible, committed lease terms for large equipment
with the initial contractual term of associated customer contracts, whilst retaining
flexibility to manage its large equipment and reallocate assets across contracts. Lessee
concludes that information about extension options is relevant to users of its financial
statements and is not available elsewhere in its financial statements. In particular,
Lessee concludes that (a) information about the potential exposure to future lease
payments that are not included in the measurement of lease liabilities and (b)
information about the historical rate of exercise of extension options is the information
that is relevant to users of its financial statements. This is similar to the information

that is reported to Lessee’s senior management about extension options.

Many of the large equipment leases across the city contain extension options. These
terms are used to maximize operational flexibility in terms of managing contracts.
These terms are not reflected in measuring lease liabilities in many cases because the
options are not reasonably certain to be exercised. This is generally the case when the
underlying large equipment has not been allocated for use on a particular customer
contract after the exercise date of an extension option. The table below summarizes
potential future rental payments relating to periods following the exercise dates of

extension options.
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Segment Lease liabilities Potential future lease Historical rate of
recognized payments not included in exercise of
(discounted) lease liabilities extension options

(discounted)
cu Cu %
Operation A 569 799 52%
Operation B 2,455 269 69%
Operation C 269 99 75%
Operation D 1,002 T 41%
Operation E 914 312 76%
5,209 1,590 67%

ol Jasall aylaluall jlagl oless oyl 3gac cloljill clhall
s duwjloa) o dianall y¢ alainoll (a0gna0) aigall
201l (@ognao) jlay il agae wiloljill
% yny oy
52% 799 569 T aulasl
69% 269 2455  alasl
75% 99 269 5 éalasll
£1% 111 1,002 >éddasll
76% 312 914 3 alasll
67% 1,590 5,209

Sale and Leaseback Transactions (see paragraphs 97-102)

(102-97 ciliaall phail) jlafiwlll 6alelq gl cilloleo

IE11. Example 24 illustrates the application of the requirements in paragraphs 97-102 of

IPSAS 43 for a seller-lessee and a buyer-lessor.

awball Jueo go 102-97 wigall 6 83)lg)l wllbioll Guby 24 Jlioll ang .11
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Example 24-Sale and Leaseback Transaction

Jafiwdll 65lclg ol dloloo - 24 Jlio

An entity (Seller-lessee) sells a building to another entity (Buyer-lessor) for cash of
CU2,000,000. Immediately before the transaction, the building is carried at a cost of
CU1,000,000. At the same time, Seller-lessee enters into a contract with Buyer-lessor
for the right to use the building for 18 years, with annual payments of CU120,000
payable at the end of each year. The terms and conditions of the transaction are such
that the transfer of the building by Seller-lessee satisfies the requirements for

determining when a performance obligation is satisfied in IFRS 15 Revenue from
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Contracts with Customers. Accordingly, Seller-lessee and Buyer-lessor account for the

transaction as a sale and leaseback. This example ignores any initial direct costs.

The fair value of the building at the date of sale is CUT,800,000. Because the
consideration for the sale of the building is not at fair value, Seller-lessee and Buyer-
lessor make adjustments to measure the sale proceeds at fair value. The amount of the
excess sale price of CU200,000 (CU2,000,000 - CU1,800.000) is recognized as additional

financing provided by Buyer-lessor to Seller-lessee.

The interest rate implicit in the lease is 4.5 per cent per annum, which is readily
determinable by Seller-lessee. The present value of the annual payments (18 payments
of CU120,000, discounted at 4.5 per cent per annum) amounts to CU1,459 200, of which
CU200.000 relates to the additional financing and CU1,25%,200 relates to the lease—
corresponding to 18 annual payments of CU16,447 and CU103,553, respectively.
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Seller-lessee

At the commencement date, Seller-lessee measures the right-of-use asset arising
from the leaseback of the building at the proportion of the previous carrying amount of
the building that relates to the right of use retained by Seller-lessee, which is
CU699,555. This is calculated as: CU1,000,000 (the carrying amount of the building) =
CU1,800,000 (the fair value of the building) x CU1,259,200 (the discounted lease

payments for the 18-year right-of-use asset).

Seller-lessee recognizes only the amount of the gain that relates to the rights
transferred to Buyer-lessor of CU240,355 calculated as follows. The gain on sale of
building amounts to CU800,000 (CU1,800,000 - CU1,000,000), of which:
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(a) CU559,645 (CU8D0,000 + CU1,800,000 x CU1T,259,200) relates to the right to use

the building retained by Seller- lessee; and

(b)  CU240,355 (CU800,000 + CU1,800,000 x (CU1,800,000 - CU1,259,200)) relates to

the rights transferred to Buyer- lessor.
At the commencement date, Seller-lessee accounts for the transaction as follows.
Cash CU2,000,000
Right-of-use asset CU699,555
Building CU1,000,000
Financial liability CU1,459,200

Gain on rights transferred CU240,355

— vy 1,800,000) x .uy 1,800,000 + .u, 800,000) .ug 240,355 2o (L)
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Buyer-lessor

At the commencement date, Buyer-lessor accounts for the transaction as follows.

Building CU1,800,000

Financial asset  CU200,000 (18 payments of CU16,447, discounted at 4.5 per cent per annum)

Cash CU2,000,000

After the commencement date, Buyer-lessor accounts for the lease by treating
CU103,553 of the annual payments of CU120,000 as lease payments. The remaining
CU16,447 of annual payments received from Seller-lessee are accounted for as (a)

payments received to settle the financial asset of CU200,000 and (b) interest revenue.
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